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General 


UN Adopts ‘Moderate’ Resolution on Plane Downing 
OW2107004888 Beijing XINHUA in English 
0012 GMT 21 Jul 88 


(“(Flash) Security Council Adopts Resolution on U.S. 
Downing of Iranian Airliner" —XINHUA headline} 


[Text] United Nations, July 20 (XINHUA)—U.N. Secu- 
rity Council adopted unanimoulsy this afternoon a mod- 
erate resolution on the U.S. downing of an Iranian 
civilian airliner on July 3, which killed all 290 people on 


The resolution, among other things, said the council 
expressed “its deep distress” at the incident and “pro- 
found regret over the tragic loss of innocent lives.” 


Report Views UN Role in Iran-Iraq Cease-fire 
OW2007150788 Beijing XINHUA in English 
1439 GMT 20 Jul 88 


(“Interpretative Report: New Task for UN Security 
Council (by Chen Shengtao)—XINHUA headline] 


[Text] United Nations, July 20 (XINHUA)—Now that 
Iran has announced its acceptance of United Nations 
Resolution 598, the next task of the Security Council is 
actually to bring about peace. 


Today, on the first anniversary of the adoption of the 
resolution calling for a ceasefire in the Gulf region, U.N. 
Secretary-General Javier Perez de Cuellar is continuing 
consultations begun yesterday with representatives of 
both Iran and Iraq for selecting an exact—and early— 
day to end the bloodshed and to begin implementing 
other parts of the resolution. 


The U.N. chief said that as soon as he has decided on the 
time and date of the ceasefire he will send a team, 
initially composed of 10 people and then to be expanded 
to 250 from different countries, to observe the cessation 
of hostilities and to monitor the withdrawal of troops 
from all occupied territories. 


Iran is said to be cooperative and even eager to imple- 
ment a ceasefire. Its U.N. Ambassador Mohammad 
Ja‘afar Mahallati told reporters this afternoon that Iran 
has given the U.N. chief “a free hand to declare a 
D-day.” 


Resolution 598, which was unanimously adopted on July 
20, 1987, calls on the two warring states to observe a 
ceasefire, withdraw forces to internationally boundaries 
without delay, and repatriate prisoners of war. It also 
requests the secretary general to explore, in consu!tation 
with the two countries, the question of entrusting an 
~ body with inquiring intc responsibility for the 
conflict. 
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The resolution was well received throughout the world as 
a good basis for ending the Gulf war and bringing the 
area back to peace. However, the wa ‘remained unabated 
in the following year while Iran and Iraq quarreled over 
how it would be implemented. 


Iran insisted on a linkage between the ceasefire and the 
determination of responsibility for the conflict, and 
between the withdrawal of troops and indemnity. Iraq 
argued that the resolution should be implemented 
according to the order of the provisions—ceasefire first, 
aud then work out the responsibility question. 


But the change of attitude on the part of Iran, which 
came a day after an !raqi statement that Baghdad is 
willing 10 conclude a non-aggression agreement with 
Iran, has brought a ray of hope for peace on the Gulf 
horizon, 


Observers in the United States believe that these trends 
in the Gulf situation are in no way accidental. 


The war, now nearly eight years old, has become too 
costly for either side to continue. Iran and Iraq have a 
total population of 60 million, and so far more than one 
million people have been killed or wounded. The loss of 
property has exceeded 200 billion dollars, and to no 
avail. 


Neither nation has won the war, nor can either look 
forward to victory in the foreseen future. In this context, 
people are becoming increasingly war weary, and for 
both governments, a truce and subsequent negotiations 
might now [words indistinct] popular alternative. Cer- 
tainly in both countries, a party actively favoring con- 
tinuation of the war would run a political risk. 


Observers also point to the changing worid situation as a 
whole. Nowadays, there is an increasing trend toward 
resolution of conflicts and disputes by political means. 
Problems in other hot spots are either in the process of 
solution or being alleviated, leaving the Gulf area all the 


more conspicuous. 


Nevertheless, there are signs that the Security Council 
still faces a difficult task in bringing about a genuine 
peace between Iran and Iraq. 


Iran reportedly has not yet declared in clear terms that 1t 
is not going to link the inquiry into the responsibility of 
the conflict with the proposed ceasefire. Iraq, for its part, 
has threatened to continue the war until Iran gives an 
unambiguous demonstration of its desire for peace. 
Baghdad says it will not deal with “any incomplete 
steps” not leading to “comprehensive and permanent 
peace,” and meanwhile, its forces have continued bomb- 
ing Ira. a towns. 
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Truly, it will not be easy for the two countries to suppress 
their animosity in the days to come. The task of the 
Security Council is to steer them through the difficulties 
in untiring consultations and to advance the positive 
elements that have emerged in the situation. 


Iranian Envoy Urges UN Action for Cease-fire 
OW2007 153488 Beijing XINHUA in English 
0758 GMT 20 Jul 88 


(By Lei Lili) 


[Text] United Nations, July 19 (XINHUA)—Iranian 
Ambassador to the United Nations Mohammad Ja‘afar 
Mahallati said here today that Iran has given the U.N. 
chief “a free-hand to declare a D-day” to end the 
Iran-Iraq war “immediately.” 


Mahallati made the remarks when he was speaking to 
reporters after mecting with U.N. Secretary-General 
Javier Perez de Cuellar and president of the Security 
Council Paulo Nogueira-Batista late this afternoon. 


“I told the secretary-general in very clear terms that in 
my view and in the view of the authorities of the Islamic 
Republic, the secretary-general is in the position and has 
a total free-hand, from our view, to declare a D-day at 
this very moment,” Mahallati said. 


This “means to start the implementation of Resolution 
598 at this very moment,” he added. 


Asked if Iran has accepted the , .anned presence of U.N. 
observers on its burder, “i: rallati said, “We have 
accepted the formulation presented and put together by 
the secretary-general of the United Nations called the 
implementation plan.” 


“We are ready to immediately implemeni that imple- 
mentation plan and that means to implement Resolution 
598 starting with a ceasefire,” he added. 


According to Mahallati, the Security Council president 
would convey his message to the members ~f the Secu- 
rity Council, which just started its consultat: »1s on both 
the U.S. downing of an Iranian airliner anc the imple- 
mentation of Resolution 598. 


Meanwhile, it was announced that the secretary -gereral 
also met Iraqi Ambassador Ismat Taha Kittani this 
afternoon. 


Earlier today, NMahalatti sent a letter to the president of 
the Security Council, complaining that Iraqi military 
forces attacked again Iranian “residential and economic 
centers” within the past 24 hours after Iran announced 
its acceptance of Resolution 598. 


“*] declared in very clear terms that the responsibility of 
every single drop of blood shed after this latest position 
of the Islamic Republic of Iran, in particular after this 
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position, may be shared between Iraq, which 1s the main 
party responsible, and the United Nations if there is no 
prompt action on the part of the United Nations to 
immediately put an end to the hostilities,” Mahallati 
said. 


United States & Canada 


View on Foreign Investment in United States 
HK 2007143688 Beijing RENMIN RIBAO in Chinese 
13 Jul 88 p 7 


[Article by Zhen Bingxi (3914 352! 4406): “The Cause 
and Effect of the Rapid Increase of Direct Foreign 
Investment in the United States”’} 


[Text] In recent years, with the great devaluation of the 
greenback, the fluctuation of the financial market, and 
the increase of trade protectionism, direct foreign invest- 
ment in the United States has rapidly increased, and 
greatly influenced the U.S. economy. 


Characteristics [subhead] 


The following are the characteristics of direct foreign 
investment in the United States: 


1. The net increase of direct investment ts faster than the 
increase of the investment in financial assets. Although 
80 percent of the assets possessed by foreigners in the 
United States are financial assets, the increase of “hard 
assets” [ying zi chan 4289 6327 3934] (including direct 
investment and real estate) of foreigners nas exceeded 
that of their financial assets. In 1987, the net increase of 
direct foreign investment in the United States was $41 
billion, an increase of 71 percent over 1986. However, 
during the same period the increase of foreign purchase 
of the financial assets of the United States only increased 
by less than 40 percent. By the end of 1987, direct 
foreign investment in the United States amounted to 
$250 billion. This was close to the overseas airect 
investment of the United States accumulated over the 
past several decades ($298 billion by the end of 1987). 


2. Manufacturing industry is the main target of invest- 
ment. Foreigners are widely involved in investing in U.S. 
hard assets. They made investments in factories, enter- 
prises, banking, real estate. shops, farms, orchards and so 
on. Most foreigners buy those newly readjusted, or those 
emerging and highly competitive manufacturing indus- 
tries. Last year, they bought the assets of manufacturing 
industry valued at $16.7 billion, doubling the figure of 
1986. According to an estimate made by the Morgan 
Stanley Investment Bank, if purchases continue at such a 
speed, this year the investment made by foreigners in the 
manufacturing induciry will double again. There will be 
10 percent of foreign investment in the total assets of the 
U.S. manufacturing industry, which is 100 p-rcent 
higher than foreign investment in other trades and 
services in the United States. 
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3. West European countries are the main investors, but 
Japan has also become an increasingly important inves- 
tor. The greatest buyers are the British. Last year, the net 
increase of their investment in the United States was $19 
billion, and by the end of last year, their investment 
amounted to $70 billion. Holland has been investing in 
the U.S. oil industry for many years. Last year, its direct 
investment in the United States amounted to $52 billion. 
It is the second biggest foreign investor. Last year, Japan 
spent $7 billion buying existing enterprises and estab- 
lishing new enterprises in the United States. By the end 
of last year, its direct investment in the United Stated 
amounted to $30 billion, which was third only to Britain 
and Holland. Although Japan's investment in the United 
States ranks third, the proportion of its investment in the 
United States in its total overseas investment increased 
from 5.6 percent of 1980 to 12 percent of 1987. Again, 
according to an estimate made by the Morgan Stanley 
Bank, Japan and other new emerging East Asian coun- 
tries and regions will become primary direct investors in 
the United States. 


4. Foreigners make use of their direct investment to 
greatly annex U.S. enterprises, including some large 
enterprises. In 1987, more than 80 percent of direct 
foreign investment was made in purchasing existing U.S. 
enterprises. Up to now, foreigners controlled 19 of the 
500 largest U.S companies. 


Causes [subhead] 


Due to the great devaluation of the greenback, U.S. hard 
assets have become comparatively cheaper. This is one 
of the reasons contributing to large foreign investment in 
the United States. At present, compared with March 
1985, the exchange rate of the greenback against the 
other 10 main currencies of the West has dropped by 
nearly 40 percent. In other words, foreigners can buy 
U.S. enterprises at 40-50 percent of their former prices. 
In the meantime, due to the devaluation of the green- 
back, foreigners can no longer make profits by buying 
U.S. bonds and debentures. They can even lose money in 
the business because their prices have been declining in 
recent years. Therefore, foreigners reduce their purchase 
of the U.S. bonds and debentures, and greatly increase 
their direct investment. 


The slump in share prices has made U.S. enterprise 
assets even cheaper. The drastic drop in share prices 
mea‘is the devaluation of the shares and assets of the 
U.S. enterprises. In addition, after the “Black Monday,” 
the confidence of investors has been dampened. They 
have adopted a wait-and-see attitude toward in\ estment. 
American enterprises, those which were on the brink of 
bankruptcy in particular, were compelled to sell their 
assets at lower prices. This is another reason contributing 
to the increase in foreign investment. 


Besides, the influence of the U.S. trade protectionism 
has become increasingly greater. Foreign businesses are 
doing their '\tmost to bypass tariff and nontariff barriers 
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erected by the United States to maintain their shares in 
the U.S. sales market. Not long ago, Japan’s TOY( 
KEIZAI weekly analyzed the reasons contributing to 
Japan’s large purchase of enterprises and factories in the 
United States. It pointed out: Due to the intensification 
of Japan-U:S. trade friction, protectionism in the United 
States has been gaining ground steadily. The fact that 
Japanese enterprises move their production to the 
United States may avoid the high tariffs of the United 
States and its retaliatory measures. 


Of course, the investment environment in the United 
States is another factor contributing to foreign direct 
investment. In recent years, the United States has main- 
tained its stable economic growth. In addition, it pos- 
sesses advanced science and technology, management 
methods and talented personnel. What is more impor- 
tant is that governments at all levels in the United States 
are making efforts to improve the investment environ- 
ment. In recent years, the U.S. Congress has adopted 
laws aimed at encouraging direct foreign investment. 
According to these laws, foreign capital invested in the 
United States is entitled to the same rights and duties as 
U.S capital. Some state governments have made efforts 
to attract, or keep foreign investors psychologically and 
in their daily life. (Wilbert Burton), president of the 
largest British (Worldwide Assets Administrative Com- 
pany), pointed out: “The United States is a very safe 
place for investment. The investors there feel as com- 
fortable as if they are at home.” 


Influence [subhead] 


Direct foreign investment has played a certain positive 
role in the growth of the U.S. economy. First of all, it is 
helpful to solving the problem of insufficient investment 
in fixed assets in the United States. In recent years, 
individual savings of the Americans has accounted for 2 
percent of the GNP. The savings and investments of the 
Americans are insufficient to satisfy the demand of 
productive investment. The gap is mainly filled by the 
inflow of foreign capital. Furthermore, when foreign 
multinational companies bring their capital to the 
United States, they also inject new vigor into the US. 
enterprises to increase the quality and quantity of their 
products. In the meantime, direct foreign investment has 
brought considerable direct economic benefits to the 
United States. In recent years, foreign multinational 
companies have paid company taxes to the United States 
valued at $8 billion, and paid the wages of 3 million 
American workers in a sum of $80 billion. and increased 
U.S. exports by $55 billion. 


However, the great increase of foreign direct investment 
in the United States has also produced some detrimental 
influence over the U.S. economy. A large number of 
products manufactured by foreign enterprises are sold 
locally. This will narrow domestic sales markets of the 
same trade. The rapid increase of foreign direct invest- 
ment in the United States is an importan?’ reason why the 
United Siates has turned itself from the biggest creditor 
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nation to the biggest debtor nation in the world. Accord- 
ing to the “Presidential Economic Report” of 1988, in 
1987 the asset incomes of foreign investors in the United 
States already exceeded overseas asset incomes of the 
United States (the overseas net asset income dropped 
from $21 billion in 1986 to minus $4 billion). This was 
the first time this had happened in the United States 
since the war. With the inflow of foreign capital, foreign- 
ers will gradually strengthen their capacity in controlling 
the U.S. economy. 


Of course, although foreigners have possessed hard 
assets in the United States valued at more than $100 
billion, they have only accounted for 6 percent of the 
GNP of the United States. The agricultural land pos- 
sessed by foreigners has accounted for only less than | 
percent of the total area of agricultural land in the 
United States. After deducting asset incomes of foreign 
investment in the United States from overseas asset 
incomes of the United States, the net payment of the 
United States last year only accounted for 0.1 percent of 
the GNP of the country. Besides, direct U.S. overseas 
investment has also increased. The United States is still 
a country which has the greatest overseas investment in 
the world. At present, the possibility of the U.S. econ- 
omy being controlled by the foreigners in the future has 
not yet been discerned. However, it is expected that in 
the future, direct foreign investment in the United States 
will increase on an even larger scale. 


XINHUA ‘Roundup’ on Democratic Convention 
OW2007065 188 Beijing XINHUA in English 
0539 GMT 20 Jul 88 


(Roundup: Show of Unity Marks Day One (by Bao 
Guangren)}—XINHUA headline] 


[Text] Atianta, July 19 (XINHUA)}—The U.S. Demo- 
cratic National Convention opened last night with 
appeals for party unity. Earlier in the day Michael 
Dukakis and Jesse Jackson had finally made peace to 
avoid discords. 


The last-minute peace making with Jackson showed the 
leadership ability of Governor Dukakis to tide over 
possible crisis. 


The appearance of the two rivals together before report- 
ers Monday noon even caught more attention than the 
evening session—as both men walked into the press 
room, beaming. It seemed that a convention threatened 
by discord was headed for happy scenes of raised arms 
and warm endorsements. 


Dukakis has comprorr ised by agreeing to integrate mem- 
bers of the Jackson organization into his campaign at all 
levels and to provide Jackson with campaign resources, 
to emphasize legislative initiatives important to Jackson, 
to significantly increase the number of Jackson support- 
ers on the Democratic National Committee. 


INTERNATIONAL AFFAIRS 


Both sides also discussed the minority platform planks 
presented by Jackson. Late Monday night, the cam- 
paigns reached a settlement of the platform dispute by 
adding revised versions of some Jackson proposals to the 
finished document and arranging floor debate on others 
for Tuesday evening. 


Jackson has proposed minority planks in support of an 
income-tax hike for the wealthy, a military spending 
freeze, a ban on U:S. first use of nuclear weapons, and 
Palestinian self-determination. All have been strongly 
opposed by Dukakis. 


But compromise language has been reached on Jackson's 
proposed freeze on military spending. Dukakis said he 
would not negotiate on three others, but the Palestinian 
homeland question will be withdrawn before a vote can 
be taken tonight. 


The two sides also discussed the appropriate role for 
Jackson and his supporters in the transition process and 
in a Dukakis administration if he wins in the fall. 


Jackson pledged support to Dukakis. Although he said he 
would seek no job, no title, sources said Dukakis cer- 
tainly offered a position for Jackson. 


At the convention keynoter Ann Richards, the Texas 
sic’: treasurer, and another speaker, former President 
Jimmy Carter, all highly praised Jackson. 


Both Richards and Carter attacked the Reagan adminis- 
tration and appealed for Southern voters. 


The address by Richards, the second woman to address 
the Democratic National Convention, was emotional in 
an attempt to touch the hearts of the Americans on the 
issues Of concern to them, such as family, job, income. 
drug, AIDS, and so on. 


The Democrats are anxious to send a strong signal to 
Southern voters that they need their support to regain 
the presidency in the fall. 


Carter sent a “special message” to the convention in his 
address in one word: Unity. The first day of the Demo- 
cratic National Convention showed signs of it. 


Convention delegates will debate on the party's platform 
tonight. 


U.S. Expe-:ed To Impose Trade Sanctions on Brazil 
OW 2107041488 Beijing XINHUA in English 
1823 GMT 20 Jul 88 


[Text! Washington, July 20 (XINHUA) —The Reagan 
administration is expected to announce this week trade 
sanctions against Brazil for its alleged refusal to protect 
U.S. pharmaceutical patents, U.S. press reports said 
today. 
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The sanctions, in the form of higher tariffs, might be 
levied on such items as aircraft, autos, footwear, and 
electrical products—the same items the U.S. Adminis- 
tration had considered early this year in a computer 
software dispute with Brazil. 


President Reagan’s Economic Policy Council reportedly 
has recommended unanimously that the U.S. retaliate 
because of Brazil’s failing to provide U.S. pharmaceuti- 
cal firms with adequate patent protection. 


The U.S. Pharmaceutical Manufacturers Association, a 
Washington-based trade body, charges that Brazilian 
infringements on its members’ patent rights have cost 
them a total of 100 million to 150 million dollars. 


The association wants sanctions equivalent to the injury 
to its members. But the U.S. Administration favors 
limiting any penalties initially to 36 million dollars a 
year in Brazilian shipments. 


According to the reports, the expected action against 
Brazil is part of the Reagan administration's efforts to 
press the Third World into accepting a strict intellectual 
property code being drafted by GATT, the General 
Agreement on Tariffs and Trade. 


Brazil is the focus of this ca.npaign because it is leading 
a movement among developing nations to soften the 
intellectual property code, the reports said. Argentina is 
said to be a candidate for similar U.S. reprisals later on. 


But a Brazilian official suggested that his country may 
continue to refuse rescinding a 1971 industrial property 
code that declares pharmaceutical products to be “non- 
patentable . ~ventions.” 


“Foreign capital already controls a large part of our 
pharmaceutical market, so it’s difficult to call this law 
protectionism,” a spokesman for the Brazilian Embassy 
said. 


U.S. Supports UN Efforts for Gulf Cease-fire 
OW2107004288 Beijing XINHU 4 in English 
2336 GMT 20 Jul 88 


[Text] Washington, July 20 (XINHUA) —The State 
Department said today that the United States fully 
supported the United Nations efforts on a cease-fire in 
the Iran-Iraq war and called for restraint by both coun- 
tries to avoid jeopardizing the chances for peace. 


U.N. Secretary-General Javier Perez de Cuellar 
announced earlier today that he is sending a team to Iran 
and Iraq to arrange details of a cease-fire in their 
eight-year-old war. 


“We are delighted with this news,” Phyllis Oakley, a 
State Depaitment spokeswoman, said today. “The sec- 
retary general is moving rapidly to implement Security 
Council Resolution 598. We fully support his mission.” 
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On the continued fighting between Iran and Iraq follow- 
ing Iranian acceptance of Resolution 598 on Monday, 
Mrs. Oakley said the urgent requirement is that both 
sides now work toward the common goal of a negctiated 
settlement to end the war. 


*A full and comprehensive cease-fire on land, sea and in 
the air is the first step toward the peaceful resolution of 
the conflict as called for in Resolution 598,” the spokes- 
woman said. 


“This is clearly a time for restraint and caution by all 
sides,” Mrs. Oakley said. “Nothing should be done to 
jeopardize the chances for peace. Both Iran and Iraq 
should exercise restraint militarily and flexibility diplo- 
matically.” 


U.S. Welcomes Efforts Toward Angolan Peace 
OW2107102188 Beijing XINHUA in English 
0150 GMT 21 Jul 88 


[Text] Washington, July 20 (XINHUA}—Angola, Cuba 
and South Africa have ap,:-oved a set of 14 principles to 
establish the basis for the withdrawal of foreign troops 
from Angola and granting independence to Namibia, a 
senior U.S. Government official announced today. 


Chester Crocker, assistant U.S. Secretary of state for 
African affairs, told reporters in a news briefing that 
“this is an important step ... which is to clear **e way for 
the hard bargaining that lies ahead.” 


The agreement, the “Principles for a Peaceful Settlement 
in Southwestern Africa,” was initiated by delegations 
from Angola, Cuba and South Africa, with the U.S. as a 
mediator, in New York on July 13, and was approved by 
the three countries this week and made public by mutual 
agreement today. 


The 14 principles include acceptance of a withdrawal of 
Cuban troops from Angola and implementation of 1978 
United Nations Resolution 435 outlining a procedure for 
granting independence to Namibia, which has been ruled 
by South Africa for 73 years. 


But no timetable has yet been set up for the troops 
withdrawal, implementation of the U.N. resolution, cut- 
off of Soviet, American and South African military aid to 
the warring parties, or settlement of the Angolan civil 
war. 


Some observers noted that although a general agreement 
was reached by the parties concerned, major issues still 
remain unresolved with regard to the withdrawal of 
foreign troops from Angola and the independence of 
Namibia. 


South Africa and the United States want to see the 
estimated 50,000 Cubans leave Angola within a year, the 
same timetable the United Nations has suggested for 
South Africa’s withdrawal from Namibia. 
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But Cuba and Angola had insisted that it would take four 
years to pull out all Cubans from Angola, and that South 
Africa and the United States must first halt their military 
support for the anti-government guerrillas of the 
National Union for the Total Independence of Angola 
(UNITA). 


According to Chester Crocker, the next round of four- 
party talks will begin on August 2 in Geneva to hammer 
out details of the agreement in principle. The previous 
talks were held in London in May and in Cairo last 
month. 


The United States is one of the parties to the talks 
because it has been supporting UNITA with funds and 
weapons since 1985. 


Soviet Union 


‘Sources’ on CPSU Central Committee Plenum 
OW 2007155388 Beijing XINHUA in English 
1446 GMT 20 Jul 88 


[Text] Moscow, July 20 (XINHUA)—The Soviet Com- 
munist Party Central Committee will hold a plenary 
session in Moscow on July 28 to discuss the implemen- 
tation of the resolutions of the 19th party conference, 
well-informed Soviet sources said today. 


The sources said during the upcoming session, which will 
probably last several days, there will be some personnel 
changes with some new faces to appear in the party's 
Central Committee. 


The 19th conference, held from June 28 to July |, 
adopted « package of seven resolutions designed to 
advance the country’s perestroika drive. The most 
important resolution is to reform the Soviet political 
structure. 


Official Soviet news agency TASS reported earlier this 
month that the Politburo of the party had decided to 
convene a party Central Committee plenum at the end of 
this month. 


It will be the third plenum of the party Central Commit- 
tee this year. The previous two were held respectively in 
February and May. 


Soviet Delegation Signs Contract At Trade Fair 
SK2107032088 Harbin Heilongjiang Provincial 
Service in Mandarin 2100 GMT 19 Jul 88 


[Text] Gratifying achievements were made in the 
recently concluded summer Heihe comnodity sales 
exhibition and economic and technological cooperation 
trade talks. This sales exhibition and trade talks spon- 
sored by Heihe Prefecture was the province's largest 
foreign economic activity with the highest standards and 
largest scale in the border areas since the resumption of 
Sino-Soviet border trade. 
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A 60-member Soviet economic and trade delegation 
from Amur Oblast came to Heihe twice to buy goods and 
held technological cooperation talks with our side. At the 
sales exhibition, the Soviet businessmen selected nearly 
1,000 samples of clothing, shoes, hats, electronic prod- 
ucts, furniture, medical equipment, food, and beverage. 
Export business contracts involving |2 million Swiss 
francs worth of export commodities and import business 
contracts involving more than | million Swiss francs 
worth of commodities were signed. 


During the sales exhibition, the total transaction volume 
of import and export trade reached more than | 3 million 
Swiss francs. 


During the trade talks, responsible persons concerned of 
Heihe Prefecture also held talks with domestic and 
foreign businessmen on some 150 cooperative items, 
including flax processing, mining, and electronics. At the 
invitation of the Soviet side, the Heihe Prefectural 
Border Trade Company will hold a trade fair in Blago- 
veshchensk City of the Soviet Union in late July. 


USSR Expels Jailed Armenian Nationalist 
OW 210705 1888 Beijing XINHUA in English 
0139 GMT 21 Jul 88 


[Text] Moscow, July 20 (XINHUA)}—The Soviet Union 
stripped a jailed Armenian of ais citizenship and 
expelled him from the country today for “stirring up 
trouble” in the disputed region of Nagorno-Karabakh in 
Azerbayan. 


The expulsion of Paruyr Ayrikyan, 39, is the first action 
concerning the territorial dispute since the Presidium of 
the Supreme Soviet (parliament) on Monday rejected the 
predominantly Armenian region's demand for a transfer 
to the neighboring Republic of Armenia. 


Armemars have been demonstrating since February for 
a transfer of Christian, Armenian Nagorno-Karabakh 
from the Muslim-dominated Republic of Azerbayan. 
The disp'ted region has been Azerbayani territory since 
1923. 


The leading Soviet newspaper “PRAVDA”™ reported that 
Ayrikyan had been engaged in i ‘iting ethnic hatred 
when he was young and was arrested twice for anti- 
Soviet activities. 


He proclaimed himself leader of “the Armenian Com- 
mittee of Defending Political Prisoners” and “the Ethnic 
Autonomy Association,” which organized nationalists to 
make trouble in the region, according to “PRAVDA.” 


The paper said Ayrikyan “frequently made trips between 
Yerevan (capital of Armenia) and Moscow and gave 
information based on his own fabrications to Western 


reporters.” 


ee ee ee 
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The Soviet certral TV station reported tonight that more 
than 200,000 Armenians held a rally Tuesday in Yerevan 
to proiest the Parliament's rejection. 


Northeast Asia 


Denies Free Port for South Koreans 
HK2007074988 Hong Kong ZHONGGUO TONGXUN 
SHE in Chinese 1435 GMT 15 Jul 88 


[Report by Zhao Yuanguang (6392 6678 0342): 
“Shandong Province Denies Report That a Free Devel- 


opment Port Will Be Established Exclusively for South 
Korean Businessmen”"—ZHONGGUO TONGXUN 
SHE headline] 


[Text] Shandong provincial Governor Jiang Chunyun 
today officially denied a report that the province is 
setting up a free development port exclusively for South 
Korean businessmen. 


Jiang Chunyun is visiting Hong Kong as the head of a big 
delegation to sponsor here a “Symposium for Promotion 
of Economic and Technological Cooperation and Name- 
brand Product Promotion Fair of Shandong Province.” 
Answering questions raised by reporters during a ne -s 
conference this afternoon, he revealed that his province 
has already set up two economic development zones in 
Qingdao and Yantai and is planning to establish two 


nessmen from all countries and areas. South Korea 
included of cours, are welcome to make investment or 
launch cooperative projects in the province. But the 


reduction and exemption of taxes has been imple- 
mented, measures to guarantee foreign businessmen's 
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legitimate rights have been taken, international common 
practice has been adopted in administering enterprises 
run with foreign capital, and so on. 


It is reported that the Shandong de:egation has brought 
along with it 695 project proposals to be presented 
during the current symposium. Of these oroposals, 200 
are projecis concerning business of processing with sup- 
plied material, drawings, and samples and assembling 
with supplied parts; 300 are projects concerning techno- 
logical transformation of old enterprises to be financed 
with foreign funds, and the remaining 195 are projects 
concerning infrastructure and capital construction. 
Emphasis is placed on projects concerning the develop- 
ment of the energy industry, communications, and the 
production of raw and processed materials, all of which 
account for 75 percent of the total investment budget. A 
total of 4,381 products, falling into 11 categories, 
namely, electromechanical products; chemical industry; 
mineral products; textiles; garments, =S industry, arts 
and crafts; grain, oil, and foodstuffs; medical and public 
health; local products; and animal products, will be 
displayed at the promotion fair. Among these dit played 
products are some traditional ard name-bran< produ~ts 
exported from Shandong Province, as well as a large 
number oi wewly developed name branch products 
which have won prizes at home and abroad. 


British, U.S. Trade With Japan 
OW210704 1688 Beijing XINHUA in English 
1806 GMT 20 Jul 88 


[“News Analysis: Britain, U.S. Promote Imports in 
Japan (by Yao Li)"--XINHUA headline] 


{Text} Tokyo, July 20 (XINHUA)—Japan’s turn from an 
export-oriented economy to a home-onented one began 
\vaoothly this year with a remarkable increase in 


imports. 


The U.S. and Britain are seizing every opportunity to 
help Japan complete the turn as quickly as possible. In 
the U.S. there is a ~ampaign among exporters called 
“Market in Japan.” In Britain, Gar a8 Oe pevestion 
“Chance in Japan.” 


Both campaigns were ajded at the outset by a drastic 
appreciation of the Japanese yen. 


The U.S. is burdened with a foreign trade deficit of 120 
billion dollars, ano Japanese imports accouni for 40 
percent of it. Last June, therefore, the U.S. and Je-an 
reached an accord that will facilitate promotion of Us. 
products in Japan, and American Secretary of Com- 
merce William Verity will iead a delegation to Japan in 
September. 
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As the first step of its drive, the U.S. is promoting five 
‘cinds of products, including furniture and jewelry. It is 
also attempting to deal directly with Japanese supermar- 
preparing :o establish a trade data bank in Japan. 


As a second step. American service industries and joint 
ventures began iooking arourd in Japan. The U.S. is 
quite hopeful that eating houses, dining halls, and cther 
individual-oriented joint services can succeed there. 


Britain's “Chance in Japan™ activities were dixiosed 
early this month by ts Commerce Ministry which 
reached a cooperation agreement with Japan's Ministry 
of International Trade and Industry. 


Britain hopes to double its exports to Japan by attaching 
great importance to coordination and cooperation with 
Japanese enterprises which it will rely on for accurate 
market investigation, fund raising, and for recruiting 
talented personnel. As early as 1986, aggravated trade 
friction wii: the United States and Britain induced 
Japan to begin adjusting its economic structure. The 
Japanese Ministry of International Trade and Industry 
(MITI) took a particularly cooperative stance, and Min- 
ister Hajime Tamura visited the U.S. and Britain sepa- 
rately in June and July, to sign cooperation agreements. 


Included in these pacts are provisions establishing jount 

working boo. 3, psoviding for market consultation and 

ae data, and the holding of exhibition-sale 
rs. 


There are contrasting views on what these ca2paigns 
will require to achieve ultimate success. Japanese enter- 
prises maintain that the key hes in the enthusiasm and 
cfforts by the U.S. and Britain, while American and 

! Tprises emphasize the importance of cooper- 
ation and sincerity by Japanese enterprises. 


manent good. 


Public opinion in Japan is waiting to assess MITI's 
tolerance of igns for products on which J2an 


trade with the U.S. and Britain. 
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Air Force Commander Ho.ts DPRK Counterpart 
OW 2007160288 Beijing XINHUA in English 
1331 GMT 20 Jul 88 


[Text] Beijing, July 20 (XINHUA)}—Wang Hai, com- 
mander of Air Force of the Chinese People’s Liberation 
Army (PLA), gave a dinner for his counterpart Colonel 
General Cho Myong-rcx« of ihe People’s Army of the 
Democratic People’s Republic of Korea (DPRK), and 
his party here this evening. 


Cho Myong-nok 1s paying a return visit to Wang Hai who 
oured Korea last year and also his first official visit to 
China after he took office. 


This afternoon Wang hosted a welcoming ceremony for 
Cho Myong-rok and his party accompanied by Wang. 
Cho Myong-nok reviewed a guard of honor made up of 
the PLA Air Force. 


Cho Myong-nok visited here tais morning at the invita- 
tion of Wang Hai. 


DPRK Parliament Invites South Koreans to Talks 
OW2107025088 Bejing XINHUA in English 
1604 GMT 20 Jul 88 


[Text] Pyongyang. July 20 (XINHUA}—The Standing 
Committee of the Supreme People’s Assembly of the 
Democratic People’s Republic of Korea toda; phoned 
the National Assembly of South Korea to set up a 
meeting at Panmunjom July 21, the KOREAN CEN- 
TRAL NEWS AGENCY reported today. 


During the meeting. the report said. ?>--ngyang repre- 
sentatives will convey a letter to the South side. 


The report did not disclose the content of the letter. 


Ambessador tc DPRK Niarks Treaty 
HK 2007051988 Beijing RENMIN RIBAO in Chinese 
16 Jul 88 p § 


[Report by Xu Baokang (1776 1405 1660): “Chinese 
Ambassador to DPRK Gives Banquet to Mark the 27th 
Anniversary of the Signing of the China-K orea Treaty of 
Friendship. Cooperation. and Mutual Assistance™] 


[Text] Pyongyang. {5 Jul (RENMIN RIBAO}—Wen 
Yezhan, the Chinese ambassador to the Democratic 
People’s Republic of Kors’ (DPRK) gave a ban juet at 
the Chonese Emvassy this evening to celebrate the 27th 
anniversary of the signing of the China-Korea Treaty of 
Fnendship, Cooperation, and Mutual Assistance. 


Yi Chong-ok. Vice President of the DPRK. Chong 
Chun-ki, Vice Premier of the DPRK. and responsible 
persons from the departments concernec were present. 
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Ambassador Wen Yezhan addressed the banquet. He 
said: The China-Korea Treaty of Friendship, Coopera- 
tion, and Mutual Assistance has manifested the funda- 
mental interests of the people of both countries and has 
embodied the great energies contributed by senior pro- 
letarian revolutionar:s from both in cultivating the 
between the two. Therefore, the treaty has 
great vitality. Over the past 27 years, although there have 
been great changes :n the international situation, China 
and Korea have always advaaced together along the path 
of the Treaty of Friendship, Cooperation, and Mutual 
Assistance, and have made important contributions in 
ensuring the safety of the two countries and in maintain- 
ing peace in Asia and the worid. 
He said: China resolutely supports the struggle of the 
Korean people in the demand for the withdrawal of US. 
troops from South Korea and the struggle for indepen- 
dence and the peaceful unification of Korea. China also 
resolutely supports the unification program proposed by 
President Kim Il-song for establishing a Democratic 
Federal Republic of Korea and the reasunable proposals 
for casing the situation in the Korean Peninsula. 
Chong Chun-ki then spoke. He said: The visit of Presi- 
dent Kim Il-song to China and the meeting between the 
leaders of the two countries in May last year is a 
significant historic event. 


Chong Chun-ki said: Under the leadership of the Chi- 
nese Communist Party, the Chinese people have 
achieved miracies ir socialist construction. The Korean 
people wish the Ci«inese people great success in carrying 
out the decisions o; the | 3th CPC Congress; in uphoid- 
ing the policy of reform and opening up to the outside 
world; in building 4 modern and strong socialist nation 
with Chinese characteristics; and in the struggle for 
achieving the unification of the motherland. He said that 
in the future the Korean people will, on the basis of the 
spirit of the “treaty,” continue to be devoted to perform- 
ing the duties of real revolutionary comrades in arms of 
class brothers, and will also fight side by side with the 
Chinese people to achieve common goals. 

Youth Group Led by Lie Qibeo Departs for DPRK 
OW2007!01288 Beijing XINF‘UA in English 

0727 GMT 20 Jul 88 


[Text] Beijing, July 20 (XINHUA)}—A 25-member Chi- 
nese youth delegation led hy Liu Qibao, member of the 
Secretariat of the Central Committee of the Chinese 
(Communist Y outh League. left here today for a goodwill 
visit to the Democratic People’s Republic of Korea at the 
invitation of the Central Committee of the Korean 
Sovalist Working Youth League. 

Border Trade Talks Conducted With Mongolia 


Stopover .n Inner Mongolia 
§K2007031188 Hohhot Inner Mongolia Regional 
Service in Mandarin 1030 GMT 18 Jul 88 


[Text] A delegation from the Chinese People’s Associa- 
tion for Friendship with Foreign Countries led by Zhang 
Wenjin, president of the Chinese People’s Association 
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for Friendship with Foreign Countries, was invited to 
the MPR and came to our region for a brief stop. The 
delegation arrived in Hohhot on the morning of |? July. 


In the afternoon, Bu He, chairmaa of the regiona! 
government, introduced to all delegation memb:rs ov 

region’s general situation and the current situation . 

deepening reform. 


During its stopover in our region the delegation visited 
Neimenggu University and the No 2 Neimenggu Woolen 
Textile Plant, and watched an achievements exhibition 
to make the region's 40th founding anniversary. 


The delegation will leave Hohhot tomorrow for the MPR 
to continue on its fnendly visit. 


Trade Agreement Signed 
§K2107032688 Hohhot Inner Mongolia R-gional 


Service in Mandarin 1030 GMT 20 Jun 88 


[Text] Recently, Erenhot City sent its first border trade 
delegation to Ulaanbaatar in the MPR. The border trade 
talks were carned out with gratifying results. 


In line with the principle of mutual benefits, promoting 
border trade, and enhancing friendship. the Erenhot City 
border trade delegation and the Mongouan trade delega- 
von signed an agreement on trade cooperation between 
Erenihot City and East Govi Province at the trade talks. 


According to the agreement, Erenhot City will provide 
East Govi Province with daily necessities, and the 
Mongolian side will provide our side with used steel and 
iron and cattle-hide work boots. Both side. so dis- 
cussed to convene the second trade talks in E,.unot City 


in late August. 
Southeast Asia & Pacific 


Sihanouk Again Denies Openly C 
OW2107020588 Beijing XINHUA in English 
0133 GMT 21 Jul 88 


[Text] Paris, July 20 (XINHUA)}—Samdech Norodom 
Sihanouk today reaffirmed his denial of the rumor that 
he had openly criticized China. 


China 


In his meeting with Zhou Jue, Chinese an:. » =~ ior to 
France, Sihanouk said that he was very muci attached to 
the close ties between Kampuchea and China and to the 
profound fnendship that had been estaolished for so 
long between the Chinese lezders and himself. 


He asked Z},ou to convey for bim his cordial regards and 
best wishes to the Chinese leaders. 


He also briefed the Chinese ambassador on the efforts he 
had made for a just anc reasonable solution to the 
Kampuchean issuc. 
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Ambassador Zhou made this special trip to Fere-en- 
Tardenois in northeast France where Sihanouk has been 
staying since July 12. 


Sihanouk said in a message issued on July 18 that he 
would carry on the struggle for his nation’s salvation and 
independence to the end. He announced his resignation 
from his post as president of Democratic Kampuchea 
July 11 in Bangkok. 


Commentary Criticizes SRV Stance on Cambodia 
Py a Beijing JIEFANGJUN BAO in Chinese 
ul OO Pp 


[Commentary by reporter Chen Xiong (7115 7160): 
“Why Does Hanoi Go Back on its Own Words?”’] 


[Text] The Cambodian issue, a hot spot which attracts 
the world’s attention, is still under a tense situation. 
Therefore, people who have intuitive knowledge 
throughout the world are trying hard to find methods to 
improve the tense situation on this issue. It is hoped that 
this issue can be solved as soon as possible so that 
Cambodia, a piece of land that has been scorched by the 
flames of war for 10 years, can recover. However, loud, 
confused voices, which contradict this hope, are being 
continuously heard from Hanoi. Hanoi still holds to its 
stubborn position on solving the Cambodian issue. This 


has deeply disappointed people. 


Everybody knows that at this moment, the international 
community is trying hard to solve the Cambodian issue 
through political means, including the ASEAN sugges- 
tion once again to hold a “cocktail party” in Jakarta at 
the end of this month. The coalition government of 
Democratic Kampuchea, the Vietnamese authorities, 
and the Phnom Penh authorities will be invited to hold 
an unofficial meeting on finding methods to solve the 
Cambodian issue through political means. At the end of 
last month, Javier Perez de Cuellar, secretary general of 
the United Nations, also sent special envoys to Southeast 
Asia to discuss with the bodies concerned methods to 
solve the Cambodian issue through political means. The 
Chinese Foreign Ministry released a statement on | July. 
It earnestly stated China’s position and attitude toward 
the Cambodian issue, and expressed that the Chinese 
Government is willing to contribute its efforts toward 
promoting the solution of the Cambodian issue through 
political means. The coalition government of the three 
fractions of Democratic Kampuchea has _ recently 
announced a statement on the Jakarta unofficial meet- 
ing. It reiterated that the withdrawal of the Vietnamese 
troops is the fundamental position of the meeting, and 
st.ted that Prince Norodom Sihanouk, chairman of 
Democratic Kampuchea, will head a Democratic Kam- 
puchean delegation to attend the meeting as scheduled, 
and will have direct negotiations with Vietnam. People 
are eagerly looking forward to the opening of the curtain 
on the prelude to the negotiations on the Cambodian 
issue. 
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However, what position and attitude do the Vietnamese 
authorities hold toward the solving of the Cambodian 
issue through political means? Hanoi's reply is very 
disappointing. 


Under the pressure of international public opinion, the 
Vietnamese authorities publicly stated that it agreed to 
sending a delegation to attend the Jakarta “cocktail 
party.” On 8 June, Nguyen Co Thach, Minister of 
Foreign Affairs of Vietnam, claimed with a “smiling 
face’’ at the United Nations headquarters that he will 
“personally attend the ‘Jakarta cocktail party’” and will 
“hold meetings with the bodies concerned with the 
Cambodian issue.”’ Such an expression from Nguyen had 
at the time made some analysts optimistically believe 
that “the candle of the interrupted political negotiation 
on solving the Cambodian dispute is lighted again.” 
However, just a half-month later, the same Nguyen Co 
Thach delivered a different tone on 23 June. He said that 
even if he attended the “cocktail party,” he definitely 
would not “hold negotiations” with Prince Sihanouk and 
the coalition government of Democratic Kampuchea. 
On 28 June, Vietnam's Ministry of Foreign Affairs 
published a statement, and even used harsh words to say 
that Democratic Kampuchea’s suggestion of having 
direct negotiations with Vietnam at Jakarta was “‘ridic- 
ulous.”’ The news spokesman for the Vietnamese Minis- 
try of Foreign Affairs explained that: “The Cambodian 
issue should in the first place be solved by Cambodian 
people,” and since Vietnam is an “outsider,” it is not 
necessary for it to participate in the meeting. Such a 
position from the Hanoi diplomats, which goes back on 
its own words and is contradictory, made people unable 
to stifle a laugh. The war in Cambodia, which has lasted 
for 10 years, was totally a result of the armed invasion 
launched by Vietnam. Currently, some 100,000 troops 
still occupy Cambodia and are slaughtering the Cambo- 
dians there. As Prince Sihanouk pointed out at the 
Democratic Kampuchea base for resisting Vietnam's 
invasion, when he received credentials from the ambas- 
sadors of five countries: “The war in Cambodia is not a 
civil war among Cambodian people, but is an invasion 
and anti-invasion war resulted from Vietnam's 
invasion.” Therefore, in solving the Cambodian issue 
through political means, Vietnam is not an “outsider,” 
but a main party concerned. Vietnam of course has to 
hold direct negotiations with Prince Sihanouk and the 
coalition government of Democratic Kampuchea, 
should participate in solving the Cambodian issue 
through political means, and should hold discussions on 
the questions regarding the arrangements for the with- 
drawal of Vietnamese troops, and so on. Such an odd 
diplomatic performance from Vietnam in fact is com- 
mon, and it is not a new thing. However, Hanoi still 
plays the role of being an “outsider” at the time when the 
international community sincerely hopes that Vietnam 
and Democratic Kampuchea can have direct negotia- 
tions. We can see that the attitude of Vietnam is 
extremely disgusting. People will inevitably ask: Nguyen 
declared that he will personally go to Jakarta, but refused 
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to have direct negotiations with the delegation of Dem- 
ocratic Kampuchea. Does this imply that he only wants 
to sample the good cocktails, and to spend his surnmer in 
a leisurely fashion on the beaches of the country of a 
thousand islands? 


The Vietnamese authorities even put forward the “elim- 
ination of the Khmer Rouge faction” as a precondition 
for the negotiations on solving the hot Cambodian issue. 
Recently, it claimed repeatedly that: “Even if negotia- 
tions are going to be held, there still exists the question 
that the Khmer Rouge faction should first be abolished.” 
It also requested the international community “adopt 
resolute measures” to help it eliminate and prevent the 
“re-birth of the Khmer Rouge faction,” otherwise, 
“negotiations will be meaningless.” Such an attitude 
from Hanoi has exposed its arrogance and stubbornness, 
and its weaknesses. It has clearly indicated that Vietnam 
is trying to obstruct the planned “‘Jakarta cocktail party” 
so that it cannot be held smoothly as scheduled. People 
all know that at that time Hanoi was holding the banner 
of “eliminating the Khmer Rouge regime” and outra- 
geously mobilized 100,000 troops to invade the sover- 
eign state of Cambodia. Vietnam’s hard war of invasion 
in Cambodia has not eliminated the Cambodian people’s 
desire to resist the invasion, but has gotten Victnam 
itself into great trouble, and made it passive and vulner- 
able to attack. Now, the three factions of the patriotic 
armed forces of Democratic Kampuchea, which include 
the Democratic Kampuchean National Army, are 
becoming stronger and stronger, and are continuously 
Opening new situations of resisting Vietnam’s invasion 
and saving the country. The real intention of such a 
ridiculous request from Hanoi is to get, in the negotia- 
tions, what it cannot get from the war. However, this is 
just a fruitless fantasy. The countries of ASEAN, and the 
international community in general request Vietnam, 
and the Phnom Penh authorities to hold a dialogue with 
the coalition government of Democratic Kampuchea, 
and discuss and solve the questions concerned. It is a 
reasonable request. If Hanoi still stubbornly insists the 
incorrect position that this or that faction should be 
eliminated, then we can only draw a conclusion: Viet- 
nam is wantonly creating obstacles, and is trying to block 


up the gate to peaceful negotiation. 


When all these points are put together, they clearly 
indicate that up until now, the Vietnamese authorities in 
practice are still upholding the rigid position of “no 
withdrawal of troops, no negotiation, and no peace,” and 
it still does not have the sincerity to solve the Cambo- 
dian issue as early as possible. During this period, Hanoi 
has put forward unreasonable requests and precondi- 
tions, but has avoided the essential and key question— 
Vietnam should unconditionally withdraw all its troops 
from Cambodia, and it should, within a short time and 
as early as possible, work out a time table for the 
withdrawal of its troops. In a recent meeting with Viet- 
nam’s Minister of Foreign Affairs, Foreign Minister of 
Thailand Sitthi Sawetsila emphasized once again that 
the withdrawal of Vietnamese troops from Cambodia is 


INTERNATIONAL AFFAIRS 


the key to the hot Cambodian issue. He also specifically 
pointed out that Vietnam should withdraw all its troops 
from Cambodia by next year, and should not drag on the 
problem till the end of 1990, so that the Cambodian 
issue can be solved through political means as early as 
possible. This has completely reflected the correct posi- 
tion and the just viewpoints of the international commu- 
nity. The Vietnamese authorities should have the cour- 
age to change their position, and to make a sensible 
choice to withdraw their troops from Cambodia as early 
as possible—just as the Soviet Union did in Afghanistan, 
so that a s.nooth path can be paved for the elimination of 
the hot Cambodian issue. 


Former SRV Leader’s Book Published, On Sale 
OW2007174488 Beijing XINHUA in English 
1418 GMT 20 Jul 88 


[Text] Beijing, July 20 (XINHUA)—A collection of the 
works of the former Vietnamese leader Hoang Van Hoan 
went on sale today in bookstores in China. 


The book, published by the Chinese People’s Publishing 
House, contains 42 articles published from 1979 to 1987, 
including articles illustrating the importance of recover- 
ing and develor ,, Sino-Vietnamese relations. 


Hoang, 83, was a former vice-president of the Vietnam- 
ese National Assembly Standing Committee and former 
member of the Presidium of the Central Committee of 
the Vietnam National Front. 


Persecuted by the Le Duan group, he left Vietnam and 
came to Beijing in July 1979. 


Chinese Trade Fair Opens in Singapore 
OW 2007143088 Beijing XINHUA in English 
1142 GMT 20 Jul 88 


[Text] Singapore, July 20 (XINHUA)—A Beijing foreign 
economic trade fair opened here this afternoon. 


This is the first time for Beijing to hold a trade fair in 
Singapore with the aim of introducing the city’s prod- 
ucts, companies and trading system. 


About 30 companies from Beijing will hold talks with 
their Singapore counterparts on trade, joint venture and 
economic cooperation during the one-week fair. 


Trade talks at the fair will cover hundreds of commodi- 
ties, including cereals, oils, foodstuffs, textile, knitwear, 
garments, silk, native produce, animal by-products, met- 
als, minerals, chemicals, machinery, equipment and elec- 
tronic products which Beijing can export. 


Besides, there are more than 100 projects of cooperation 
and joint venture available for discussion, which are 
mainly in the fields of light industry, textile, electronics, 
instruments, chemical industry, machinery, agriculture 
and construction. 
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Australian Minister Praises Expo Pavilion 
OW2007 143788 Beijing XINHUA in English 
0937 GMT 20 Jul 88 


[Text] Brisbane, July 20 (XINHUA)—The China Day 
ceremony was held today by the China pavilion at World 
Expo 88 in Brisbane, Queensland of Australia. 


At the ceremony, Australian minister for trade negotia- 
tions Michael Duffy noted, China’s pavilion at Expo has 
provided an important opportunity for promoting rela- 
tions between the two countries by increasing Australia’s 
knowledge of China, its products and its history. 


‘All of those who visit the pavilion will be able to take an 
appreciation of China’s unique landscape, its proud and 
ancient culture, through the demonstrations of skilled 
arts and crafts see for themselves the survival of old and 
rich traditions in today’s world of automation and mass 
production,” Duffy said. 


Jia Shi, chairman of China Council for the Promotion of 
International Trade, who presided over the ceremony, 
said he believes China’s participation in World Expo 88 
will make positive contributions to further development 
of the friendly relations and cooperation between China 
and Australia and to the expansions of bilateral eco- 
nomic and trade relations. 


The China pavilion, which occupies an area of 1,822 
square meters on the south bank of Brisbane, is showing 
the ancient civilization and modern cultural life in which 
several thousand years old historical relics such as 
bronze chariot, ancient weapons, great wall bricks, folk 
music instruments, precious ornaments and jewelry as 
well as other recreational articles are displayed. 


Since the opening of Expo 88 on April 30, an estimate of 
nearly two million people have visited the China pavil- 
ion. Many of them have expressed sincere appreciation 
of the excellent show by the pavilion. 


XINHUA on Thai General Election 
OW2107020088 Beijing XINHUA in English 
1447 GMT 20 Jul 88 


[By Ma Shengrong] 


{Text} Bangkok, July 20 (XINHUA)—Only 4 days are 
left for the 15th general elections following nearly 3 
months of preparations and hectic election campaigns. 


Despite rumors of military interference a few weeks ago, 
“now, it seems that the general elections will be surely 
held as scheduled,” one local observer noted. 
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Political analysts here believe that the coming elections 
on Sunday signals a new step towards the constitutional 
system introduced on June 24, 1932, when absolute 
monarchy in the country was terminated with a blood- 
less coup staged by military officers and middle-level 
civil servants. 


After 1932, the state power, once exclusively held by the 
King, was shared by three major blocks—the govern- 
ment, the civil service administration, and the armed 
forces. 


The period immediately following the 1932 revolution 
was a period of experimentation with various forms of 
Western parliamentary democracy. Unicameral and 
bicameral forms were tried in quick succession, but 
neither could be readily grafted onto a social organism 
which had evolved through many centuries of totally 
centralized control of monarchs. The result was a rever- 
sion to regimes centered more on strong individual 
leaders, with military backing. 


With this feature in Thai politics, government leaders 
have always been chosen from the Royal Thai Armed 
Forces, especially with the backing of the powerful army. 


More than a dozen coups have been staged by senior 
military officers since 1932 and the House of Represen- 
tatives has been repeatedly dissolved. 


In the last 8 years, 2 coups were staged by army officers, 
but were defeated by the pro-government forces. 


Fear of a possible coup has been descending since the 
dissolution of the House of Representatives on April 29 
this year. Some Thai academics commented that the two 
successive abortive coups showed the seizure of power 
by military means has become less popular. 


Right after the dissolution of the House, opposition 
parties tried to form a single party to counter the bigger 
ruling parties. But the efforts ended in failure because 
they could not find a common ground. 


The fact that 16 parties are competing in the current 
general election reveals that the multi-party system will 
continue for some time. A local politician said, “We 
have tried to merge the small parties into big ones, but it 
simply cannot work.” 


Local sources believe that the big and small parties will 
shared the seats in the July 24 poll and no party will win 
majority. Attention has been concentrated on the forma- 
tion of the new government after the elections. 
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New Zealand Considers Peacekeeping Role 
OW2007152888 Beijing XINHUA in English 
0800 GMT 20 Jul 88 


[Text] Wellington, July 20 (XINHUA)—Foreign Affairs 
Minister Russell Marshall said if New Zealand is asked 
to take part in a peace-keeping force between Iran and 
Iraq, the government will look at it seriously. 


Local press reports quoted him as saying yesterday that 
he told United Nations Secretary-General Perez de Cuel- 
lar last year that New Zealand had reviewed its defense 
force and was prepared to volunteer a greater degree of 
commitment to United Nations peacekeeping activity. 


It is possible, he noted, that New Zealand might be asked 
to make a commitment in the near future to peace- 
keeping activities, not only in Iran-Iraq, but also Afghan- 
istan and Kampuchea. 


If that happened, he said, his preference will be to honor 
the obligations closer to home: Kampuchea, Afghanistan 
and Iran-Iraq, in that order. 


But even then, he stressed, New Zealand will have to 
treat a request to participate in the Middle East seri- 
ously. 


He said New Zealand might be able to provide special- 
ists, such as defense staff for mine clearance work in 
Afghanistan and the Middle East, preferably under the 
mantle of the United Nations. 


He said it is a distinct possibility that New Zealand will 
be asked to contribute towards a peace-keeping force in 
Kampuchea. 


US. Secretary of State Visits Marshall Islands 
OW2107044588 Beijing XINHUA in English 
1548 GMT 20 Jul 88 


[Text] Beijing, July 20 (XINHUA)—U:SS. Secretary of 
State George Shultz stopped for 5 hours at the Marshall 
Islands today on his way home after a 2-week trip to ° 
Asian countries and regions. 


According to reports from Majuro, Marshall Islands, 
Shultz dropped a floral wreath in the atoll’s lagoon to 
honor Marshall Islanders who gathered information 
about Japanese military forces occupying other atolls 
during World War II. 


The Marshall Islands, which lie 4,000 km southwest of 
the Hawaiian Islands, became an republic independent 
of the United States 21 months ago. 


Beginning on July 6, Shultz visited Thailand, Malaysia, 
Indonesia, the Philippines, Hong Kong, China, South 
Korea, and Japan. He is to deliver a speech tomorrow in 
Honolulu before leaving July 22 for Washington. 
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Near East & South Asia 


Saudis To Purchase Arms From ‘Friendly Countries’ 
OW 2007184588 Beijing XINHUA in English 
1731 GMT 20 Jul 88 


[Text] Kuwait, July 20 (XINHUA)—King Fahd ibn ‘Abd 
al-‘Aziz of Saudi Arabia says his country will continue to 
buy weapons from friendly countries according to the 
needs of the Saudi Armed Forces. 


In an interview published here today by the magazine 
AL-MAGALES, the king said he believed that ‘“‘diversi- 
fication of weapon sources will benefit our Armed 
Forces.” 


He rejected Israel’s opposition to Saudi Arabia’s pur- 
chase of medium-range non-nuclear missiles. ““The Zion- 
ist aim is to undermine the Saudi forces which are used 
to protect the Islamic sanctuaries,” he said. 


The king also charged Israel with undermining the 
region’s stability and security through continuous aggres- 
sion on the Arab countries and atrocities against the 
Palestinian people. 


Gandhi on Relations With PRC, ‘Border Problem’ 
OW 2007185388 Beijing XINHUA in English 
1837 GMT 20 Jul 88 


(Text] New Delhi, July 20 (XINHUA)—Indian Prime 
Minister Rajiv Gandhi today said that a lot of things can 
be done to improve India’s relations with China. 


The prime minister made the remark while answering 
questions from reporters at the Delhi airport this 
evening on his arrival from Istanbul after his ten-day 
visit to Jordan, Yugoslavia, Spain and Turkey. 


“I have agreed in principle to go to China. But many 
things have to be worked out before tive trip is finalized, 
we hope we can do it quickly,” Gandhi said. 


Asked whether any initiative India is ready to take to 
improve relations with China, [as received] Gandhi said 
a lot of things can be done. Some has already been 
started, an agreement has been signed and trade has been 
improved, he said, adding many workings have been 
done. 


However, he maintained that it would be unrealistic to 
think the border problem with China can be sorted out 
quickly. 
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Indian Businessman Cited on Trade Possibilities 
OW2107030988 Beijing XINHUA in English 
1515 GMT 20 Jul 88 


[Text] New Delhi, July 20 (XINHUA)—The possibilities 
of trade and economic cooperation between India and 
China are “enormous” in view of both these countries’ 
Ongoing plans for modernization through opening up of 
their economies. 


This was the impression gained by a team sponsored by 
the Federation of Indian Chambers of Commerce and 
Industry (FICCI), which toured China in the last week of 
May this year at the invitation of the China Council for 
Promotion of International Trade (CCPIT). 


Briefing reporters on the outcome of the visit Tuesday, 
Bansi Dhar, chairman of the Indian section of the 
Indo-China Joint Business Council, said that many fac- 
tors need to be taken due note of both at the government 
and business levels to foster the pace of bilateral trade 
and economic cooperation between India and China. 


He said there is lack of information on both sides about 
the other’s capabilities and as such both FICCI and 
CCPIT must exchange information and data about trade 
and industrial cooperation possibilities. 


As a result of the discussions in China, it was agreed that 
two delegations will be exchanged during the current 


year. 


Dhar regretted that trade between China and India does 
not always take place directly but through Hong Kong 
and some Western countries. He believed that efforts 
must be made to establish direct trade contacts between 
the business enterprises of the two countries. 


2 Israelis Given Visas After Restrictions Eased 
HK2107044588 Hong Kong HONGKONG STANDARD 
in English 21 Jul 88 p 1 


[By Yau Shing-mu] 


[Text] Two Israelis have gained visas to visit China this 
month after China’s relaxation of immigration restric- 
tions against that country about !0 days ago. 


The relaxation is expected to bring a rush of tourists 
from Israel. 


The Hong Kong office of the China International Travel 
Service (CITS) said this week it had been authorised to 
handle Israeli travellers and to apply for visas on their 
behalf. 


CITS is China’s biggest travel agent specialising in 
foreign travellers. 
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The Hong Kong director of the Chinese Foreign Ministry 
visa office, Mr Zhu Guiyu, confirmed that travellers 
from Israel might be allowed to visit China. 


The new measure is believed to have been introduced on 
the ground that visits were for “civilian activity”. 


In the past many Israeli applicants have been turned 
away because Tel Aviv has no diplomatic ties with 
Beijing. 


But exceptions have been made for Israeli scientists and 
ics. 


“Two Israeli and eight other foreigners have joined one 
of our groups that will leave for the mainland late this 
month,” a CITS officer said. 


“This is our first time including Israelis since we were 
informed on July 10 that we can handle them.” 


But the Israelis are not allowed to travel alone or in 
groups consisting only of their countrymen. 


Khomeyni Explains Motives for Iranian Peace Bid 
OW2107053888 Beijing XINHUA in English 
1521 GMT 20 Jul 88 


{Text} Tehran, July 20 (XINHUA)—Iranian top leader 
Ayatollah Khomeyni announced here today that Iran's 
acceptance of the UN Resolution 598 was not a new 
tactic to continue the war. “The acceptance of the 
resolution is painful for all of you and especially for me,” 
Khomeyni said in a message to the Muslims in Iran and 
the world. 


His message, read by an announcer of Radio Tehran, was 
obviously aimed to calm the public opinion. “Only a few 
days ago, I believed in our defence and the announced 
stances.... But by some incidents and factors, which I 
would not release now, and after taking into consider- 
ation of the views of all high-ranking military and 
political experts, | agreed to accept the UN resolution 
and ceasefire. | am convinced that it would be in the 
interest of the revolution and the regime,” he said. “To 
accept the reality is more lethal than drinking poison, but 
to satisfy God | drank it,” he added. 


for you to accept it, but isn’t it 
your old father?” he asked. 


“| know it is « 
more difficult 


He urged the Iranian people to understand him. “My life 
is going away bit by bit in making service to you,” the 
aged Iranian leader said. 


He said he had vowed to fight until the last man and the 
last drop of blood. “Now you may forget what I have said 
only for the defence of the benefit. If I had face, | would 
explain it to God,” he bore all responsibilities. 
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Khomeyni asked his people to be careful not to be the 
tool of radical factors and not to talk about why Iran did 
so nor what should or should not do. 


He, however, warned that accepting the UN resolution 
does not mean the war is over. The approval of the UN 
resolution does not mean that the problem of the war has 
been solved, Khomeyni added. Iran on Monday 
announced that it accepted the UN Resolution 598 
calling for ending the Gulf War, which caught many 


Iranian people by surprise. 
West Europe 


Consular Treaty With Turkey Initialed in Istanbul 
OW210705 1488 Beijing XINHUA in English 
0145 GMT 21 Jul 88 


{Text} Istanbul, Turkey, July 20 (XINHUA)—Turkey 
and China today initialed the first Sino-Turkish consular 
treaty. The two countries also signed minutes of the 
treaty. 


The informal signing here followed five days of talks that 
began last Friday between consular delegations led by 
Nie Gongcheng, director of the Department of Consular 
Affairs in the Chinese Foreign Ministry, and his Turkish 
counterpart, Altan Guven. 


Meanwhile, China’s new consul general to Istanbul, Wu 
Keming, presented his consular commission today to 
Altan Guven. 


The Chinese Consulate General in Istanbul opened in 
1985. 


Ningxia Delegation Visits Turkey After Hungary 
OW2107022488 Beijing XINHUA in English 
0031 GMT 21 Jul 88 


[Text] Istanbul, July 20 (XINHUA)—Sino-Turkish trade 
could be multiplied to keep pace with the speedy growth 
of their political relations, said chairman of Istanbul 
Chamber of Commerce Yalim Erez to a visiting Chinese 
delegation today. 


During his meeting here with the Chinese delegation of 
the Ningxia Hui Autonomous Region, Erez said that the 
present annual trade volume of 300 million dollars 
between the two countries has been far behind their 
fast-developing political and friendly relations. 


The Sino-Turkish annual trade is expected to increase to 
400 million U.S. dollars in 1988 by joint efforts of both 
sides, Turkish State Minister Adnan Kahveci said 
recently. 


Erez told Bai Lichen, head of the Chinese delegation, 
that the Istanbul Chamber of Commerce has decided to 
send a delegation to China between October and Novem- 
ber to probe the possibility of increasing the trade. 
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The Chinese delegation headed by chairman of the 
Ningxia Autonomous Regional Government arrived 
here last night after a visit to Hungary. 


The delegation called on governor of the Istanbul Prov- 
ince Cahit Bayar this morning. During their talks, Bai 
told Bayar that China has 7.2 million Moslems of Hui 
nationa!'ty who have established their autonomous 
region i /‘ingxia soon after the founding of the People’s 
Republic in 1949. 


The Chinese Moslems would like to strengthen their 
friendly ties with Moslems in other countries, Bai said. 


Japan Contracts for British Nuclear Expertise 
OW2007181088 Beijing XINHUA in English 
1049 GMT 20 Jul 88 


[Text] London, July 20 (XINHUA)—An agreement has 
been signed between Britain and Japan for the Japanese 
to buy British nuclear know-how, “THE DAILY TELE- 


GRAPH” newspaper reported today. 


Under the agreement, the Atomic Energy Authority of 
Britain will provide Sumitomo, a leading Japanese 
industrial group, with complete access to its research, 
apart from defence-related technology. 


Nuclear and industrial-based research, along with space- 
linked technology, will be made available to Sumitomo. 


The authority believes that the agreement can quickly 
build up business worth 10 million pounds a year. 


The agreement marks a more aggressive move by the 
authority to market its research around the world and 
gain new industrial customers, the newspaper said. 


East Europe 


CPC F Leaves for Romania 
OW2107064588 Beijing XINHUA in English 
0537 GMT 21 Jul 88 


{Text} Beijing, July 21 (XINHUA)—A party workers 
delegation of the Chinese Communist Party (CPC) left 
here this morning for a friendship visit to Romania. 


Invited by the Central Committee of the Romanian 
Communist Party, the delegation is headed by Yin 
Kesheng, member of the CPC Central Committee and 
secretary of the CPC Qinghai Provincial Committee. 
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Trade Union Leaders Meet Czechoslovak Group 
OW 2007085888 Beijing XINHUA in English 
0724 GMT 20 Jul 88 


(Y ext} Beijing, July 20 (XINHUA)—Ni Zhifu, president 

of the All-China Federation of Trade Unions, met a 
delegation from the Czechoslovak trade unions led by 
member of the unions’ Central Council Jiri Neubert here 
this morning. 


Fang Jiade, member of the Secretariat of the All-China 
Federation of Trade Unions, today held talks with the 


delegation. 


They briefed each other on their respective countries’ 
political and economic situation as well as the trade 
union work, and exchanged views on issues of common 
interest. 


The delegation arrived here yesterday at the invitation of 
the host federation. 
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U.S. Groups Conclude INF Inspections in GDR 
OW2107052088 Beijing XINHUA in English 
0135 GMT 21 Jul 88 


[Text] Berlin, July 20 (XINHUA)—Two American 
Inspection groups today concluded their on-the-spot 
checking on four places in Democratic Germany where 
Soviet -range missiles had been deployed. 


The official news agency ADN said that beginning July 
18, the Americans visited Waren, Wokul, Bischofswerda 
and Kuenigsbrueck 
SS-12s and SS-23s. 


In 1984, the Soviet Union deployed 107 shorter-range 
missiles in Democratic Germany to counter U.S. sendi ys 
of Pershing-2 and Cruise missiles to Western Europe. 
these missiles were to have withdrawn to the 
Soviet Union by the end of February. 


Under the INF Treaty si in Washington last Decem- 
ber, all Soviet and U.S. medium- and shorter-range 
missiles are to be scrapped within three years. Conduct- 
ing mutual on-site inspections is one of the verification 
measures designed to prevent cheating. 


The two American groups, which arrived here on July 
17, left the city of Leipzig for home today. 


, former deployment sites of Soviet 
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Deng Xiaoping Determined To Tackle Price Problem 
HK2007085088 Hong Kong CHING PAO in Chinese 
No 7, 10 Jul 88 pp 22-27 


[Article by Chuang Ming (8369 2494): “Deng Xiaoping’s 
Determination To Cross the Ordeal of Prices Shocks 
People Around Him, and Zhao Ziyang Has Put Forth 10 
Proposals on Establishing a New Order’’—passages in 
boldface as published—first five paragraphs are CHING 
PAO introduction“] 


Deng Xiaoping has endorsed Zhao Ziyang’s 10-point 
tentative plan on “carrying out coordinated price and 
wage reforms and establishing a new order of the social- 
ist commodity economy. ” 


Recently Zhao Ziyang had a 3-hour talk with Deng 
Bufang on such issues as “bureaucrat-businessmen,” 
thus attracting wide attention. 


Currently, on the mainland there are three major schools 
of thought on how to carry out reform—“the reformers,” 
“the people’s representatives,” and “the elite.” 


People are worried that price deregulation will bring 
about numerous disasters. 


When meeting foreign guests on 19, 24, and 25 May and 
3 and 7 June, Deng Xiaoping made successive state- 
ments that it was imperative for China to pass through 
the dangerous ordeal of prices while making reform. 
Hence, he once again set the course of China's tossing 
ship. This is a fact gradually acknowledged by the 
Opinion community at home and abroad. 


The Unusual Inside Stories of Deng Xiaoping’s Talks 
[subhead] 


The outside world viewed March and April as times 
when Deng Xiaoping carried out very few activities in 
meeting foreign guests. In March he made one public 
appearance, in April he only met Corazon Aquino and 
the special envoy of Noboru Takeshita and just talked 
about world peace issues; since late May, he has fre- 
quently received foreign guests and made uncompromis- 
ing comments about China’s determination to “force 
five passes and slay six captains” and to “remove barri- 
ers” in price reform. All these are indeed unusual moves. 


According to insiders, this spring, as His Excellency 
Deng was not well enough, he made very few public 
appearances. This being the case, behind his current 
public showing there are indeed some unusual facts of 
more profound dimensions that people wished to hide. 
In the past Deng Xiaoping would notify people before he 
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made a pub: - comment and the General Office of the 
CPC Central Committee was very clear about the con- 
tents and implications. However, this time he did not do 
so and even the general office was kept in the dark. He 
and he alone decided to speak out. 


People were struck dumb when they saw His Excellency 
Deng discussing prices with foreign guests. They specu- 
lated the meaning of every remark by His Excellency 
Deng and pondered ways of making suggestions to him. 
Although they were trying to find out the real intention 
amidst their confusion, one calculation was clear, that is, 
ee Se Seen aoe Se SS CaaS 
‘orms. 


Zhao Ziyang Had a Tajik With Deng Pufang on Bureau- 
crat-Businessmen (subhead | 


Around 20 May, General Secretary Zhao Ziyang invited 
Deng Pufang, director of the China Welfare Fund for the 
Handicapped, for a 3-hour talk. 


Zhao Ziyang’s first remark was, “What is your opinion 
on bureaucratic-businessmen”?” 


Not being quite clear about Zhao’s intention, Xiao Deng 
just said in reply: “I am myself not an official. I have no 
complaints.” 


Zhao went on to say: “Now everyone has strong com- 
plaints against them.” 


Xiao Deng said: “We have to act according to law.” 


After this encounter, the conversation went smoothly, 
touching on a wide range of issues with profound con- 
tents. The conversation was conducted in a wise and 
farsighted manner, with both sides tacitly understanding 
what to ask and answer. 


Finally, Zhao Ziyang said: “Our views are sti!! identi- 
cal—we still hope to support our policy.” 


Zhao Ziyang Argues That “The Ship Has Been Caught in 
Big Waves” (subhead] 


In late May Zhao Ziyang suddenly decided to call an 
enlarged meeting of the Political Bureau. He arpued that 
“the big ship of China has been caught in big waves and 
the situation is grim.” Judging from the spcech he 
delivered at a preparatory meeting, his so-called “waves” 
came from two sides: a grim economic situation and 
insecure support of the people. 


In the eyes of society at large, the grim situation resulting 
from price increases and inflation is the main reason for 
the growing feeling of insecurity. 


However, people who control the state's lifeline see the 
serious problem of currency also as responsible for the 
grim situation. In accordance with the usual practice of 
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reform between 1979 and 1987, the period of February 
to May is a period for net currency withdrawal from 
circulation when less money is put in circulation but 
more money is withdrawn from circulation, amounting 

to tens of billions [no currency specified]. Money begins 
to be put into circulation after June. However, there was 
an unusual phenomenon this year. From January to 
April, currency reabsorption amounted to as little as 20 
million. In May, a month when large quantities of 
currency should have been withdrawn (in May of last 
year 7.5 billion was withdrawn from circulation), an 
additional 4 billion was put in circulation. The money 
put in circulation in the last 5 months of this year 
increased by 17.5 billion over the same period last year. 
As credits overexpanded and prices went up, output 
value targets calculated against this background were 
naturally high. Industrial output value maintained a high 
growth rate of 19 percent in May but financial revenues 
drastically decli:.ed. Take Shanghai for example. Last 
year Shanghai's financial revenues (including the por- 
tions handed over to the state and retained for its own 
disposal) totaled 16.5 billion. Financial revenues are 
calculated on the basis of current prices instead of 
comparable ones. Therefore, if price elements are 
excluded, the revenues should be deducted by at least 
one-third of the current figure. In other words, the 
financial revenues in 1987 were just equal to 1978's 11.1 
billion. From 1978 to 1986, with the exception of the 
Baoshan Iron and Steel Complex, the state invested 60 
billion in Shanghai. Calculated according to an annual 
recovery rate of 10 percent, Shanghai's financial reve- 
nues in 1987 should be deducted by 6 billion. Hence, a 
big city like Shanghai earned just 5 billion in financial 
revenues. Extremely poor economic results were also the 
main reason for the decline in financial revenues. 


The strange phenomenon in which a high production 
growth and a drastic decline in national income coexist 
is actually a reflection of how grim China’s economic 
situation is. 


Several Difficult Social and Economic Problems (subhead] 


From the second half of last year to the first half of this 


year, China’s society and economy which are undergoing 
reform are being confronted with an increasingly obvi- 
ous technical predicament and disproportions and con- 
fusion caused by increasingly acute conflicts of interest. 
Economists summed up this situation by pointing out 
several difficulties: 


1. It is difficult to check the momentum of price 
increases, financial straits, a weak balance of payments 
position, investment shortages (in construction of key 
development projects), swiftly accumulating difficulties 
ir, various fields of endeavor (agriculture, ecology, 
national defense, education, and communications), and 
fast growing debts, problems caused by poor economic 
results, increased consumption, and a great drain on 
revenues. 
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2. The dark sides of society (such as corruption, rampant 
bribery, misuse of official power for personal gain, 
female relative connections, bureaucratic practices, irre- 
sponsibility, a tendency to tell lies, extravagance and 
waste, laxity in discipline, and loss of control in moral 
issues) are spreading rapidly. They have become things 
against which the masses of the people have the strongest 
complaints. 3. The inviolability and scientific nature of 
plans (their previous scientific nature is already poor) are 
waning with each passing day; a sound, unified market 
has not yet been formed, which is all the more devoid of 
an environment and pressure characterized by equal 
competition; short-term economic behaviors are preva- 
lent in economic activities; and connections, special 
privileges, and money bribery have become important 
media in business dealings. 


4. Policies are ever changing; “red-letterheaded docu- 
ments” have depreciated in value; the tendency toward 
local interests is getting stronger in various departments 
and localities so that good policies can hardly be formu- 
lated or implemented if any; and uncontrollable macro- 


economic growth is getting worse. 


5. Income distribution is conducted unfairly, plagued 
with irrationalities in a serious way; income distribution 
policies are confused; and various distribution mecha- 
nisms are not coordinated. 


6. The enthusiasm of cadres, ordinary people, intetlectu- 
als, and young students for reform and the “four mod- 
ernizations” is waning, the feelings of despair, indiffer- 
ence, and distrust are on the rise; people of various 
talents “outflow like spring water running eastward” or 
“leave for good like yellow cranes.” As a result of 
sluggishness in study and work, various shocking acci- 
dents have occurred one after another. 


7. The legal system is unsound and the phenomena in 
which there are laws to abide by, laws are hardly 
observed (namely, divided leadership, contradictory 
laws and policies, and obstacles caused by the notion of 
power being superior to laws), and laws are not enforced 


strictly are considerably pronounced. 
Three Opinions on How To Make Reform (subhead] 


The above-mentioned problems are there for both ruling 
and opposition figures to see and there is no way to 
evade them. However, since the 13th CPC National 
Congress and the 7th NPC, a new change has taken 
place, that is, everybody is clear that the above-men- 
tioned problems are problems arising in the wake of 
reform and should not be regarded as problems in the old 
structure. This being the case, it can be said that in 
present-day China, there has been a reliable guarantee 
for the political line of reform and opening up to the 
outside world, a line that is irreversible. However, there 
are many divergent views on how to make reform. There 
are basically three major schools of thought on the issue. 
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1. One opinion holds that China’s backwardness is the result 
of an unsound structure and now it is time to reform the 
structure. The primary task of reform is to establish a new 
structure. With this task completed, China’s problems can 
be solved spontaneously. All measures taken at present 
should help deepen and accelerate the reform. Proponents 
of this school are called “the reformers” and Zhao Ziyang is 
viewed as their representative. 

2. Another opinion holds that the problems cropping up 
in the course of reform have seriously infringed upon the 
interests of and hurt the feelings of the people. The 
primary task at present is to take prompt measures to 
solve the problems, such as slashing capital construction 
projects in large numbers, checking inflation using the 
method of “taking away the firewood from under the 
cauldron,” to increase education funds, and to give 
better treatment to intellectuals. 


Following the First Session of the Seventh NPC, a social 
survey agency in Beijing issued questionnaires to 1,000 
NPC delegates and recovered some 600 papers. The 
issues which the delegates were concerned about were 
“prices,” “education,” “intellectuals,” and “party work 
style” .... The critics chose Mr Qian Jiaqu as the out- 
standing “people's representative” of the NPC delegates 
and CPPCC members. 


3. The third theory holds that the problems arising in the 
course of reform are the result of exaggerating the reform 
itself, that is, exaggerating the future role of the new 
structural model to the neglect of the influence of other 
factors in economic reform. Its proponents advocate that 
now it is necessary to play down and alleviate the sense 
of reform in favor of the enhancement of the sense of 
development. Economic development is a complicated 
process. Structural reform is only one of its aspects. 
There are many other aspects, such as industrial read- 
justment, the choice and alteration of industrial organi- 
zations, division of work between regional economies, 
and the formation of a big market. These various aspects 
of economic development should be coordinated. 


Proponents of this school are called “the elite.” They 
remind the authorities that what can overthrow the 
reform are the mistakes committed by “the reformers” 
themselves instead of “the conservatives” and this is not 


acceptable to ordinary people. 


Particularly they argue that the present confusion in the 
economic order is caused by reform. Reform does not 
necessarily cause confusion but our leaders maintain 
reform should batter down the old structure in unstan- 
dardized ways. At the present stage, the coexistence of 
two structures and their conflicts have made both struc- 
tures lose effectiveness. 


Since the First Session of the Seventh NPC, sharp 
Criticism of the administration has put great pressure on 
the Zhao Ziyang structure. Zhao also views, to a certain 
extent, the dividing line between “the people's represen- 
tatives” and “the elite” as the point where “a growing 
feeling of insecurity” lies. 
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Ma Hong, president of the Economic Development 
Center under the State Council and concurrently first 
vice chairman of the Financial and Economic Commit- 
tee of the Standing Committee of the NPC, was once 
regarded as a channel for “the elite” to convey their 
opinions to the higher echelons of leadership. It has been 
rumored that not long ago Ma Hong quarreled with Li 
Peng and Zhao Ziyang on two occasions. Ma Hong 
suggested to Li Peng that spending on education be 
increased. Li said: “This is not your job. It is the job of 
the state.” Ma Hong was naturally unconvinced. Subse- 
quently, at another high-level meeting, Ma Hong criti- 
cized Zhao Ziyang’s policy decision on the development 
Strategy for the coastal areas as unscientific. Angrily, 
Zhao Ziyang asked: ““What is your meaning?” Ma Hong 
replied: “This will leave me no way to carry out my work. 
I resign.” 


As a consequence, Ma Hong did not resign and still held 
his two positions. This is not because Zhao Ziyang failed 
to understand his intention but because he thought that 
it was not the right time for the former to speak out and 
he was thus suspected of undermining the army’s morale. 


Another Fact One Wishes To Hide About the “Grim 
Situation” [subhead] 


A well-informed source said: Another pressure that made 
Zhao Ziyang feel that “the situation was grim” came 
from within the Standing Committee of the Political 
Bureau. 


/ serious dispute occured at the Second Plenary Session 
of the CPC Central Committee before the First Session 
of the NPC. Yao Yilin proposed tightening the money 
supply while Zhao Ziyang argued that tightening the 
money supply would not do, because if credit supply was 
tightened, production would decline and if high produc- 
tion rates dropped, this would be detrimental to reform. 
Li Peng favored scaling down production rates and 
letting production cool down for a time. Yao Yilin also 
persisted in this argument. Zhao Ziyang said: “Applying 
the brakes will also cause serious problems.” 


On 30 and 31 May Zhao Ziyang convened an enlarged 
meeting of the Political Bureau attended by first secre- 
taries of dozens of provinces and municipalities and 
principal leaders of various ministries and commissions. 
Many people contended that the situation was not good 
and accounts would most likely be settled. More people 
believed that attacks would be launched against Zhao 


Ziyang. 


Zhao Ziyang Proposed Establishing “A New Order” 
[subhead] 


The enlarged meeting of the Political Bureau discussed 
the situation of reform and economic development. This 
was, in fact, aimed at achieving a consensus on Deng 
Xiaoping’s remarks, namely, “Reforms involve risks. 
Move forward or you will fall behind. Backtracking will 
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lead nowhere.” “Now China’s reform has entered a 
Critical stage. Price reform and rationalization is a very 
difficult problem that cannot be bypassed. We should 
Start solving it. The more it is delayed, the more difficult 
it will become for us to solve.” 


Then, Zhao Ziyang summed up two favorable factors for 
price reform: 

“1. Production has developed vigorously, the economy 
has kept up the momentum of continued growth, the real 
income of most people has increased considerably; and 
they have a greater ability to withstand strains” and, “2. 
The people of the older generation are still around 
(meaning that Deng Xiaoping is still around).” 


The meeting, scheduled to last for 2 days, was extended 
to | June. On the evening of 31 May, when the XINHUA 
NEWS AGENCY asked for instructions on coverage of 
the meeting in order to avoid surprises, Zhao Ziyang, 
who had controlled the meeting, renamed it the Political 
Bureau’s Ninth Plenary Session at the last moment. At 
1000, | June, Zhao Ziyang delivered a speech entitled 
“On Carrying Out Coordinated Price a »d Wage Reforms 
and Establishing a New Order of the Socialist Commod- 
ity Economy.” Many Political Bureau members who 
were not clear what the “new order” was found it 
something novel. 


“Establishing a new commodity-based economic order” 
is a question which the economists are pondering. Early 
this year, Chen Dongbo, director of the Domestic Affairs 
Department of SHIJIE JINGJI DAOBAO, raised four 
questions, one of which was “with the economic order 
too confused, there will be no way to practice a commod- 
ity economy.” Beijing’s JINGJIXUE ZHOUKAN [ECO- 
NOMICS WEEKLY] whose manuscripts were sent to 
the compositors at the end of April also explored the 
question of “reform and order.” 


At the beginning of 1987, when the contract system was just 
initiated, the response was cold and cheeriess. However, 
when Zhao Ziyang put forth a proposition for its implemen- 
tation in the Political Bureau, it was adopted. At that time 
even Vice Premier Tian Jiyun who had always worked in 
cooperation with Zhao Ziyang also said: “We have lagged 
behind Comrade Ziyang’s thinking.” 


10 Proposals for Establishing An Economic “New 
Order”’ [subhead] 


Zhao Ziyang put forth 10 proposals for establishing “a 
new order” and elaborated on them. Excerpts from 
Zhao’s speech are as follows: 

1. Prices 
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Restrictions over the prices of articles of everyday use 

and foods are to be loosened. With the exception of the 
charges or prices of railroads, communications, electrc- 
ity, and coal which remain state-set, controls »ver the 
charges or prices of other fields of endeavor will all be 
lifted. It has been estimated that the prices of 90 percent 
of the products (referring to goods for everyday use), 
including most-sought-after goods, will be deregulated. 


The present double-track system which has many cor- 
rupt practices is a transient way of doing things. Since we 
have not yet found any solutions to these drawbacks, we 
have to pursue it for the time being. 


We plan to rationalize prices at the price of a 50-70 
percent price increase within 5 years. Our general prin- 
ciple is to loosen controls over prices, with some price 
controls relaxed all at once and others in steps. Next year 
is a year of crucial importance as we want to achieve the 
goal in not too long a time. 


(According to Beijing critics, at present controls over 
prices have not yet been lifted but the index of price 
hikes in the first quarter of this year was already 13 
percent; in May was 18 percent; and that in 1988 the 
index is expected to reach 50 percent. This estimate 1s 
not impossible. Apparently, Zhao Ziyang’s 5-year prop- 
Osition is too Conservative.) 


2. Wage reform should go hand in hand with price 
increases. Prices are expected to go up by 50 percent in 5 
years. Then can our wages increase by the same rate or 
by 90 percent? Or at least can we ensure that the real 
wages of most people will not drop? 


It has been said that prices in Brazil increase by 125 
percent a month or by 700-800 percent a year. What 
have they managed to live on? Why can we not manage 
to do so then? 


At this time greater stress should be given to ideological 
work. If the people cannot withstand the strains of price 
increases, ideological and political work will solve noth- 
ing. If something goes wrong with prices and political 
work is not conducted well, we will find it more difficult 
to accomplish anything. 


The greatest irrationality in wages at present is the 
inverted attachment of importance to mental labor and 
physical labor. The application of this inversion to each 
level should not be allowed to last long, because it is not 
consistent with the policy of respecting the intellectuals. 
Price issues, corruption, and loss of the intellectuals’ 
support attributed to the defeat of the KMT in those 
years. If such a practice is allowed to develop unchecked 
and becomes deep-rooted, it will be very difficult to get 
rid of it. 


and we should not expect too much. The improvement 
of living standards should be based on developed pro- 
~_ Se % hould be 


of the diligent’s labor is also a big pot. The present policy 
stipulates that a man’s annual bonuses should not sur- 
pass 450 percent of the average monthly income of 
individuals in a factory. But in fact, it is difficult to check 


The wages the latter should not be 
decided by their earnings or economic resuits. The wages 
of ions will also be gradually disconnected from 


have a handsome salary, ministers may not be corrupt.) 


waste. And moreover, management is backward. This 
being the case, the real results are still poor. The imple- 
mentation of the contract system does not necessanily 


In grain management, the number of contracts and grain 


100 million 
purposes. ) 
5. Macreecenemic envireament 
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Committee, our party workstyle has been on the whole 
sound and th. basic quality of most party members also 
good. However, quite a few problems remain in this 
respect. The masses of the people are quite satisfied with 
the party's line but party workstyle 1s still a much-talked- 


about topic among them. We musi face this presiem 
squarely and solve it effectively as we have done with 


economic work. 


Since t.c 3d Plenary Session of the | 1th CPC Ceniral 
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It is necessary to solve the problem: of negative interest 
rates. interest rates for industnes whose development is 
restncted should be increased while those for indusines 
to be developed should be lowered. These problems are 


under discussion. 
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10. Establish a mew order of the socialist commodity 
economy im a step-by-step way. 


It is necessary to enact more laws anc ‘egulations, and 
the people's should be provided with more 
personnel. With more laws enacted, we will be in a better 
position to speak out. Foreign laws should not be copied 
totally and uncritically. Sull, we should heed the ever- 
yone’s opinions. This matter can be divided into several 
topics and discussed by lower groups concerned. 


Deng Xiaoping Agrees to Zhao Ziyang’s 10 Proposals 
{subhead] 


On the closing day of the Political Bureau meeting, Chai 
a 


short-term sufferings than long-term ones.” 
“The New Order” Batters Down the “3, 5, 8” Plan 
[subhead] 


rant, and they did not know what to do. On 30 and 31 
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another. It is a pity that the articles, though lengthy, were 
unable to come up with any convincing argument and 
were thu. not much he)p. 


plan), they evoked real repercussions. The person who 
presided over the meeting changed the deliberation meeting 
into a meeting of exchanging views. Eight meeting partici- 
pating units spend only one day exchanging views and the 
following day, Li Peng conveyed to them the spirit of the 
Ninth Plenary Session of the Political Bureau. He said: 
“You are working hard. You have spent a long time working 


i 


I 


pti} 


eral young theoretical scholars in Beijing maintained: It 


the moment discussions are encouraged, they would 
touch on party workstyle and errors in reform and this is 
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what the higher authorities hate to hear. Now there are 
two channels opened by the higher authorities through 
which one is expected to air his views: Secretaries and 
sons and daughters of cadres. The communication of 
leaders’ reform will and the information from the lower 
levels should undergo a double attenuation process. The 
“3, 5, 8 Reform Pian Deliberation Meeting” was for- 
merly scheduled to be a high , evi 

lishing study meeting on economic theories and policies 
held once a year but now it has been reduced to a 
meeting of merely exchanging views and in fact, even 
view exchanging has also been battered down. It can but 
make reports in accordance with the will of leaders. It is 
indeed regretable. 


Theoretical workers in the capital are quite worried 
about the coordinated wage and price reforms to be 
carried out soon. In their opinions, in establishing a new 
order, price reform is of primary importance and cannot 
be bypassed. To loosen controls over prices without 
inflation, we have to tighten money supply. But, if loan 
lending is tightened, a great number of enterprise will 
face bankruptcy. China’s growth rates over the last few 
years are achieved mainly by relying on township and 
town enterprises whose economic results are not satis- 
factory. Their survival depends heavily on large amounts 
of currency. If bank loans are cut, such cases as enter- 
prise bankruptcies, suicides, and joblessness 1 .ight occur 
as they did in 1984. With a high level of urbanization, 
China is in the peak of employment population. Hence, 
it has a considerable population burden. Under these 
circumstances, the expected most serious economic 
problem is that law-abiding people will lose their jobs 
and a large number of government-related speculators 
and ruffians who live on illegal earnings will find it hard 
to make a living and that a number of factories will be 
unable to repay their debts as usual. All these will lead to 
debt and credit crises. If this is the case, what will the 
planned new order look like? However, the mainland 
newspapers, which for the first time discussed the prob- 
lem of unemployment, can be considered to keep pace 
with the new order. 


When the basic figures of the national economy are held 
back, some highly accomplished, ingenious Chinese 
intellectuals still can put forth the above-mentioned 
views. This is, indeed, no easy job. 24 June 1988 


State Statistics Bureau Gives Briefing 
OW2107060288 Beijing XINHUA Domestic Service 

in Chinese 0750 GMT 19 Jul 88 

[By reporter Wu Shishen] 


[Text] Beijing, 19 Jul (XINHUA)—During the first half 
of the year, China’s national economic development 
continued to be sound, as indicated by rapid industrial 
growth, gradual agricultural upturn, thriving domestic 
and foreign trade, and increase in state revenues. Initial 
estimates show that the gross national product during the 
first half of the year reached 557.5 billion yuan. In terms 
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of constant price, it topped that of the same period last 
year by approximately |1 percent, and the amount of 
state revenues topped that of the same period last year by 
10.2 percent. Such growth is unusual in the last 10 years. 


Briefing Chinese and foreign rters today on the 
situation of the first 6 months of this “year crucial to 
reform,” Zhang Zhongji, spokesman of the State Statis- 
tics Bureau still chose to generalize the situation with the 
old saying that ‘the situation is gratifying, but there are 
things to be concerned about.” He did not try to cover up 
the “things to be concerned about” noting that produc- 
tion increased rather quickly with public demand grow- 
ing even quicker, thus further sharpening the contradic- 
tions between total public supply and demand; excessive 
price rises, which could be observed by the 1|3-percent 
increase in the total social retail price index and the 
14.4-percent average increase in the cost of living for 
residents in 32 large and medium-sized cities during the 
first 6 months; and abnormal upheavals in the commod- 
ity markets in some places. However, people in eco- 
nomic circles here have noted there are indications that, 
during the 10th year of reform, various economic sectors 
are noticeably developing in a healthy and sound way, 
showing that there are more things to be gratified with 
than things to be concerned about. 


According to the spokesman, the nation’s industrial 
production “continued to rise” during the first 6 
months, there were steady monthly increases, and the 
total industrial output reached 577.3 billion yuan, top- 
ping that of the same period last year by 17.2 percent. 
During the first half of the year, he added, the overall 
labor productivity of industrial enterprises increased b y 
9.2 percent, capital turnover accelerated, quality of 
goods was maintained with some improvements, and the 
amount of profits and taxes increased 12.3 percent over 
the same period last year. This has everything to do with 
the restructuring of enterprises’ economic mechanisms 
and the preliminary implementation of the strategy for 
coastal areas’ economic development, he said. 


Since the beginning of 1988, improvements have been 
observed in the agricultural sector which people have 
r ud close attention to. Despite droughts, floods, wind- 
storms, and hailstorms, production of summer grain 
remained good. This year, the nation’s summer grain 
output will be basically the same as that of last year. 
Owing to the readjustment of purchasing prices for 
agricultural and sideline products, the seeded areas of 
cotton, sugar crops, tobacco, melons, fruits, and other 
economic crops have noticeably reexpanded. The seeded 
areas of cotton and sugar crops for the year will be 
respectively 7.3 million and 3 million mu iarger than 
that of last year. Preliminary statistics of 26 provinces, 
regions, and municipalities show that pig production 
also began to improve, and the number of pigs slaugh- 
tered increased 2.5 percent. It is estimated that the pork 
shortage will ease during the second half of the year. 
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Township and village industries continue to thrive with 
increases in Output value exceeding at least 30 percent. 
The rural economy was enlivened even further. 


Statistics show that domestic and foreign trade was 
“better than expected.” The total sales of consumer 
reached 344.5 billion yuan, showing a growth of 

4.6 percent over the same period last year. Most com- 
modities, especially food and clothing of all descriptions, 
enjoyed brisk retail sales. In large and medium-sized 
Cities, price controls on pork, vegetables, eggs, and sugar 
were gradually lifted. Owing to ample supply, the market 
was basically stable. Owing to the introduction of con- 
tract systems in foreign trade as well as structural reform 
since the beginning of this year, the momentum in the 
development of foreign trade remained strong. Accord- 
ing to customs statistics, total exports during the first 
half of the year amounted to $21.03 billion, showing an 
increase of 26.2 percent. The trade deficit dropped to 
$1.15 billion from $2 billion during the same period last 


year. 


Citing statistics gathered from various localities, Zhang 
Zhongji told the press that while urban residents’ income 
continued to grow since the beginning of this year, 
farmers’ income increased even faster. During the first 
half of the year, banking facilities paid 23.7-percent 
more for workers’ wages and other expenses. 
Bank deposits by the end of June reached 349.3 billion 
yuan, or 41.9 billion yuan more than that registered at 


the beginning of the year. 


Analyzing the economic situation, people in economic 
circles here pointed out that, during the crucial period of 
reform, the pressing task at present is to firmly imple- 
ment the principle of “stabilizing the economy and 
deepening reform.” Guided by the objective of achieving 
better economic performance, they said, we should strive 
to produce more marketable goods and promote agricul- 
tural production so as to alleviate contradictions in 
supply and demand and create favorable conditions for 
rationalizing the relationship between commodity prices 
and wages. 


Warns Prices May Cause Unrest 
HK2107004.:88 Hong Kong TA KUNG PAO 
in English 21-27 Jul 88 p 1 


{By TA KUNG PAO Beijing correspondent] 


[Text] The State Statistics Bureau of China warned that 
the persistent price hikes have caused psychological 
instability among consumers and are liable to lead to 
unrest. ‘Such prospects must not be ignored,’ Zha1g 
Zhongji, a spokesman for the bureau, said at a press 


conference on 19 July. 


Although the country’s industrial production is normal 
on the whole, Zhang noted that the shortage of raw 
materials and power was worsening while the strain on 
transportation was the root cause of major accidents. 
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The rapid growth of industry contrasts with the slow 
upturn of agriculture, he said. 


Inflation [subhead] 


According to latest statistics, retail prices went up by 19 
percent last month over June 1987. This is the highest 
inflation figure recorded in China in recent years. 


The average rise of retail prices during the past six 
months was 13 percent, up from 11 percent in the first 
quarter of this year. 


In 32 cities, the cost of living rose by an average of 14.4 
percent, causing panic buying in some of them. 


Pinpointing the price jumps and worsening imbalance 
between supply and demand as the key problems, Zhang 
explained that the high economic growth in the past few 
years has spurred the people’s purchasing power to far 
outstrip the country’s supply capability. 


Apart from the recent readjustment of purchasing prices 
for agricultural products, the irrational increase of prices 
at different levels of the commercial network and ineffi- 
cient market control also contributed to the relentless 
price hikes. 


Freeze |.ubhead] 


Under such circumstances, China will not introduce any 
new plan for price readjustment in the second half this 
year, Zhang told the news conference. 


This decision was made when the State Council met last. 
week. 


The last move to relax price controls came in May when 
the prices for major non-staple foods went up by 30-60 


percent in Beijing. 

Beginning 20 July, top Chinese leaders gathered at the 
seaside resort of Beidaihe will discuss detailed plans for 
price and wage reform. Three price reform programs for 


the next three, five and eight years are under review, 
according to informed sources. 


GNP [subhead] 


At the press conference, Zhang disclosed that China’s 
gross national product (GNP) in the first half of this year 
topped 557.5 billion yuan (US$1 50 billion), a rise of 11 
percent in real terms over the same period last year. 


Meanwhile, the national revenues increased by 10.2 
percent. 


In the same time span, light ind heavy industrial outputs 
grew by 18.1 and 16.2 percent respectively. 
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Thanks to the industrial development and government 
subsidies, the income of urban wage-ecarners went up by 


23.7 percent. 


In the rural areas, the per-capita income of peasants went 
up 25 percent. This remarkable growth was attrbitued to 
the rise of prices for agricultural products and the 
diversification of the rural economy. 


New Disciplinary Rules Foreseen 
OW 2007130988 Beijing XINHUA Domestic Service 
in Chinese 1033 GMT 18 Jul 88 


[Text] Beijing, 18 Jul (XINHUA)—The Discipline 
Inspection Commission of the CPC Central Committee 
has been working hard on drawing up new regulations 
and rules that can keep pace with the needs of the new 
situation brought about by reform. The commission has 
already drawn up some party regulations and rules 
meant for institutionalizing and standardizing discipline 
inspection so that the work can be accomplished with a 
more scientific approach. 


Last March, Qiao Shi, member of the Standing Commit- 
tee of the CPC Central Committee Political Bureau and 
secretary of the Central Discipline Inspection Commis- 
sion, chaired the second plenary session of the Central 
Discipline Inspection Commission. Based upon the 
guidelines of the 13th party congress and the 2d Plenary 
Session of the 1 3th CPC Central Committee, the meeting 
reaffirmed the guiding thought that discipline inspection 
during the new period is to serve the party’s basic line. 
The session also defined the basic tasks of discipline 
inspection and its functions, namely “protecting the 
good people, punishing the bad, supervising their work, 
and educating the people.” Meanwhile, relying on the 
principle of separating party from government functions, 
the session also actively and cautiously restructured 
discipline inspection organs, and defined the relation- 
ship between the party’s disciplinary inspection organs 
and administrative departments’ supervisory organs. By 
realigning discipline inspection organs’ functions and 
adjusting their leading bodies, the meeting also properly 
settled the issue of whether discipline inspection groups 
established within central state organs should be main- 
tained or closed down. 


The Central Discipline Inspection Commission has been 
drawing up new rules so that discipline inspection can be 
more compatible with the new situation. According to 
the “CPC Discipline Inspection Organs’ Inspection Reg- 
ulations (for trial implementation)” recently promul- 
gated within the party, “inspection must uphold the 
principle of seeking truth from facts” and, “based on the 
principle that everybody is equal before party discipline, 
any party member or party organization violating party 
discipline is subject to investigation.” The regulations 
also stress that during the process of investigating a case, 
“it is necessary to make sure that party members, includ- 
ing those under investigation, can exercise their rights 
prescribed in the party Constitution.” Meanwhile, the 
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Central Discipline Inspection Commission is drawing '.p 
a comprehensive party law—the “CPC Regulations 
Governing the Meting Out of Disciplinary Measures.” 
Three sets of regulations are being implemented on a 
trial basis, including these two: “Provisional Regulations 
Governing the Meting Out of Party Disciplinary Mea- 
sures for Leading Party Cadres Having Committed Seri- 
ous Bureaucratic Mistakes,” and “Provisional Regula- 
tions Governing the Meting Out of Party Disciplinary 
Measures for Party Members Having Violated Disci- 
pline in Activities Involving Foreign Nationals.” Under 
these regulations, party cadres who have inflicted enor- 
mous losses to the party, the state and the people owing 
to their irresponsibility, or their failure in performing— 
or failure in correctly performing—their duties, and 
party cadres who have violated party discipline in activ- 
ities involving foreign nationals, as well as degenerates 
within the party shall be punished by the party's disci- 
plinary measures. Before the end of the year, two other 
sets of regulations governing punishments for party 
members who have committed economic or moral mis- 
takes will be drawn up. The promulgation and enforce- 
ment of these regulations and rules will no doubt expe- 
dite the establishment of a new order of socialist 
commodity economy in China. 


The Central Discipline Inspection Commission has also 
dispatched 14 investigation groups to coastal and inland 
provinces aid municipalities to study their discipline 
inspection experiences and their new problems that have 
appeared ur.der the new situation. 


The Central Discipline Inspection Commission recently 
notified all regions and departments, urging discipline 
inspection organs of party committees at all levels to 
study and implement the guidelines of the Ninth Plenary 
Session of the Political Bureau of the CPC Central 
Committee and the “CPC Central Committee Circular 
on the Need for Party and State Organs To Be Honest,” 
uphold the principle of handling party affairs strictly, 
give full scope to discipline inspection organs’ functions, 
and take effective measures to deal with irregularities. 
The commission also urged them to firmly handle cases 
concerning corruption, bribery, abuses of authority, neg- 
ligence of duties, extortion and blackmail, extravagance 
and waste, and acts of undermining reform by taking 
advantage of loopholes in reform; firmly liquidate the 
degenerates within the party, do away with interference, 
and wipe out all obstacles so as to create a good environ- 
ment for deepening reforms. 


Zhao Ziyang Meets Judicial, Security Workers 
OW2007125088 Beijing XINHUA Domestic Service 
in Chinese 0701 GMT 18 Jul 88 


[Text] Beijing, 18 Jul (XINHUA)—Zhao Ziyang, Peng 
Zhen, Qiao Shi, Xi Zhongxun, Peng Chong, and 
Supreme People’s Court President Ren Jianxin met with 
comrades attending the national conference on the work 
of people’s courts and the national conference on public 
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security and frontier defense work at the Great Hall of 
the People this morning and had a group picture taken 
with them to mark the occasion. 


Rui Xingwen Supports Literary, Artistic Freedom 
OW2007144688 Beijing XINHUA in English 
0746 GMT 20 Jul 88 


(Text) Bewin ae, July 20 (XINHUA)—A senior Chinese 
party official has called for less official interference in 
literary and art works, saying that the Communist 
Party’s leadership exercised over literature and art 
should be limited to guiding its political orientation. 


“A social environment and atmosphere favorable to the 

development and prosperity of literature 

art can only take shape by earnestly implementing 

the principle of ‘letting a hundred flowers blossom and a 
hundred schools of thought contend’,”’ he said. 


Rui ee Sane © Se Sarna eS aie 

tral ittee, was speaking to 155 participants at 
a national meeting on literary and art work, which ended 
here today. 


In his speech on Monday, Kui emphasized the impor- 
tance of correctly handling the relationship between 
literature and art and politics, while criticising “the 

wrong guiding principle of taking class struggle as the key 
link” link” adopted by the party in the past. 


“We used to bind literature and art to concrete political 
-_ i“ — eagerly quick success and instant ben- 
it,” he said. 


Now, the party has abandoned the stand which subordi- 
nated literature and art to politics, he said, for it was 
liable to be used as a theoretical basis for flagrant 
interference in cultural matters. 


However, he said, this does not mean that literature and 
art should be divorced from politics. Quoting senior 
party leader Deng Xiaoping, Rui said, “any progressive, 
revolutionary literary and art worker has to take into 
consideration the social impact of his works as well as 
the interests of the people, the state and the party.” 


The party official reiterated the four cardinal principles, 
saying, “these principles should be closely upheld in the 
reform of literature and art.” 


The four principles refer to adherence to the socialist 
road, the people’s democratic dictatorship, the leading 
role of the Communist Party, and Marxism-Leninism 


and Mao Zedong Thought. 


China’s reform has entered a critical period, Rui said. 
“*All other undertakings and policies should be subordi- 
nate to the reform with no exception for literary and art 
policies and work,” he stressed. 
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He described Chinese literature and art as “having 
embarked on a broad road of healthy development”. 


Urging Chinese literary and art workers to play an 
important role in accelerating the reform and developing 
a political situation of stability and unity, he said that 
they should further improve their own quality, foster a 
correct view on literature and art, and stick closely by the 
masses of the people and the currents of the reform. 


Talking about the Fifth National Congress of Writers 
and Artists to be held in the fourth quarter of this year, 
he said that a correct guiding principle should be 
adopted. That is, to make it a meeting of unity, a meeting 
that looks to the future and a meeting for the prosperity 
of literature and art. 


The current meeting, sponsored by the Propaganda 
Department of the party Central Committee, started 
July 15 to solicit opinions on ways to further promote 
Chinese literature and art and the preparations for the 
Fifth National Congress of Writers and Artists. 


Participants include leading members of provincial, 
regional and municipal party committees, and members 
of the leading party members’ groups of the China 
Federation of Literary and Art Circles and the Chinese 
Writers Association. 


Song Jian on Functions of Supervision Bureau 
OW 2007140388 Beijing XINHUA Domestic Service 
in Chinese 0828 GMT 19 Jul 88 


[By reporter Zhuo Peirong] 


[Text] Beijing, 19 Jul (XINHUA)—Speaking at the inau- 
guration of the State Technical Supervision Bureau [guo 
jia ji shu jian du ju 0948 1367 2111 2611 4148 4206 
1444], Song Jian, state councillor and minister in charge 
of the State Science and Technology Commission, said 
today that the state is introducing a series of measures to 
intensify supervision over technical matters. The gov- 
ernment’s direct supervision over enterprises, he said, 
will be replaced by a macroscopic supervision through 
laws so that regulation and control of economic activities 
can be more effective, the social norms for commodity 
economy can be improved, and sound regulations and 
state and social supervisory systems can be established. 


Song Jian said: China has accomplished a great deal of 
work in developing technical supervision over standards, 
measurements, and quality during the past decade. 
China has already promulgated 11,000 state standards 
and over 500 measurement rules, and established a 
number of state organs for testing quality, quantity, 
values, and measurements; and they all have played a 
positive role in establishing and maintaining normal 
technical standards and economic order. Generally 
speaking, however, technical supervision as a whole is 
far from being able to keep pace with the development of 
reform and opening. 
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Song Jian said: Specifically because of this, the State 
Council decided to set up the State Technical Supervi- 
sion Bureau. From now on, the bureau will bring into 
play the authority of the government and state laws and 
regulations in the spheres of production, research, and 
distribution. Through the bureau, efforts will also be 
made to set up a state technical supervisory system 
which conforms to the law of socialist commodity eco- 


nomic development. 


Song Jian pointed out: Because of the State Technical 
Supervision Bureau, the functions of the original techni- 
cal supervisory organs will be changed. Their work in the 
future will primarily be that of overseeing and arbitrat- 
ing the implementation of principles and policies, plan- 
ning, and enforcing laws. 


It has been learned that a series of laws such as the 
Standards Law and Quality Law as well as their supple- 
mentary rules and regulations are being drawn up, and 
that the state will step up the establishment of technical 
supervisory departments and testing organs at various 
levels. The state will also urge the media and all social 
sectors to exercise their supervisory role so that eco- 
nomic authorities, enterprises, and workers will ear- 
nestly uphold the principle of “quality first” during 
production and management. 


Song Jian stressed that technical supervisory depart- 
ments must be reinforced, saying that all departments 
and regions should strengthen their leadership over these 
departments and support their work. 


QIUSHI Article Discusses Affectations 
HK 1907085088 Beijing QIUSHI in Chinese 
No 1, 1 Jul 88 pp 46-47 


[Article by Tang Zhi (0781 2304): “Random Talk on 
‘Affected Airs””] 


[Text] It is common sense that in daily life we must 
behave in a reasonable manner. Yet, both in history and 
in reality, a lot of things are unreasonable and absurd. 
They can even become a fad. This is stunning as well as 
disturbing. For example, we are born with a pair of feet 
to walk. Yet in the past, some people made women bind 
their feet so as to make them look like “three-inch lotus 
flowers”. It is hard for people to imagine how much pain 
this cruel idea brought to women. I recall what my 
mother told me when I was a child. She said that before 
she was 12, she had always been a happy and active 
child. Once she reached the age of 12, her mother 
suddenly became harsh and said, “You always run 
around like a crazy person. If your feet grow large, who 
will marry you?” My mother did not take heed of what 
my grandmother said. Shortly after that, my grand- 
mother used a long strip of black cloth and bound my 
mother’s feet in the way people had taught her. My 
mother said that was a horrible torture on a 12-year-old 
girl. To prevent her feet from growing healthily, her feet 
were bound in such a way that the toes curled up and the 
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foot look like a little pyramid. When a young pair of feet 
became so distorted, how could they walk? Mother said 
every step she took brought extreme pain. Still the adults 
forced her to walk. They said only when the feet had 
walked until a thick callus resulted were they sufficiently 
adaptable. We can imagine what torture the whole 
process was. Fortunately, my mother dared to rebel. 
Every time her feet were bound, she yelled and tore the 
strip of cloth away. My grandmother scolded her and 
beat her up, and sewed the cloth up. However, my 
mother cut the cloth apart with a pair of scissors. Finally, 
she simply refused to eat. My grandmother wept, but still 
insisted on carrying out this torture. At the same time, 
she muttered, “You crazy girl. You will never get a 
husband!” Still, my mother did not compromise. She 
cried all day long and all the neighbors heard her. At last 
my grandfather could not bear it and said, “Well, let her 
have her way.” My mother was brave enough to resist, 
but even today there is evidence of her feet having been 
hurt. Whenever she mentioned this incident, she would 
ne in a helpless and sad way, “People then were so 
affected!” 


Clearly, such affectation was absurd. This incident is 
already a thing of the past. However, mother is wrong to 
say that only “people then” were affected. Actually 
affectation still exists, but only in different forms. As I 
have witnessed, people today are as sophisticated about 
their affectation. I remember that in the 1950s, some 
people encouraged writers to write about new people and 
new things. There is nothing wrong with this. However, 
there emerged a piece of writing like the following. The 
setting was a village. On their wedding night, after the 
guests had left, a bride and bridegroom were together in 
their bedroom. There was no sweet love talk between 
them. Instead, they decided that they should learn from 
and even compete with each other in labor. The author 
was trying to show how keen the characters were about 
labor, and it was all right for him to do so. (It was a fad 
then to do this.) The striking part was that, looking at the 
beautiful moonlight, the bridegroom suddenly suggested 
that he and the bride go to the beach to work by 
shoveling the sand and carrying it somewhere. The bride 
agreed with pleasure. So the couple fetched their baskets 
and shoulder poles and were off to work. At this point 
the reader would be stunned. There is no doubt that the 
bride and bridegroom were model laborers. However, 
one would wonder if it was necessary for them to show 
off their initiative by laboring even on their wedding 
night. At that time I could only sigh like mother did 
when she talked about her foot binding. Short of a better 
word, I would call that “affectation.” 


During the 1960s, the movement to learn from Lei Feng 
reached a climax. Lei Feng was a respectable person. He 
sacrificed for the good of the country. There was nothing 
wrong in learning from him. However, something 
strange happened. A comrade I knew well complained to 
me that her daughter had been very determined not to 
wear the dress she had bought her. Her daughter blamed 
her for buying a pretty dress and said that her friends 
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would not approve. So my friend bought a blue Lenin- 
style outfit and a new pair of cloth shoes for her. The 
daughter still refused to put them on and said they were 
too new and tidy. My friend was worried and did not 
know what to do. At last her daughter declared that she 
would wear the clothes and shoes only if a few patches 
had been sewn onto them. It seemed that only in doing so 
did she follow Lei Feng’s frugality. I could see from my 
friend’s eyes and tone that she found her daughter's 
behavior inexplicable and shocking, and that she was 


Comrade Liu Xinwu wrote about how a girl like Xie 
Huimin saw the story “The Gadfly” as a pornographic 
one, he pleaded that we “save the children.” 


However, acts of affectation seem to last forever, and 
there seems always to be a market for them. For exam- 
ple, literary works have always been careful about who 
and what they portray. Lu Hsun said, “When I wrote 
‘The Story of Ah Q,” some minor politicians and minor 
bureaucrats were angry and accused me of being sarcas- 
tic about them. Actually Ah Q existed in other small 
towns, and he was really husking rice for others.” Such 
anger was an affectation. Several decades have passed. 
Recently I have read in the newspaper that Chen Haosu, 
vice minister of broadcasting, films, and television, 
complained about this too. He said that fearful of 
possibly violating a ban, some directors give their own 
family name to negative characters in their films and use 
code names for cities and provinces. It was said that in a 
film the employees of a certain guesthouse were criti- 
cized. As a result the film could not be shown in the city 
where the guesthouse was located. What is it if it is not 
affectation? 


Not long ago I heard a theory that you cannot investigate 
the meaning and purpose of literature. If you want to, it 
is no longer literature, as it is said that literature does not 
have such a responsibility. One finds this theory really 
confusing. If literature is so mysterious, how have people 
been able to write on the history of literature throughout 
the centuries. For example, according to the historian 
Sima Qian, China’s first major poet, Chu Yuan, “wrote 
‘The Book of Sorrows’ because the emperor did not 
listen to his advice and justice had no place in the court.” 
The purpose and meaning of writing the “Book of 
Sorrows” were clear. Could it still be a work of litera- 
ture? If it could not, then it will be difficult to name any 
works of literature that these people approve of. As to 
what kind of “sophisticated” works can pass as “‘liter- 
ature,” ordinary people like us do not have the insight to 
tell. Since we cannot even imagine it, we need not spend 
the energy to. Of course, it is an act of affectation to 
simplify literature and demand a literary work to serve 
the policy of a certain period in history, or to give 
concrete meaning to ideas, so that we do not see the 
human emotions and flesh and blood of life. However, 
isn’t it another form of affectation to turn it the other 
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way around and correct the above approach by denying 
or canceling any meaning and purpose in literature? 
Both approaches are equally affected. 


To me, anything that is related to practice and falls into 
the law of things can be handled in a reasonable way. 
Most people handle things this way. Even without supe- 
rior theories, they treat things in a natural manner. When 
things become extreme, absolute, and metaphysical, they 
can hurt our emotions or even distort our soul and body. 
Unfortunately, many people still think and work this 
way and affectation remains a frequent phenomenon. 
We can do nothing about it. However, since acts of 
affectation violate what is natural, they cannot be dom- 
inant forever. It is perhaps for this reason that affecta- 
tion appears in different forms and in ups and downs. 


Wang Meng Calls for Reform of Art Troupes 
HK1707040288 Beijing QIUSHI in Chinese 
No I, 1 Jul 88 pp 10-16 


[Article by Wang Meng (3769 5536): “Accelerate and 
Deepen the Structural Reform of the Art Performing 


Organizations”’} 
{Text} I 


There was a historical process leading to the existing 
system whereby our art performing troupes are exclu- 
sively run by the state. Art performing troupes, which 
were established during the period of the revolutionary 
war, bid farewell to the battlefield after the war, and 
struck roots in various cities and towns throughout the 
country. During the early post-liberation period, some 
old opera troupes were turned into state-opera troupes 
through the socialist industrial and commercial transfor- 
mation in cities and towns. Due to the influence of the 
“Soviet pattern,” after the liberation a large number of 
new and large art performing troupes, which were exclu- 
sively run by the state, were established. The incessant 
political campaigns considerably enhanced the level of 
being “exclusively run” by the state. Some art perform- 
ing troupes, which were formerly run by the collectives, 
were turned into ones exclusively under the ownership of 
the whole people. Actually, as early as in the 1950's, 
Premier Zhou Enlai maintained that the majority of the 
art performing troupes should be run by the collectives, 
and that only a minority of them should be run by the 
state. However, due to the influence of some increasingly 
“leftist” concept and actions, Premier Zhou’s correct 
idea was not put into effect. 


In the initial period, the structure played an active role. 
We should regard the existing structure as completely 
worthless because of the present-day reform. It is not 
proper for us to do so. Nor will it be convincing. The 
structure once played a positive role in strengthening the 
government’s management of cultural work, and in 
persisting in the socialist orientation of socialist litera- 
ture and art. The structure played a positive role in 
enhancing the social and political status of those who 
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were engaged in art and literature. The so-called 
“actors,” who had been looked down upon, bullied, or 
even persecuted and dallied with in the old society, 
became people’s artists and members of the revolution- 
ary contingent in the new society. At that time, this was 
an amazing thing. In the meantime, the structure 
enabled the broad masses of literature and art workers to 
free themselves from the situation of being busy with 
eking out their livelihood. There was a certain social 
guarantee for their food, clothing, shelter and transpor- 
tation, as well as their childbirth, old age, illness and 
burial arrangement. In such a way, their could concen- 
trate their efforts on their artistic undertaking, and on 
the enhancement of their artistic level to make active 
contribution to the prosperity and development of the 
socialist literature and art undertaking. 


However, with the changes and development in the 
situation in China, and the continuous acceleration and 
deepening of the socialist reform and construction, the 
defects of the structure have been increasingly exposed. 
They are mainly reflected in the following. 


1. The administration of the art performing troupes was 
wholly concentrated in the hands of the state. The form of 
ownership and management was unitary. In their perform- 
ing activities and management, the art performing troupes 
lacked decisionmaking power. This hampered the 
development of the artistic undertaking. 


2. A severe equalitarianism existed with regard to distri- 
bution relationship. The practice of “eating out of the 
the same big pot” and “iron rice bowl” severely ham- 
pered the competition among art performing troupes 
and art workers characterized by promoting the best and 
eliminating the worst. This dampened their creativity 
and enthusiasm. 


3. As far as personnel management system was con- 
cerned, a circulating and eliminating system was not 
established. The channel for the circulation of personnel 
was obstructed. Basically, there was only an inflow of 
personnel, without outflow. Since more and more per- 
sons were employed, the burdens of the art performing 
troupes became increasingly heavy. Due to the fact that 
the state only allotted limited funds to those art perform- 
ing troupes, the money could only be used to feed people. 
It was impossible for the art performing troupes to spend 
more money on the development of artistic undertaking. 
They found that it was difficult to keep on running their 
Organizations. In the meantime, because those art per- 
forming troupes lacked operational funds, had more 
hands than needed, and were restricted by a rigid system, 
many artists were set aside. This was a great waste of 
artistic personnel. When those art performing troupes 
tried to explore new channels for art performances, they 
were severely criticized by various circles in the society 
because of many problems which had occurred due to 
various reasons. 
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4. The distribution of art performing troupes was irrational. 
In some large and medium cities, there were too many art 
performing troupes. Due to the fact that these organizations 
were “exclusively” run by the state, it was difficult to 
readjust those art performing troupes which were dupli- 
Cated, artistically weak, and gradually unwelcomed. 


5. The responsible government cultural institutions were 
always busy with the specific affairs of the art performing 
troupes, and unable to carry out their government duties 
in a better way. It is impossible for them to macroscop- 
ically guide their performances, help them do well in 
planning, coordinating, and servicing work, and exercise 
supervision over them. 


Actually, the defects of the existing structure were not 
limited to the five points mentioned above. Acute problems 
have existed with regard to the services, wage system, social 
insurance, and so on in our art performing troupes. This 
severeiy hampered the development of our artistic under- 
takings. Without reform, it would have been impossible for 
us to emancipate the artistic productive forces, or arouse the 
enthusiasm of various quarters in the society to run cultural 
undertaking well. Without reform, it would have been 
impossible to arouse the enthusiasm of the broad masses of 
literature and art workers in performances, administration 
and operations. 


On the other hand, we should also realize that our 
country has entered a new historical period. During this 
historical period, our country is characterized by politi- 
cal stability and unity. Our social productive forces have 
achieved an overall development, the living standard of 
our people has been enhanced constantly, and the think- 
ing of the masses is unprecedentedly vivid. In the mean- 
time, various mass media, including the media of artistic 


‘products, have considerably developed. With this devel- 


opment, people’s demands of the production setup of 
art, the level of artistic performances, and their way of 
servicing have become completely different. In accor- 
dance with the demand of the broad masses of people, 
we should further reform the existing structure to make 
our artistic performaces more flexible and varied. This 
will enable our artistic performances to conform in a 
better way with the demand of the people, and to serve 
the people and socialism in an even better way. 


The achievements made since the 3d Plenary Session of the 
11th CPC Central Committee in the emancipation of the 
minds have laid an iceological and theoretical foundation 
for our literature and art structural reform. Economic struc- 
tural reform has been carried out for nearly 10 years in our 
country. We have accumulated a wealth of experience, and 
initially created many new possibilities and patterns. This 
has strongly influenced our art performing troupes, and 
provided them with great enlightment. Political structural 
reform in our country has started with regard to carrying 
forward socialist democracy and strengthening the socialist 
legal system. This has arrested the attention of various 
quarters. Reforms in science and technology, education, 
public health, and so on have also started, and certain 


have been carried 

performing troupes based on a responsibility contract sys- 
tem. These experiments have pounded at the system of 
exclusively running art performing troupes by the state, and 
achieved experiences in creating and developing a new 
system which is full of vigor. Through the experiments in 
reform carried out in recent years, decisionmaking power of 
our art performing troupes has been generally 
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It is an important historical tas. cultural and art 
departments to comprehensively impiement the spirit of 
the 13th CPC National Congress, and to accelerate and 
deepen the reform of the structure of the art performing 
troupes, so that it will be in line with our economic, 
political and cultural structures. Our purpose in acceler- 
ating the deepening of the reform of the structure of our 
art performing troupes is to establish and develop a 
structure which is full of vigor, to invigorate our art 
performing troupes, to arouse the enthusiasm of our 
actors and actresses, to provide wider space of activities, 
more opportunities and more channels of services for 
Our artists, to provide the masses in our country with 
varied and colorful cultural life and artistic service, and 
to serve the building of socialist spiritual civilization in a 
better way. In accordance with the purmose mentioned 
above, we should be clear about the following issues in 
the course of reforming the structure of our art perform- 


ing troupes. 


We should persist in regarding social effects and benefits as 
the highest standard for the reform of the structure of our art 
performing troupes, handle the relations between social 
effects and benefits and economic interests well, and do our 
best to integrate them well. We should make efforts to 
increase the quantity and quality of our creative work and 
artistic performances. We should continuously enrich and 
increase the quality of the cultural life of the broad masses of 
people, and make contributions to strengthening the build- 
ing of socialist spiritual civilization. 
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We should define the status of our art performing 
troupes as independent units engaged in socialist artistic 
management and operation, develop various kinds of 
ownership and operational methods for them so that 
they can independently carry out their art performing 
activities and operations in accordance with law, con- 
sciously perfect their inner mechanism for operations 
and competition, and strengthen their capability in self- 
renewal and self-development. 


The position of our artistic performers as professionals 
engaged in socialist art should be defined. They mainly 
live on incomes from artistic performances, and their 
freedom of movement should be permitted. We should 
establish and improve a labor personnel system and 
labor remuneration system which reflects the special law 
governing artistic labor to fully give play to and arouse 
the enthusiasm of our artistic performers in artistic 
creation, and their desire for competition. 


Efforts must be made to define the functions and powers 
of the government departments in charge of cultural 
affairs for their indirect administration of our art per- 
forming troupes. Performance affairs, personnel 

ments and financial administration should be delegated 
to the art performing troupes as much as possible, and 
restrictions should be relaxed so that our art performing 
troupes will have more decisionmaking power for their 
art performing and operational activities. 


With regard to the forms of ownership of our art per- 
forming troupes, we should develop a pattern that our art 
performing troupes are mainly run by the cultural 
departments of the government, or by the society in 
accordance with the development and needs of different 
artistic forms. 


The point of departure of our reform is to emancipate our 
artistic labor forces, to fully arouse the enthusiasm of 
various quarters in the society in running cultural and 
artistic undertakings, and to give play to the enthusiasm and 
initiative of our artistic professionals in creative work, 
rehearsal, and performances. The point of departure of our 
reform is also to tap to the greatest extent the potentials of 
our cultural and art facilities, the facilities of our theaters 
and cinemas in particular, so that we will be able to fully 
make use of our manpower, financial capacity, and material 
resources. This will ensure the further prosperity of our 
country and our social artistic undertaking, enrich people’s 
spiritual activities, and enhance their cu ‘ural quality, so 
that our society will become more stable, united, democratic 


The idea on our cultural and art reform is in line with the 
idea on the overall economic and political reform of our 
country. Comrades Deng Xiaoping and Zhao Ziyang 
have repeatedly pointed out that the purpose of reform is 
to arouse enthusiasm and emancipate productive forces. 
Therefore, we should gradually change the practice of 
“eating out of the same big pot,” and “iron rice bowl.” 
We should change the situation of “equally sharing” 
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operating expenses for cultural services. We 
change the situation that the masses need a 
colorful cultural life, but many of our 
actresses lie idle in their posts. 
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While carrying out our reform, we should develop a 
mechanism of competition to kindle the enthusiasm of 


their enthusiasm and initiative. “Like the eight immor- 
tals soaring over the ocean, each of them show their true 
worth.” We should encourage our artistic professionals 
to study diligently and train hard, and to scale new 
heights so that they can make their artistic achievements. 
A few years ago, people in the society asked: Why could 
greater achievements be made in the development of our 
sports? This has something to do with many measures 
taken by the state. For example, many sport institutions 
have been established. Training has started with chil- 
dren. Many comrades also believe that the competitive 
mechanism of sports is comparatively perfect. It is an 
undeniable fact that there is keen competition in sports. 
Nie Weiping, our king of chess, is an example. Further- 
more, Our sports activities are characterized by the 
renewal of our sports teams. We should not cast doubt 
upon, or hesitate at the work of renewing our teams. Our 
sports teams are constantly, or even “mercilessly” 
renewed. Of course, art is different from sports. For 
example, there is no generally recognized standard for 
art. However, our art field should also be full of compe- 
titions, opportunities, and risks. In our art field, the 
spirit of hard struggle, and of studying diligently and 
training hard is also needed. Our artists should always be 
in their best state of mind. Therefore, it is absolutely 
necessary to develop a mechanism of competition in our 
art performing troupes. Of course, competition is a 
problem which involves social effects and benefits. Actu- 
ally, in spiritual production and material production and 
its circulation, we should not merely seek profits. 
Unscrupulous acts of producing fake medicines, fake 
farm chemicals and other fake famous-brand products 
for the sake of profits can never be allowed. In particular, 
we should not regard competition as a mere competition 
for profits. The competition should, first of all, be a 
competition in the achievements of art at different 
levels. 


Another aim of our reform is to strengthen and improve 
the party leadership, and to strengthen and improve the 
administration and support of the government for our 
cultural undertaking. Now the following view is prevail- 
ing in the society. Some people believe that in the future 
if our art performing troupes are run by the society, the 
party and government will no longer care about these 
Organizations. The situation of dramatic troupes 
“roaming about from place to place,” which happened in 
the old society, will occur again. There is a sense of 
“uncertainty” and “panic” among some comrades. They 
have even felt disgusted with the reform. Actually, this is 
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a misunderstanding. This is because of the i 

of our explanation and propaganda work. We are build- 
ing socialism with Chinese characteristics. Our work in 
various aspects, including our literature and art work, is 
ee ome mae Cultural departments and other relevant 


with law. There is no doubt about all this. The problem 
is the way to administer them. Should we directly 
Organize the troupes, and directly handle all the matters, 
including the wages of actors, the parts played by actors, 
what plays to be staged, and so on? Should we monopo- 
lize all this, or should we administer and support them in 
a better way? We should learn well the way of turning the 
practice of monopolizing everything into a macroscopic 
and indirect guidance. With regard to the orientation 
and quality of our artistic activities, we will never turn a 
blind eye to them. We will never obey market mecha- 
nisms in an oversimplified way. We should macroscop- 
ically regulate our artistic through financial 
means. We will subsidize those good national artistic 
traditions which are beneficial to the building of socialist 
spiritual civilization, or artistic activities which intro- 
duce excellent foreign arts. With regard to those artistic 
items which are comparatively poor, or unsatisfactory, 
but do not violate the law, we must not subsidize them. 
On the contrary, we should study the policy of levying 
tax on them, and the possibility of imposing limitations 
on those art performing troupes which try to make huge 
profits through those performances which are not 
healthy enough. Necessary regulation must be carried 
out through the means of public opinions. We should 
have our own attitude toward those good, or bad, or 
mediocre artistic performances, and performances 
which should be resolutely opposed. We should be able 
to exert our influence over the activities of our art 
performing troupes. In the meantime, by presenting 
awards and carrying out grand artistic activities such as 
“China’s Art Festival” and promoting § cuitural 
exchanges with foreign countries, and so on, we will 
encourage and support the best artistic items. Explora- 
tion and discussion are allowed. Bad items must be 
criticized, prohibited, or banned. When necessary, 
administrative and legal means can also be adopted. We 
need not only the mechanisms of competition and stim- 
ulation, but also the mechanisms of limitation and 
constraint. Only thus can we ensure a healthy direction 
of our artistic production. 


The basic idea on the reform of the structure of our art 
performing troupes is to implement the “double track 
system.” The basic content of the system is that a small 
number of art performing troupes implement ownership 
by the whole people and be run by the government’s 
cultural departments. These organizations include: a 
small number of art performing troupes which represent 
the highest artistic level of our country and nation; art 
performing troupes which play an experimental and 
demonstration role; art performing troupes which should 
be retained and supported by the state in the interest of 
preserving our historical heritage, and a small number of 


rehearsal once every 2 or 3 years, and work in recording 
studio at night. Sometimes, they take part in performance 
“guest performers.” or in the “benefit performance.” At 
night, some of our actors and actress sing in restaurants or 
hotels... The “double track system” was implemented a long 
time ago. It is not inappropriate for us to say so. But, this 
“double track system” is vague, unsystematic, irregular, 
unmanageable. During the reform, we should put it on 
table to study it again. This 
not 
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not say that all performances organized by them are bad. 
The performances organized by them have played a good 
role in enriching people’s life and in providing our 
literary and art workers with more chances for perfor- 
mances. Of course, some chaos has occurred. Some 
problems of deceiving the audience and actors have been 
discovered. Only by establishing and improving a good 
system governing agents for performances, can we ensure 
open and well-managed artistic performances. 


We say that a process is needed for the implementation 
of the pattern of “two track system.” The work cannot be 
done at one gulp. In particular, at the beginning, we 
should not hurriedly call some art performing troupes 
the best troupes with the “highest artistic level,” or set 
up several national theaters, and dismiss the existing 
theaters. A practice and a process is needed in order to 
determine whether certain troupes have the highest 
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artistic level in our country. All art performing organi- 
zations run by governmental cultural departments, soci- 
ety, or individuals, ir.cluding enterprises, restaurants, tea 
houses, and so on should be reformed. They should 
develop their mechanisms for competition, and follow 
the principle of selecting the best and eliminating the 
worst. It is wrong to say that troupes run by the state are 
exempted from competition and effective operation, and 
that they can continue to follow the practice of “eating 
out of the same big pot.” Art performing troupes under 
ownership by the whole people must also implement a 
“recruitment” system, and contract responsibility sys- 
tem. They should also adopt the method of inviting 
tenders, or entering a bid to arouse the enthusiasm of art 
workers, to improve management and operations, and to 
develop artistic production. In the meantime, they 
should accept the supervision of the society, and the 
administration of the government. They should accept 
the political and ideological leadership of the party. This 
is also the case with art performing troupes run by the 
society. Artistic products are the criterion for finally 
testing their achievements. To the audience, the owner- 
ship of a troupe is not important. What the audience 
wants is its artistic production. What they want to asses 
is the level of its artistic products. In this sense, the 
troupes run by the state and the society are equal. They 
are also equal in their artistic labor. The fact that artistic 
products of different levels are producex by different art 
performing troupe has objectively existed. This is 
another problem. 


Reform is a matter of primary importance. There are 
about 3,000 art performing troupes in our country 
employing over 100,000 people. Although their propor- 
tion is not big in comparison with the population of the 
whole country, they involve many departments. The 
literature and art department is a department which 
arrests the attention of various quarters in the society. 
Due to various historical reasons, the literature and art 
department is very sensitive. Those artistic professionals 
are also comparatively sensitive. Therefore, our reform 
has arrested the attention of various quarters. Leading 
comrades of the party Central Committee and the State 
Council, and other relevant departments have issued 
good instructions, and put forward good opinions and 
proposals. All this will promote the healthy progress of 
our reform. In the meantime, reform is an arduous and 
long-term task. First of all, it is not easy to smash to 
practice of “eating out of the same big pot,” which is full 
of a sense of security. The situation of reform in various 
places has shown that all people favor reform. However, 
when reform touches upon their personal interests, it is 
not easy for them to accept it. Besides, many policies, 
regulations, law and organizational forms have not yet 
been systematically worked out. For example, after get- 
ting rid of the practice of “eating out of the same big 
pot,” some troupes were established by local people. But 
they encounter many difficulties, such as medical ser- 
vice, capital construction, dwellings, and so on. How 
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shc uld these problems involving insurance and security 
be solved? They involve the work of various quarters. Al 
present, the policies for dealing with these problems have 
and ripe experiences 
for the “double track system,” and its varied forms of 
ownership, organizations and operations. Due to the fact 
that our reform is very important and difficult, we 
should afegt 0 fiom and taoticulons pollen. We should 
attach importance to the art of leadership for reform. We 


action while carrying out reform. We should consider the 
capability of various quarters of the society in accepting 
the reform. We should rely on the consciousness and 
voluntariness of the broad masses of literature and art 
workers. The basic methods we have adopted are: eman- 
Cipating the minds, supporting the work of exploration, 
planning an outline, making policy decision in a decen- 
tralized way, popularizing experiments, summing up 
experiences, organizing discussions, gradually changing 
the track, making readjustments at all times, striving for 
a healthy progress, and avoiding mistakes. 


At present, people have shown great concern for the 
reform of the structure of our art performing troupes. 
There is a prominent problem. Many artists .nd people 
from various quarters of the society are worn:d about 
the possibility that reform will commercialize our liter- 
ature and art, and that money, profits and ecunomic 
results will become the main stimulus for art, so that our 
literature and art will deviate from the socialist orienta- 
tion, or even turn to the unhealthy forked road. This is a 
problem which people generally show concern for. With 
regard to this problem, my view is: Market mechanisms 
have both positive and negative effects over art. The 
positive effect is that through competition, the enthusi- 
asm of art performing troupes in artistic production and 
Operation will be aroused. The negative effect is that in 


over time some low-quality artistic products produced in 
a rough and slipshod way will occur. However, in the 


merely because of the reform. At present, economic 
results and profits play their role in all trades and 
services. Of course, they play their role in commercial 
departments, and in industrial departments as well. 
They also play their role in culture. Even if you criticize 
them, they will continue to play their role. The problem 
does not lie in whether we should recognize it or not. The 
problem lies in the way to give play to its positive role, 
and to avoid or restrict its negative role. Therefore, while 
carrying out reform, we should keep a sober head. 
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Leading comrades in the cultural departments should 
pay particular attention to this problem. They should 
never forget to assign the most important position to the 
social effects and benefits when assessing our literature 
and art work. We should not forget our responsibility for 
building socialist spiritual civilization. In the meantime, 
we should ize the role of the market, because the 
market reflects the demands of the masses at different 
levels. You say that your performances are good, but 
they do not attract an audience. Only a few people view, 
or write articles to recommend it. Where do your social 
effects and benefits lie? We will not be able to produce 
any social effects and benefits if we sleep all day, without 
doing any work. In our conversation, do we not often use 
the expression “no market for it” to describe those 
unwelcome things? Of course, we hope that our good 
artistic products will have a market, and a big market. 
Only thus can we talk about economic results, and social 
effects and benefits. In this sense, economic results and 
social effects and benefits are identical, and not incom- 
patible like fire and water. Through the cultural market, 
we should understand the demands and taste of the 
masses, and make efforts to produce artistic works which 
are loved by the masses. We should increase the quantity 
and quality of our performances. In the meantime, we 
should avoid neglecting high artistic quality because of 
the influence of market demand. 


The key lies in a correct policy of the state. Some artistic 
products are not profitable, but they demonstrate the 
highest artistic level of the state, or they are the art of our 
era, or the art having an exploration and demonstra\\on 
role to play, or classical art with special historical value. 
Although there is no market for them, they arc very 
important, because they are examples of the excellent 
cultural tradition of our nation. We should protect and 
support them. Guided by a correct policy, as long as we 
avoid onesidedness in our propaganda and work, there is 
no need for us to regard market demand or influence as 
a fearful, ugly and decadent thing. Nor should we regard 
them as an all-powerful thing. It is wrong to say that we 
are allowed to produce anything as long as we observe 
market law and demand. Of course, neither market nor 
reform is omnipotent. For instance, it is impossible for 
reform to solve the problem of creative work. It does not 
mean that good literature and art works will occur once 
we have done well in the reform of the structure of our 
art performing troupes. It does not mean that they will 
not occur before the reform. The occurrence of good 
works is inseparable from telented personnel, and the 
occurrence of talented personnel involves artistic educa- 
tion. The quality of our art is connected with the cultural 
quality of our entire nation. All these factors are indis- 
pensable. Therefore, we say that reform is not omnipo- 
tent. While carrying our reform, we should do a lot of 
work. We should do the work of supporting literature 
and art creation, and award excellent works. We should 
do party political and ideological work, do the work of 
the youth league, and do the work of consultation and 
dialogue. Besides, we should work out rules and regula- 
tions, and administrative methods for literature and art. 
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civil administration department, and so on. Although 
reform is not omnipotent, it promotes the progress of our 


Some comrades are worried about the possibility that in 
the course of reform we will do things in an oversimpli- 
fied way to discard some artists, and those old artists in 
particular. We can tell these comrades that we will never 
talent to the artistic ing of our country for a long 
period of time. We will make good arrangements for 
butions, but whose golden age is over, or is coming to an 
end. We will make arrangements for their work, study, 
daily life, welfare and so on. 


Some other comrades maintain that the reason why the 
reform of the structure of our art performing troupes is 
carried out is because our country is encountering finan- 
cial difficulties. Cultural departments become the 
“victim.” In the future, the state will not allocate funds 
for them. Some comrades even say that the cultural 
departments are always the victims. This is truly a 
misunderstanding. The central leading comrades have 

stressed that the allocation of funds to cul- 
tural and art units will not be reduced because of the 
reform. The central authorities have no such desires. Nor 
has such a problem existed. As far as financial problems 
are concerned, we are considering changing the struc- 
ture. The existing cultural expenses “shared by all” will 
be turned into subsidies for performances and creative 
work, and awards for creative work and performances. 
In the meantime, through more flexible operational 
activities, we will improve the financial situation of the 
great number of art performing troupes, and improve the 
livelihood of our artistic professionals, and our “top 
artists” in particular. Therefore, no problem of reducing 
funds because of reform exists. Some young artists, who 
are becoming more and more popular, think that once 
reform is carried out, it will be easier for them to make 
money, and that their incomes will be doubled, or 
redoubled. I am afraid that this will rarely happen. A 
more open policy will be implemented in certain aspects 
because of the reform. This will be more beneficial to 
those young artists. However, on the other hand, control 
over them might be stricter. Therefore, it is impractical 
to think that reform means earning more money, or 
increasing incomes, and that all people can earn more. 


Some people are also worried about the possibility that 
reform will cause an imbalance between the “positions” 
of those persons engaged in art and “levels” of their art 
performing troupes. Actually, such “positions” or 
“levels” is unscientific, because it is based on an admin- 
istrative pattern. It should be reformed. For example, 
some troupes directly under the Ministry of Culture 
might belong to the level of a central bureau. Troupes 
under provinces or cities might belong to a sectional 
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and a matter for the whole society. We should com- 
pletely rely on the consciousness of the broad masses of 


entire cultural system, so that our cultural structure will 
conform with our economic and political structure. This 
will enable us to continuously make new progress in 
developing socialist cultural structure with Chinese char- 
acteristics. 


PLA To Honor Retired Army Cadres 
HK2007102188 Beijing JIEFANGJUN BAO 
in Chinese 8 Jul 88 p 1 


(Report: “General Political Department Issues Notice 
and Distributes to the Whole Army Propaganda Pro- 
gram on Conferring Meritorious Service and Honor 
Medals on Cadres Who Have Retired From the Army”) 


[Text] Notice: “To all military areas, arms and services 
and general departments, Commission of Science, Tech- 
nology, and Industry for National Defense, Academy of 
Military Sciences, and the Political Department of the 
PLA National Defense University: 


“Regulations of the Central Military Commission of the 
PRC on Conferring the Medal of Honor of the Chinese 
PLA on Retired Army Cadres for Meritorious Service” 
was approved by the second meeting of the Seventh NPC 
Standing Committee on | July 1988. By order of Chair- 
man Deng Xiaoping of the Central Military Commis- 
sion, it has been promulgated and put into effect. To 
ensure correct understanding and implementation of this 
document, a propaganda program is now distributed to 
you for your reference while implementing these regula- 
tions. You are expected to adopt all kinds of effective 
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methods in light of the realities of your own units to 
Carry out a vivid and realistic education in 
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Report: On 6 July, the PLA General Political Depart- 
ment distributed a propaganda program for implement- 
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showing great concern for the construction of our coun- 
try and army-building and for the cause of the party and 
people. They heroes of the Chinese revolution 


responsibility of the retired Army cadres. While making 
adequate arrangements for the daily life of the retired 
Army cadres and ensuring that they can live happily and 
can do something in their remaining years, the Central 
Military Commission has now decided to confer the 


already left their posts. It encourages the retired Army 
cadres, making them feel more proud for their glorious 
same time, it will help arouse their 
revolutionary spirit of “doing whatever they can in their 
remaining years” to render new contributions to the 
construction of socialist modernization. 


developing revolutionary traditions. It will certainly 
facilitate the building of socialist spiritual civilization. 


(4) It is conducive to strengthening the sense of national 
defense of the masses. In his government work report at 
the First Session of the Seventh NPC, Premier Li Peng 
urged “carrying out an extensive national defense edu- 
Cation among the masses, strengthening their sense of 
national defense, and fostering a good atmosphere of 
respecting the Army and showing concern for and sup- 
porting Army reform and building.” The sense and 
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concept of national defense are the soul of a nation. 
Without the Army, a country cannot be powerful and the 
people cannot live at peace. In the contemporary world, 
war has not been eliminated. It is still necessary for us to 
be prepared for danger in times of peace. In the pernod of 
peaceful construction, it is more important to carry out 
an education in national defense among the whole peo- 
ple through various channels. To confer the medal of 
honor on the retired Army cadres and give publicity to 
the histoncal meritonous service of the older generation 
revolutionaries is a concrete and vivid education in 
national defense. It will help enhance the spirit of 
devotion and patriotism of the citizens; raise their con- 
sciousness in supporting the Army; enhance the sense of 
pride and mission of the soldiers so that an idea of 
cherishing the Army and devoting all to national defense 
can be firmly established by the people throughout our 
country, and the fighters and soldiers of our Army and so 
that our Army can be built into an indestructible great 
wall. 


II [subhead] 


There are 14 articles in the “regulations,” providing 
definite stipulations on the kinds of the medals of honor, 
the conditions and qualifications for cadres, and prefer- 
ential treatment for the personnel who receive the med- 
als. In order to carry out the “regulations,” the PLA 
General Political t issued a “Notice on Doing 
a Good Job of Conferring the PLA Medal of Honor on 
Retired Army Cadres.” It is absolutely necessary for us 
to understand the provisions of the “regulations” and 
relevant policies in an overall way. 


(1) The kinds of medals of honor. Article | of the 
“regulations” points out: “The PLA medals of honor for 
meritorious service are divided into three kinds: The red 
star medal of honor for meritorious service (two classes), 
the independence medal of honor for meritorious ser- 
vice, and the victory medal of honor for meritorious 
service. ° The first kind is a red star and sparks, symbol- 
izing the spreading of the workers’ and peasants’ revolu- 
tion under the leadership of the CPC, which was just like 
sparks causing a prairie fire. The second is the Great 
Wall, symbolizing the strong great wall buili by the 
Chinese people in resisting Japanese aggression and 
fighting for national independence. The third is Tianan- 
men and a sea of flags, symbolizing the virth of New 
China and the victory of the people. The medals are all 
40 mm in diameter and 2 mm thick. 


In view of the fact that the retired Army cadres joined 
the Army or the revolutionary ranks at different times 
and have made different contributions to the revolution, 
the medals of honor are divided into three kinds accord- 
ing to the different periods of the Chinese people's 
revolutionary war. To show some differences between 
the cadres who joined the Army or the revolutionary 
ranks before 6 July 1937, regarding their histurical 
meritorious service, the first kind is divided into two 
classes. 
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(2) The conditions and qualifications for cadres. The 
“regulations” clearly points out: The medals of honor are 
to be conferred on retired Army cadres. Those Army 
cadves who are cow taking posts in the CPC advisory 
commissions, the People’s Congress standing commit- 
tees, and the CPPCC committees at var.ous levels and 
who are no longer holding posts in the Army shall also be 
conferred medals on according to the “regulations.” 
Following are concrete conditions for conferring the 
medals of honor: The red star medal of honor, first class, 
shall be conferred on the retired Army cadres who joined 
the Army or the revolutionary ranks before 6 July 1937 
and who were conferred the rank of major general or 
above or who served in leading positions at the provin- 
cial or ministerial level before 21 May 1965; the red star 
medal of honor, second class, shall be conferred on Army 
cadres who joined before 6 July 1937 and who were 
conferred the rank of senior colonel or below or were not 
conferred a military rank \refore 21 May 1965; the 
independence medal of honor shall be conferred on 
retired Army cadres who joined between 7 July 1937 and 
2 September 1945; and the victory medal of honor shall 
be conferred on retired Army cadres who joined between 
3 September 1945 and 30 September 1949. The Central 
Military Commission decided that the medals of honor 
shall also be conferred on those retired Army cadres who 
have been transferred to government administration 
after retiring from the service and who have temporarily 
retained their military status with the approval of the 
Army and in accordance with Document No 16 (1982) of 
the State Counci' and the Central Military Commission. 
This is because that most of them are divisional or 
regimental commanders who joined the Army during the 
War of Liberation and the War of Resistance Against 
Japan and who have been working in the Army for about 
30 to 40 years; naking important contributions to the 
revolutionary war and our Army building. They are a 
part of the retired Army cadres and should be treated in 
the same way as other retired Army cadres. The decision 
to confer medals of honcr on Army cadres who are no 
longer holding posts in the Army but are holding posts in 
the CPC advisory commis‘ions, People’s Congress 
standing committees, and CPPCC committees at various 
levels was made in consideration of the fact that 
although they have not yet retired they are no longer 
holding posts in the Army and will not receive a military 
rank when the new military ranks system is adopted. 
Therefore, the medals of honor for retired Army cadres 
should be conferred on them before they retire. 


To protect the seriousness of the work of conferring 
medals of honor by the Central Military Commission, 
the “regulations” clearly stipulates that the red star 
medal of honor, second class, shall be conferred on the 
retired Army cadres who joined the Army or the revolu- 
tionary ranks before 6 July 1937 and who served in 
leading positions at the provincial or ministerial level 
before 21 May 1965 but were reduced to a lower position 
or rank or removed from office after 22 May 1965. The 
decisions will be made in accordance with the “regula- 
tions” as to whether or not retired Army cadres who 
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made serious mistakes on which no conclusions have yet 
been reached, or which have not been dealt with will be 
conferred the medal of honor after conclusions are 
reached or such mistakes are dealt with; the medal of 
honor shall not be conferred on any personnel who have 
lost Army retirement benefits because of commitment of 
serious mistakes; and if a recipient of the medal of honor 
is convicted on a criminal charge, the Central Military 
Commission shall decide whether to revoke his or her 
medal of honor. 


(3) Preferential treatment for recipients of the medal of 
honor. According to the principle of combining moral 
encouragement with material reward, with stress on the 
former, Article 9 of the “regulations” stipulates that 
an ae of the medals of honor shall be accorded 
preferential treatment by the Army, including: inviting 
them to attend important festival gatherings and Army 
reviews according to circumstances, being seated on 
rostrums or reviewing stands; inviting them to watch 
military exercises in the place of their residence; hiring 
some of them to hold honorary positions according to 
circumstances if they have certain specialties or achieve- 
ments; and giving them a fixed amount in cash awards. 
Approved by the Central Military Commission, the PLA 
General Political Department has worked out some 
concrete stipulations on the standards and methods for 
giving the cash awards. The preferential treatment for 
retired Army cadres is provided in recognition of their 
historical meritorious service. Therefore, it should not 
only be expressed in a form of political treatment but 
also in material treatment. As the retired Army cadres 
joined the revolution for a long time, it is entirely 
necessary to provide them with certain preferential polit- 
ical and material treatment and create certain conditions 
for them to live happily in their remaining years. This 
shows the loving care of the party and state for them and 
also expresses the wishes of the people of all nationalities 
and the fighters and soldiers of the whole Army. 


III [subhead] 


To confer the medal of honor on retired Army cadres is 
not only a great encouragement for veteran comrades, 
which has a special significance, but also for all officers 
and men of the whole Army who will find good examples 
to follow and to learn from. We must make full use of 
this opportunity to carry out a vivid and realistic educa- 
tion in revolutionary traditions. 


(1) It is necessary to educate both the cadres and soldiers 
to carry on and develop the glorious traditions of the 
revolutionaries of the older generation; foster a good 
habit of respecting veteran revolutionaries; and consci- 
entiously render meritorious service in our army- 
building and reforms. It is necessary to give wide pub- 
licity to the historical deeds of the veteran Army cadres 
th conferring the medals of honor on them so that 
all and men can deeply understand that the fine 
traditions and styles they left for us are extremely 
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valuable to spiritual wealth. They are our precious heir- 
looms to be handed down from generation to generation 
and a powerful spiritual force for promoting socialist 
Spiritual civilization and speeding up the pace of mod- 
ernizing our national defense. At the same time, it is 
necessary to make all officers and men fully understand 
that conferring the medal of honor on retired Army 
cadres is not only a great encouragement for the retired 
Army cadres but for them all. The concept of “feeli 

honored to be a soldier performing sacred duties” shou 

be established in the whole Army and the good ideas, 
styles, and traditions of the veteran Army cadres should 
be passed on, handed down, and developed so that we 
may make greater contributions to our Army reforms 
and to the building of a modern and regularized revolu- 
tionary Army with distinctive Chinese characteristics. 


(2) It is necessary to educate retired Army cadres to 
treasure their honor, maintain their revoluti integ- 
rity in their later years; and make continuous efforts to 
write their glorious biographies. Through conferring the 
medals of honor, it is necessary to make the retired Army 
cadres understand that the party and state are providing 
them with preferential treatment and showing great 
concern for them in every field. Because our country is 
still rather poor and does not have sufficient funds for 
military development, the state has spent a large sum of 
money to make the medals of honor and give cash 
awards, reflecting the utmost solicitude of the party and 
state for retired Army cadres. It is also a full affirmation 
of the glorious careers of retired Army cadres. It is 
necessary to educate retired Army cadres to thank the 
party and people with their real actions; to understand 
the times and take the situation as a whole into consid- 
eration; to concern themselves with state affairs and 
make allowances for the difficulties of the state; to be 
modest and prudent and respect themselves; and to 
continue to make contributions to Army building and 
socialist modernization. 

(3) It is necessary to strive for greater social effects from 
conferring the medal of honor on retired Army cadres to 
promote the building of socialist spiritual civilization. It 
is necessary to publicize the heroic deeds and revolution- 
ary spirit of veteran Army cadres through various chan- 
nels such as building spiritual civilization jointly by the 
Army and the people; students military training, the 
activities of militiamen and reserve service; and support- 
ing local construction so that the masses, especially 
youths and children, may carry on and develop the fine 
traditions of our party and Army; heighten vigilance in 
peace time; uninterruptedly strengthen their sense of 
national defense; so that a social atmosphere of 
respecting the elders can be fostered. 


Ministry U Controlling Pudget Deficit 
HK2007082588 Beijing ZHONGGUO XINWEN SHE 
in Chinese 1253 GMT 19 Jul 88 


[Text] Beijing, 19 Jul (ZHONGGUO XINWEN SHE)— 
The Ministry of Finance recently suggesied that every 
effort be made to keep China's budget deficit this year 
below 8 billion yuan. 
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The Ministry of Finance said that annual industrial 
Output value this year was estimated at a maintained 
growth rate of more than 10 percent. This is a reliable 
guarantee for the steady growth of revenue. In addition, 
on the basis of ongnely estimated figures, an excess 
income of 3 billion yuan from industrial and commercial 
taxes is to be guaranteed. Measures to increase tax 
revenue, such as levying new stamp duties, imposing 
taxes on the use of state land by townships and towns, 
and so forth, must be introduced on a solid basis as 
quickly as possible. 


China’s revenue for the first half of this year showed an 
increase of 10.2 percent compared with the 

ry pom period last year. Receipts exceeded expenditures by 
5.2 billion yuan. ». Premier of the State Council Li Peng 
recently said: More than 90 percent of China’s revenue 
comes from taxes. In developing economic undertakings 
and attracting foreign capital in the future, various areas 
SS SPS TEE © ote en, een ont Oe 
exemption measures. China’s taxes have been relatively 
low compared with normal international levels. 


weg ape Spe Minister of Finance Chi 
Haibia, main problems now involving the budget 
are: Realized profits and taxes, and profits and taxes 
surrendered to the higher levels, are lower than the 
growth rate of income from production and sales. 
Macroeconomic control is not strict. Some areas and 
departments withheld sources of revenue, freely handing 
out high wages, bonuses and subsidies. Some expendi- 
tures that should be controlled quickly have not been 
brought under control. Such problems as going beyond 
one’s capacity in doing things, spending money freely, 
and so forth must also be solved. 


Daily Discusses Money Supply, Demand Problems 
HK2007062888 Beijing CHINA DAILY 
in English 20 Jul 88 p 1 


[By staff reporter Guo Zhongshi] 


ext] China’s national economy continued to show 

vourable progress in the fields of production, construc- 
tion, circulation and distribution in the first half of this 
year. 


But despite the estimate of an 11 percent increase in the 
country’s Gross National Product (GNP), the economy 
is still plagued by a worsening imbalance between supply 
and demand and sharp price increases, the State Statis- 
tics Bureau announced yesterday. 


According to the bureau, China’s GNP reached more 
than 557.5 billion yuan (about $150 billion) between 
January and June, a rise of 11 percent over the same 
period last year. 
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Following steady industrial growth in the country and signs 
of a bumper grain harvest this summer, enterprises have 
reaped economic benefits and cash crops in the vast rural 
areas “have gained obvious expansion,” said the bureau's 
a Ay eg ee ye FH 


However, he pointed out that althougn the rapid indus- 
trial growth has eased the strain caused by the shortage 
of supply, the total demand has grown even more rap- 
idly, thus aggravating the already serious conflicts 
between supply and demand. 


Sharp price hikes still have to be brought completedly 
under control, he said, adding that the total social retail 
price index rose by 13 percent in the first six months of 
this year compared with the same period last year. And 
the cost of living for residents in 32 of China's cities 
increased by an average of 14.4 percent, he said. 


In many places, the spokesman said, the continuous rise in 
prices has caused abnormal market fluctuations, panic- 


buying and psychological instability among consumers. 


As this year is a critical one for the country’s reforms, the 
bureau has urged the departments concerned to take 
measures to read-just the relation between prices and 
wages and intensify efforts to solve the imbalance 
between supply and demand. 


He told reporters that the sharp increase in the growth of 
industry and the slow recovery of agriculture were wid- 
ening the gap between the two. 


The increase in agricultural input in the first half of this 
year has helped improve farming conditions and ensured 
that this year’s total summer grain output will remain at 
about the same level as that of last year despite drought, 
flooding and various other natural disasters. 


Talking about commodity sales, the spokesman said that 
the total social commodity retail volume topped 344.5 
billion yuan, an increase of 24.6 percent over the same 
period last year with sales of consumer goods rising the 


Citing figures made available by the customs, Zhang said 
that the value of imported and exported goods totalled 
$43.21 billion, 22.4 percent percent up on the same 
period last year with the trade deficit dropping from last 
year’s $2 billion to $1.15 billion this year. 


The State financial income had gc... up by 10.2 percent 
by the end of June and the income for urban residents 
had also shown a marked increase, he said. 
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Liv on Current Inflation Issues 
HK2007141988 Beijing ZHONGGUO JINGJI 


TIZHI GAIGE in Chinese No 6, 23 Jun 88 


— by Liu Guoguang: “More on Current Inflation 
ssues” 


{Text} The current price hike in our country has become 
the common concern of all people. The current pri 
hike is not accidental but continuous because not just a 


few but all commodity prices have . The current 
price hike started in 1985. Commodity prices have been 


3 


People have carried out various analyses of the causes of 
the current price hike and have expressed various views 
with regard to this question. To sum up, the current price 
hike has been caused by two factors: The currency factor 
and the economic factor. The currency factor refers to 
the increase of currency input, cash and bank credit and 
loans, exceeding the actual growth rate of our country’s 
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take place. This is because inflation is a currency 
phenomenon after all. Therefore, inflation can only take 
place through the input of currency usually controlled by 
the government currency department. So, the 


i 
; , 


NATIONAL AFFAIRS 


Generally speaking, people have expressed two different 
views on the economic factor of inflation. Some people 
think that inflation is mainly caused by aggregate imbal- 
ance while others, by structural imbalance. We should 
acknowledge that both exist in our country’s economic 
Operation. As far as the aggregate imbalance is con- 
cerned, our country is presently replacing the old eco- 
nomic development pattern with a new one and replac- 
ing the old economic structure with a new one. Before 


dual structure”, referring to the speed of the “transfor- 
mation from agriculture into nonagriculture.” In order 
“transformation 


cive to the healthy development of our entire national 
economy, it is necessary to control the speed of such 
transformation. If we did not control it and allow the 


vie 
afpee 
Hi 
fi 
li 
HH 


it 
it 
iH 
ea 
ti 
gs 
1 


expansion of effective demand does exist in our country. 
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The expansion of investment is still the major factor 
ing the expansion of aggregate demand. The expan- 
sion of investment has not only increased the demand 
for means of production but also for means of consump- 
tion. The consumption demand has been increased by 
the short-term behavior of enterprises as well as extrav- 
agance and waste. The expansion of demand is the basic 
fact which we should not forget when exercising macro- 
economic control. We must take steps to strengthen our 
management in this respect. Are our production and 
supply really insufficient? In terms of the growing effec- 
tive demand, before the traditional structural factors 
which cause the short supply of commodities are elimi- 
nated, we can say that the supply of commodities is 
generally insufficient. However, in terms of the condi- 
tions of resources (especially short-term resources, goods 
and materials, technological force, funds, ee 
exchange, and sO On), Our country’s economy is 
economy. Therefore, before A. 
couniry’s restrained economy is replaced by a new one, 
we cannot say that our production and supply are 
insufficient and nor can we increase production and 
supply regardless of the capacity of our resources. How- 
ever, the capacity and potential of our existing resources 
can be expanded through the transformation of the 
economic development pattern and structure. Such a 
transformation cannot be accomplished overnight. It 
will take us a long time to realize it. With regard to the 
two important factors, demand and supply, we should 
make efforts to check growing demand. Our urgent task 
in Carrying Out macroeconomic control is to strengthen 
control over the aggregate demand. We should adopt 
strict financial policies to control investment, especially 
extra-budgetary investment; and establish and perfect 
our policies concerning income distribution to 
strengthen control over consumption, especially group 
consumption. We should also make strenuous efforts to 
bring about long-term aggregate increase and improve 
our economic structure. 


Since ancient times, the governments of many countries 
have frequently adopted the method of lowering the 
percentage of gold or silver in their metal currencies or 
issuing an excessive amount of paper currency to offset 
their financial deficits and stimulate their economic 
growth. However, no government has ever declared that 
it is implementing an inflation policy. While being 
forced to implement the policy, a lot of governments 
stated that they were determined to fight inflation. The 
reason is that public opinion in all countries does not 
favor inflation and even opposes it. However, econo- 
mists can usually think about these questions more 
comprehensively and deeply than ordinary people. It is 
true that under certain circumstances, for example, when 
a country has a lot of idle resources and energy, the 
implementation of a certain economic expansion policy 
within a certain scope and a certain period can stimulate 
the economic growth of the country concerned. More- 
over, some people can make great fortunes during infla- 
tion and benefit. These people will welcome it. Inflation 
should not be viewed in any way different from the way 
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in which ordinary people view it. The resource-re- 
strained mechanism which causes the short supply of 
commodities still exists in China and present inflation 
has obviously affected the actual income: of people; it 
has begun to gradually exceed the bearing capacity of 
people, but some people still publicly advocate the 
inflation policy as conducive to the economic growth of 
our country (Note |: Please see ““RENMIN RIBAO” of 8 
April, 1988, page 4). This has puzzled people. According 
to them, the implementation of inflation can help to 
stock more national income, accumulate more funds for 
economic growth, and redistribute the interests of vari- 
Ous social strata. However, we should see that inflation 
can help to stock more national income and accumulate 
more funds for the economic growth when commodity 
prices first begin to rise; inflation is unpredictable for 
people; the rise in prices is faster than wages; enterprises 
earn “accidental profits” because the actual wages of 
staff and workers are lowered; and people generally have 
illusions about currency. Along with the continued rise 
in prices, inflation becomes something predictable. 
Under such circumstances, people’s illusions about cur- 
rency will begin to die out and disappear. People will 
take defensive action to protect their interests in the 
wave of price hikes. For example, the operators will 
demand a rise in product prices to offset the rise of their 
product cost; the workers will demand a rise in their 
currency wages and bonuses to offset the rise in the 
prices of consumer goods; and consumers will turn to 
spending more money and reduce their savings. Under 
such circumstances, it is hardly possible for inflation to 
play its role of forcing people to increase their savings 
and accumulate funds. The impact of inflation on the 
redistribution of incomes is obviously detrimental to the 
masses of staff and workers who earn stable incomes and 
to the people who do honest work and put their money in 
banks; it is obviously beneficial to the individual busi- 
ness operators who can earn flexible incomes and to the 
people who take out loans to carry out business opera- 
tions of a speculative nature. Because the prices of daily 
necessities have gone up very rapidly, the interests of 
ordinary consumers with low and middle incomes have 
been seriously harmed; consumers with middle and high 
incomes have also been harmed due to the price hikes 
and the depreciation of their savings. These redistribut- 
ery effects should not be regarded as an improvement in 
Our country’s income distribution structure. We should 
not underestimate the fact that they have greatly 
increased the psychological pressure on people and 
caused long-term negative consequences to our eco- 
nomic development. Research materials from many 
countries show that on the average, in the long run, the 
higher the inflation rate is, the lower the average eco- 
nomic growth rate (Note 2: Please see “JINGGIJI 
RIBAO” of 5 April, 1988, page 3). So, in the long run, I 
believe that to try to use inflation to stimulate economic 
growth at the expense of stable commodity prices will 
not only fail to achieve the desired result but also harm 
our country’s long-term economic development. 
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Since inflation has been caused by both the economic 
factor and currency factor, we should tackle the problem 
of inflation by adopting measures aimed at eliminating 
the two. Since this is a question which needs special! 
study, I do not want to talk too much about it in this 
article. However, I'd like to mention the following three 
points: First, in order to tackle the problem of inflation, 
we should not blindly pursue an excessively high speed 
economic growth. Our country’s economic growth over 
the past few years has, to a certain extent, been tempo- 
rarily supported by inflation. Now it is time to slow 
down. For example, we should stick to the average GNP 
growth rate of 7.2 percent which was set by the 12th CPC 
National Congress, in order to quadruple our country’s 
total industrial output value and total agricultural output 
value in 20 years’ time (1981-2000). Considering that the 
speed of our country’s economic growth has been exces- 
sively fast over the past 8 or 9 years, we'd better control 
our country’s GNP growth rate under an average annual 
growth rate of 7.2 percent in the future and maintain the 
industrial growth rate at an average rate of 10 percent; it 
should not be regarded as a low one. Slowing down the 
excessively fast rate will certainly reduce the pressure of 
inflation. Second, in formulating currency policies, we 
should have some short-term and medium-term goals. 
For example, we should make it clear that within 3 years, 
by the beginning of 1990, we will have lowered the 
annual rate of inflation caused by price hikes to 3-4 
percent or even lower. At the same time, we should leave 
some room for the pricehikes which are unavoidable in 
the course of price reform and reduce the increase rate of 
currency supply. We should adopt effective policy mea- 
sures to achieve ai! these goals. If we did not set some 
medium-term and long-term goals in our currency poli- 
cies and formulate some policy measures to realize these 
goals, but chose to wait year after year, we would not be 


This is something we must avoid. Third, besides the task 
of adopting certain policies to tackle inflation, we are 
also faced with the task of carrying out long-term pre- 
nomic development of our country. In order to achieve 
this goal, we must realize the following three tasks: The 
thorough transformation of our country’s economic 


country’s economic structure; and the thorough transfor- 
mation of our country’s economic structure. This means 
that the economic development strategy stressing speed 
and quantity should eventually be turned into an eco- 
nomic development strategy stressing economic results 
and quality; the economic structure characterized by 
“eating from the same big pot” should eventually be 
turned into a selt-restrained economic structure; and the 
traditional dual structure should eventually be turned 
into a modern multi-structure. These should become our 
long-term tasks. The gradual discovery of more of these 
tasks will strengthen our ability to prevent an control 
inflation and enable our country’s economy to take the 
road of long-term, sustained, and steady development. 
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Economists Urge Personal Income Declaration 
OW2007154888 Beijing XINHUA in English 
1406 GMT 20 Jul 88 


{Text} Beijing, July 20 (XINHUA)—A number of Chi- 
nese economists have proposed to establish a system 
requiring employees to declare personal income. 


They said such a system would help prevent corruption 
among government employees and increase state tax 
revenues. 


The economists, headed by Liu Guoguang, vice-presi- 
dent of the Chinese Academy of Social Sciences, 
included the suggestion in a proposal for the reforms in 
See SAS SS FEES, SEND CS Tees CERAENS 4 Ste 
ouncil 


As an important contributor to the proposal, Zhang 
Zhuoyuan, director of the Research Institute of Finance, 
Trade and Economics under the Chinese Academy of 
Social Sciences, told XINHUA: “This kind of system 
should first be instituted among state officials and gov- 
ernment employees, and their declarations of personal 
income should be published regularly.” 


The senior research fellow of finance and trade said such 
a system could help prevent illegal practices such as 
embezzlement and accepting bribes among state officials 
and government employees and will make it convenient 
for the public and press to conduct supervision. 


In the second phase, he said, the system should be 
extended to include factory directors and managers, and 
then finally, ordinary workers, employees and self-em- 
ployed traders. 


“Only in this way can the government improve its tax 
revenue intake from personal income,” Zhang added. 


Zhang added that the system is needed to prevent such 
practices as using political power to gain personal benefit 
through commercial trading. 


It also aims at closing the loopholes in the current tax law. 


Zhang said some self-employed traders often conduct 
their trade in barter or purposely fail to keep records on 
some big transactions. “Such illegal practices should be 
punished,” Zhang said. 


He conciuded by saying that the two impotart points in 
the building of a socialist commodity economy, which 
China is trying to establish, are that personal income 
must be declared and commodity trading must be con- 
ducted in hard currency and with receipts. 


Building Enterprises 
HK2007141888 Hong Kong ZHONGGUO TONGXUN 
SHE in Chinese 0840 GMT 16 Jul 88 


[Report by Shi Fu (4258 1133): “China Invests Money 
Abroad To Establish Enterprises”) 


lish factories in China. By the end of May this year, a 
total of 11,000 foreign-funded enterprises had been 


According 
years from 1979 to 1987, China established a total of 385 
nontrade enterprises abroad (including Hong Kong and 
Macao), with a total investment of $1.78 billion. They 
include the wholly China-owned enterprises and Sino- 
ventures. Chinese investment makes up about 35 percent 
of the total investment. 


million Australian dollars in an iron ore mine in Austra- 
lia, which is a Sino-Australian joint venture, holding 40 

of the shares of the company. It has also invested 
77 million in an Australian aluminum plant, another 
: itaming [0122 1044 2494] Iron and 
i by China and Brazil 
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The second kind are construction enterprises mainly for 
exporting labor resources and technology. China has 
established such enterprises all over the world, but most 
of them are in Hong Kong, Macao, and Middle East. In 
1978 [as published], the total value of China’s overseas 
contracted construction projects was about $1.5 billion, 
of which 21 percent, or 2.56 billion Hong Kong dollars, 
was in Hong Kong and Macao. China also ran some 20 
joint-venture or contract companies in Yemen Arab 
Republic, Thailand, Nigeria, and Cameroon. Since start- 
ing business in January 1981, the construction company 
in Yemen has contracted a total of more than 300 
projects. The China Construction and Development 
Company in Guam enjoys a high prestige there owing to 
its good quality and speed in building projects. 


The third kind are light industrial and chemical indus- 
trial enterprises, such as the mosquito-repellent incense 
factory in Bangladesh, a Fujian-foreign joint venture, the 
detergent factory in Yemen, a Jiangsu-foreign joint ven- 
ture, the plastic industrial enterprise in the United Arab 
Emirates, a Zhejiang-foreign joint venture, and the gar- 
ment factory in Malta, a Chongqing-foreign joint ven- 
ture. These enterprises employ Chinese personnel and 
use Chinese experiences in production. By using the local 
materials and resources and selling their products in 
local markets, they have achieved very good economic 
results. In 1985, the North Yemen Detergent Factory, 
which began to be joinily operated by the Nanjing Jinling 
Petrochemical Company and foreign businessmen, pro- 
duced more than 2,300 tons of washing powder, earning 
a profit of $2.2 million. 


China has just made a start in establishing overseas 
enterprises. There are good prospects for development. 
It has been disclosed that in the future, apart from 
further participating in the development of fishery, for- 
estry, and mining industries abroad, China will also 
establish engineering, chemical, metallurgical, and elec- 
tronics industrial enterprises in some developing coun- 
tries and will develop a global shipping business. 


Provincial, Regional Economic Viewed 
HK2007124688 Beijing RENMIN RIBAO 


in Chinese 13 Jul 88 p 1 


[Report by Lu Jianzhong (0712 1696 0022): “Ten Prov- 
inces and Regions Along the Long-Lan Belt Establish 
Multilayer Economic Cooperation”) 


{Text} The currents of reform and openness keep pound- 
ing conservative ideas, regional protectionism and the 
bonds of the old economic system. The eastern, central 
and western parts along the Long-Lan economic belt that 
have remained stagnant economically have begun taking 
big strides forward in establishing horizontal economic 
integration and economic cooperation—showing new 
life and vitality. 
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The so-called economic belt refers to a big economic 
zone made up of the Longhai-Lanxin Railway as the link, 
the major and medium-sized cities along the line as the 
backbone, and the two open “windows” (Lianyungang 
and Ili) as the ports. It covers 10 provinces and regions— 
Jiangsu, Shandong, Anhui, Henan, Shaanxi, Shanxi, 
Gansu, Qinghai, Ningxia, and Xinjiang—75 prefectures 
and cities, 14 autonomous prefectures, and more then 
570 counties (cities). It has a total length of 4,000-plus 
kilometers and an area about one-third the total area of 
the country. It has a vast area, very rich natural 
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forms. well- 
Lan economic belt” was held in Zhengzhou. During the 
exhibition, various areas eagerly participated in the 
exhibition putting on display their respective “special 
resources” and “brandname” products. Twenty-cight 
provinces, regions and cities were represented. There 
were over 10,000 varieties of products on display, over 
1,300 of them being products in which relevant depart- 
ments, provinces and cities excel in producing. In 3 days, 
the turnover reached more than 500 million yuan. A 
large number of agreemr': on exchanges and on devel- 
opment efforts to hk: meet their mutual needs 


were :igned. Many produ... .aat had not sold well found 


to quicken the development of the Long-Lan market for 
economic integration. 
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levels, and more than 100 credit cooperatives involved 
in its financial activities. In 1987, 267 transactions were 
concluded. The amount of money borrowed or lent 
reached 3.27 billion yuan. The Lianyungang City lent 
Shijushan of Ningxia 600,000 yuan and provided six 
technical workers. This enabled the Shijushan Silicon 
Carbide Factory to be built and completed in one year. 
All its products were sold abroad by Lianyungang on its 
behalf. When some areas of Shandong, Jiangsu, Anhui, 
and other provinces were in need of money in procuring 
export products, the ““Long-Lan money market” again 
obtained 70 million yuan from the Zhengzhou money 
market as a loan to help them. This guaranteed the 
fulfillment of export assignments by these areas. 


Specialists hold that with the quickening of the pace of 
construction in Lianyungang and the impending joining 
of the Great Sino-Soviet International Railways at Ili 
Port, a “Eurasian continental bridge” spanning the east 
and the west will be completed before long. It will play a 
great stimulating role in accelerating the takeoff of the 
l ong-Lan economy and the economic development of all 
(China. 


Provisional Rules on Private Enterprise 
OW 1607013788 Beijing XINHUA Domestic Service 
in Chinese 0045 GMT 28 Jun 88 


[Text] Beijing, 28 Jun (XINHUA)—Provisional Regula- 
tions Governing Private Enterprises in the People’s 
Republic of China 


Chapter I General Principles 


Article 1. These regulations are formulated with a vie 
to encouraging and guiding the healthy development ot 
private enterprises, guaranteeing their legitimate rights 
and interests, and achieving a prosperous planned social- 
ist commodity economy. 


Article 2. Private enterprises in these regulations refer to 
profit-making economic organizations owned by private 
individuals and with at least eight emplo' 


Article 3. The private sector of the economy is a com- 
plement to the socialist public economy. The s.ate pro- 
tects the lawful rights and interests of private enterprises. 


Private enterprises must operate within the limits pre- 
scribed by state laws, regulations, and policies. 


Article 4. Workers and staff members of private enter- 
prises may organize trade unions according to the law. 
The legitimate rights and interests of workers and staff 
members are protected by the state. 


Article 5. Private enterprises may set up associations of 
private enterprises. 
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Chapter II Categories of Private Enterprises 
Article 6. Private enterprises can be divided into the 
following three categories: 


1. solely-owned enterprises; 
2. partnership enterprises; and 
3, ses with limited sbiliti 


Article 7. A solely owned enterprise is one funded and 
run by a single individual. 


Se aes ee Seas OS ene eee 
ited responsibilities for the enterr~ise. 

Article 8. A partnership enterprise is one invested and 

jointly run by at least two individuals sharing profits and 

deficits according to an agreement. 


A partnership enterprise must have a written agreement. 


Article 9. A company with limited responsibilities is an 
whose investors assume its responsibilities 
to the capital invested and the enterprise 

assumes its liabilities with its assets. 


A company with limited responsibilities shall meet the 
following requirements: 


1. Its tithe must be clearly stated as: company with 
limited responsibilities; or as: company, limited. 


2. It must have a company charter prescribed by these 
regulations. 

3. It must be invested in by at least 2 but no more than 
30 individuals. 

4. It must have a certificate verifying the legitimacy of its 
registered capital. 


5. When one investor wants to transfer capital, the 
consent of the other is necessary, and when there are 
more than three investors, the consent of the majority is 
necessary. 


6. Its registered capital shall not be reduced. 
7. It shall not issue stocks to society. 


When more than 30 individuals want to set up a com- 
pany with limited responsibilities, a special application 
must be filed with and approval obtained from the 
industry and commerce administrative organ before the 
company can be registered. 


Article 10. A with limited responsibilities shall 
enjoy the status of a corporate body according to the law. 
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Chapter III The Establishment and Closure of Private 
Enterprises 


Article 11. The following personnel may apply for the 
establishment of private enterprises: 


1. rural residents; 
2. people awaiting employment in cities and towns, 


Article 14. The charter of a company with limited 
responsibilities must include the following items: 


1. title and address of the company; 

2. objective and operational scope of ihe company; 

3. total registered capital and capital of each investor, 
4. names and addresses of investors; 

$. organizational structure of the company; 

6. conditions for dissolving the company; 

7. conditions for investors to transfer capital; 

8. methods for distributing profits and sharing deficits; 
9. procedures for revising the company charter, and 
10. other items that must be defined. 
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Article 15. The application for establishing a private 
enterprise 


istrative organ. Operations can be started only after the 


istrative orga” 'U days prior to the closure, for cancella- 
tion of the registration. 

A closing private enterprise should settle its financial 
accounts and pay its debts. 

Article 18. A bankrupt private enterprise should clear its 
bankrupt accounts and repay its debts. Specific methods 
shall be formulated separately. 

Article 19. The registration of opening, changing, and 
closing business of a private enterprise with the status of 
0 Net Se Caren cores 0 Co Se 


Chapter IV Rights and Duties of Private Enterprises 
Article 20. Investors of private are entitled to 
the ownership of their assets and these can be inherited 
according to law. 


Article 21. Private enterprises enjoy the following rights 
in production and management activities: 


1. Approved names of enterprises shall be used exclu- 


2. They shall enjoy autonomy in management within the 
approved and registered scope. 

3. They shall have decisionmaking power to establish 
Organizations «n4 recruit and dismiss employees. 


4. They shall be able to decide on wage system and profit 
distribution of the enterprise. 


5. They shall be able to decide their commodity prices 
and service fees, according to state pricing regulations. 


6. They shall be able to sign contracts. 

7. They shall be able to apply for patents and registered 
trademarks. 

Article 22. Private enterprises may, according to state 


laws and regulations, set up Sino-foreign jo.nt and coop- 
erative ventures with foreign companies, enterprises, 
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and other economic associations or individuals. They 
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Article 23. Private enterprises should fulfill the following 
duties in production and management activities: 


1. They should observe the state laws, regulations, and 
lic; 


2. They should pay taxes according to the law. 


3. They should obey the supervision and management of 
relevant state organs. 


Article 24. Private enterprises should open accounts at 


the banks or other institutions according to 
SEED EE, TED GET ePEY Se 


Article 25. No uxits are permitted to resort to any means 
to demand financial, material, and manpower resources 


on them, and industry and commerce administrative 


Article 26. Business licences of private enterprises shall 
not be suspended or revoked, except by industry and 
commerce administrative organs. 

Chapter V Labor Managemeni of Private Enterprises 
Article 27. In hiring workers and sta‘f, private enter- 
prises must conclude a written labor coctract on the 
basis of voluxtary and mutual consent, deiining the 
rights ar.d duties of both parties. 


Labor contracts of private enterprises should be reported 
to a local labor administrative organ for the record. 


Article 28. Labor contracts should include the following: 


1. requirements for the quality and quantity of work by 
workers and staff members; 


2. the term of contract; 

3. the conditions for work; 

4. work remuneration, insurance, and welfare benefits: 
5. work discipline; 

6. responsibilities if the labor contract is violated: 

7. other matters agreed upon by both parties. 
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Article 29. Labor disputes in private enterprises shall be 
handled in accordance with the “Interim Provisions for 
Handling Labor Disputes of State-Run Enterprises.” 


Article 30. Private enterprises must implement the state 
provisions governing labor protection, establish neces- 
sesy sullns and vupdintions, aed provide labor enfty and 
health facilities in order to ensure the safety and health 
of workers and staff members. 


A private enterprise must have its workers and staff who 
are engaged in any type of work that endangers their 
personal health, life, and safety insured with an insur- 
ance company according to state provisions. 


When conditions permit, a private enterprise should 
have its workers and staff insured in the social insurance 
program. 


Article 31. Private enterprises shall adopt the 8-hour- 
work system. 


Article 32. Private enterprises are not allowed to hire 
workers who are less than 16 years old. 


Article 33. Trade unions of private enterprises have the 
right to conclude collective contracts on behalf of work- 
ers and staff on the one hand and enterprises on the 
other, to protect the lawful rights and interests of work- 
ers and staff, and to support the production and opera- 
tion of enterprises. 


Chapter VI Financial Affairs and Tax Revenue of Pri- 
vate Enterprises 


Article 34. A private enterprise must report to and 
undertake tax registration with the local tax authorities 
within 30 days after receiving its business licence or 
corporation business licence. 


Article 35. Private enterprises must abide by the state 
laws and regulations governing financial accounting and 
the provisions of tax authorities with regard to improv- 


Article 36. The plant director (manager or board chair- 
man) of a private enterprise shall receive a salary less 
than 10 times the average wage of the workers and staff 
of that enterprise. 


Article 37. Income tax on private enterprises shall be 
levied according to the “Interim Regulations of the 
People’s Republic of China Governing the Income Tax 
of Private Enterprises” and the relevant provisions. 
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Article 38. After paying income tax, a private enterprise 
must use at least 50 percent of its profits for developing 
production. Approval from tax authorities is necessary if 
the percentage is less than 50 percent due to special 
circumstances. 


A private enterprise’s production development fund may 
be used to expand its production, to invest in other 
enterprises, to repay loans, or to make up for loses. 
Approval from tax authorities is necessary if the fund is 
to be used for other purposes. 


Article 39. Investors in private enterprises must pay 
personal regulatory income tax on their wage income 
and income obtained from the distribution of after-tax 


profits. 
Chapter VII Supervision and Pun)-hment 


Article 40. Industry and commerce administrative 
organs should strengthen their administration and super- 
vision of private enterprises, in order to protect lawful 
business operations and punish unlawful ones. 


ts in charge of different trades should man- 
age, help, and guide the business operations of private 
enterprises, according to state provisions. 


Article 41. Industry and commerce administrative 
organs shall mete out punishments such as warnings, 
ee ED ee en eS 
ation for rectification, and r:vocation of business 
licences in accordance with the seriousness of each case 
where private enterprises commit any of the following 
offenses: 


1. intending to hide the true facts and resort to deception 
in registration, or arbitrarily opening business before 
receiving a license; 


2. engaging in business operations exceeding the scope of 
the permit, or failure to change registration, complete the 
procedures of reregistration, or cancel registration; 


3. falsifying, tampering with, renting out, transferring, 
selling, or arbitrarily duplicating business licences; and 


4. engaging in illegal business operations. 


Where private enterprises that have obtained the status 
of coryoration violate the provisions governing registra- 
tion they shall be punished according to the “Regula- 
tioas of the People’s Republic of China Governing the 
Registration of Business Corporations.” 


Article 42. Labor administrative organs shall mete out 
punishments such as warnings or fines in accordance 
with the seriousness of each case where private enter- 
prises commit any of the following offenses: 


to a people’s court within 30 days after receiving the 


A punishment decision takes effect if no application for 
reconsideration is submitted or no appeal is made to a 
people’s court after the end of the prescribed time limits. 
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of Ownership, Management Discussed 
HK2007082088 Beijing JINGJI YANJIU 
in Chinese No 5, 20 May 88 pp 69-73, 79 


[Article by Xin Wen (1823 2429) of the Institute of 
Economic R , 


separation of the two powers in socialist state-owned 
enverprises is the contradiction between the demands of 
the system of state ownership and the development of 


two powers. The separation of powers in privately owned 
enterprises enables modernized mass production to 


In China, whether as a superstructure or a property 
owner, the state must surpass the interest of indiv .duals 
and groups in socioeconomic activities. In such a vast 
system as stale ownership, when the management of 


overall and intermediate levels. Although the owner has 
in his 


property right. Even if there has been an actual separa- 
tion of the state’s political function from its economic 
function, there has been great change in the management 
of property and ization structure. There is still a 


The contractual responsibility system practised in China 


prerequisite to guarantee the safety and growth of public 
wealth. In considering the overall regulation and control 
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of the economy, the state must reserve relative decision- 
making power over the scope of production and direc- 
tion of management of large and medium sized state- 
owned enterprises. For example, if the amount of profits 
an enterprise retains to invest on fixed assets exceeds a 
certain limit, it is up to the state planning mechanism to 
power is exercised to ensure that an enterprise's onen- 
tations fit the needs of society and is therefore necessary. 
As the practice of the contractual responsibility system 


continuous practice. However, it is unrealistic to expect 
the state to give up its control over the investment of 
state-owned enterprises. 


The question can be put more clearly by analyzing the 
separation of powers in state-owned enterprises in capt- 


opportunities by support- 
Ing government policies, nor just obey the basic law of 
market competition as pnivate companies do. However. 


power 
enterprises at the central level. The Ministry has control 
over major decisions such as whether to supply capital to 
state-owned enterprises and whether to approve the 
setting up of state-owned enterprises. More important. 11 


directly controls the development of these enterprises 
through a supervisory committee. There is a legal obli- 
gation for the board of directors to report to the super- 
visory commutiee on paper four times a year on the 
management of the enterprise. The Ministry of Finance 
which 1s responsible for the administration of state- 
owned enterprises, ensures that the board of directors 
obtain the consent of the supervisory committee hefore 
carrying out the following commercial behavior. (!) 
setting up or closing a company or factory, (2) selling or 


a, aN 

pT iets Wen TE i 

z nit Ht nea ATH, Hitt 
fit HA | eel ii Hl if He 

iat Hill THe Hi Vile i {Hi 
RE tp HRA i, i it fit fii ilfeelte 
Le eR I 
i a = Ht hit HH t ly iH ‘ie Hh Ut 

ip vee yl - Ht tat + aa i H il 

ee nme! MERE CHiinGn 


qaedgiegesstaeene ogllyt ae 
EL a ua SH 
a 
Saint alate GRETA eH itline 
‘i Fi Lt it iti 
Ft : He | a aati | 
sith Hutt “1 a aia i 
; sina i ut rt ti] Hinge HE paul 
ee ey 
Hath it i il Pt i 
Halt 1 il ili ie | a ‘ i it i 
HW tall aH TH Ha it Hittin 


FBIS-CHI-88-140 
21 July 1988 


wealth with selected enterprises while promoting the 
contractual responsibility system. This means dividing 
the enterprises’ capital on the books into accumulated 
Capital belonging to the state and the enterprises on the 
basis of not changing the nature of ownership of state 
enterprises by the whole people. (Footnote 5) (See 
JINGJI RIBAO, p 2, 22 Feb, 1988). This will have a 
positive effect on perfecting the management mecha- 
nism of enterprises. The state should give more benefits 
and autonomy to enterprises that use their own capital to 
invest. Regarding the internal distribution of incomes in 
an enterprise, the method of combining the current 
year’s contribution and accumulated contribution to 
state-owned assets over the years should be adopted. 
This will help to integrate the interst of the manager and 
individual employees with the long term development of 
an enterprise. However, such an integration is different 
from assuming sole responsibility for profits and losses. 


Therefore, for any economic body to be able to assume 
sole responsibility for profits and losses, there must be 
two prerequisites. First, an enterprise must distribute 
its and pay off debts as the sole owner of property. 
, an enterprise must possess complete managerial 
authonomy. (Footnote 6) (Sun Yongzheng: “Queries 
About Assuming Sole Responsibility for Profits and 
Losses by State-Owned Enterprises,” No 6, 1987 
JIANGHAI XUEKAN). However, these two prerequi- 
sites are contradictary to the reform of large and medium 
state-owned enterprises during the initial stage of social- 
ism in China. 


III The Approach To Harden Property Binding Should 
Be “To Reward Profits and Punish Losses” [subhead] 


We will make a mistake if, from the fact that state-owned 
enterprises cannot assume sole responsibility for profits 
and losses, we conclude that those involved in produc- 
tion do not shoulder any economic responsibility for the 
profits and losses of an enterprise. Society should and 
can make people handle state-owned means of produc- 
tion like they do their own property through self-interest. 


There is an economic basis for the manager and the 
employees to be responsible for their management under 
the separation of the two powers. As we know, the right 
to share profits is a realization of ownership, and man- 
agement is a means of creating profits. If the owner has 
to rely on management by another person to obtain 
profits, then the profits must be shared. Part of the 
profits should go to the owner and the other part to the 
manager. If the manager cannot ensure the owner's 
income reaches the average social amount, to the owner 
it is doubtlessly a loss. To ensure the effective operation 
of his assets, the owner must exercise property binding 
on the manager. Through various economic and legisla- 
tive means, the manager’s interest can be connected with 
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the owner’s so that the two are interrelated. What is 
lacking in traditional socialist economy is this property 
binding. Our effort to promote various forms of the 
responsibility system aims at strengthening this binding. 
Regretfully, when we encounter temporary difficulties in 
reform, people tend to have doubts about separating the 
two powers as the fundamental direction of reform. For 
example, seeing that after contracting, enterprises lack 
the desire to accumulate, some people conclude that the 
assets accumulated by an enterprise should belong to the 
enterprises. They further believe that the separation of 
the two powers is not enough, that ownership should be 
separated too. I do not think that state ownership is 
superior to collective ownership. According to the needs 
of economic development, it is absolutely necessary to 
convert part of state-owned enterprises into collective 
ownership. However, this cannot resolve the problem 
encountered in the internal reform of state ownership. 


Practice has proved as groundless the view that enter- 
prises have the initiative to invest only when they have 
ownership. Shoudu Iron and Steel Company accumu- 
lated | billion yuan of fixed assets in 9 years even though 
the new fixed assets still belong to the state. The main 
reason it did so is: In order to increase the welfare fund 
and award fund for its employees and to ensure contin- 
uous growth after connecting economic benefits with the 
total wages, it must improve current production condi- 
tions and expand its reproduction. On the contrary, in 
collective enterprises that are totally privately owned, all 
the assets will be divided up. This shows that as long as 
there is a public-owned economy, whether in the form of 
ownership by the whole people or collective ownership, 
there is the problem of hardening the property binding. 
If the contractual responsibility system is to be effective 
in our large and medium state-owned enterprises, enter- 
prises must be given as much managerial autonomy as 
possible and profits relative to the effectiveness of the 
management on the basis of adhering to the appropriate 
separation of the two powers and guaranteeing the safety 
of public-owned property. In the future contractual 
responsibility system, instead of unrealistically talking 
about assuming sole responsibility for profits and losses, 
it is closer to the reality of reform to reward profits and 
punish losses. To reward profits and punish losses is a 
responsibility system that is tied to one’s self-interest, 
whereas assuming sole responsibility is property binding 
built on the ownership of assets. 


Industrial Production, T Statistics 
yy" ee Beijing CEI Database in English 
20 Jul 88 


[Text] Beijing (CEI)}—Following is a chart of China’s 
major statistics on industrial production and transporta- 
tion in the first half this year as released by the State 
Statistics Bureau. 
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Unit 1-6/88 Percentage as 1-6/87 
Gross Output 100 million $,773.1 117.2 
Light Industry 100 million 2,907.5 118.1 
Heavy Industry 100 million 2,865.6 116.2 
Major Products Bicycle 10,000 1,984.3 98.9 
Sewing Machine 10,000 sets 477.9 97.6 
Watch 10,000 2.764.5 85.1 
Color TV 10,000 sets 406.1 140.7 
Radio 10,000 sets 794.2 93.8 
Tape Recorder 10,000 sets 1,015.6 104.9 
Washing Machine 10,000 sets 495.4 92.3 
Camera 10,000 sets 126.4 127.7 
Fan 10,000 sets 2,268.0 111.0 
Refrigerator 10,000 sets 311.4 186.0 
Chemical Fibre 10,000 tons 64.4 107.3 
Yarn 10,000 tons 227.9 109.7 
Cloth 10,000 meters 87.0 107.5 
Silk Textiles 10,000 tons 7. 101.2 
Woollen Fabric million meters 130.6 105.0 
Knitting Wool 10,000 tons 9.7 113.4 
Sugar 10,000 tons 314.3 82.4 
Salt 10,000 tons 1,170.6 130.6 
Cigarette 10,000 cases 1,482.1 108.4 
Beer 10,000 tons 315.7 123.8 
Machine-Made Paper and Kraft 10,000 tons $36.1 110.3 
Bulb 100 million 9.2 108.0 
Coal 10,000 tons 45,490.0 104.5 
Crude Oil 10,000 tons 6,706.5 102.6 
Natural Gas million cubic meters 7,190.0 101.6 
Electricity 100 million kwh 2,639.5 112.0 
Pig Iron 10,000 tons 2,828.5 107.4 
Steel 10,000 tons 3,000.2 110.2 
Rolled Steel 10,000 tons 2,373.7 109.8 
Coke 10,000 tons 2,344.9 106.9 
Sulphuric Acid 10,000 tons $53.6 119.2 
Soda Ash 10,000 tons 128.9 109.8 
Caustic Soda 10,000 tons 146.6 109.5 
Chemical Fertilizers 10,000 tons 916.9 109.6 
Pharmaceuticals 10,000 tons 9.6 133.0 
Cement 10,000 tons 9,598.5 113.4 
Plate Glass 10,000 weight cases 3,383.3 128.4 
Power Equipment 10,000 kw 453.9 98.9 
Machine Tool 10,000 sets 8.8 119.2 
Automobile 10,000 30.4 139.0 
Small Tractor 10,000 72.5 126.5 
Locomotive set 423.0 93.6 
Transportation Freight 100 million ton-km 9,820.6 106.1 
Passenger 100 million person-km 2,639.32 107.0 
Principal Ports 100 million tons 271 107.9 
Gao Calls for New Trade Order , vice chairman of the State Economic 
OW 2007060888 Beijing XINHUA Domestic Service ing Commission, appealed for urgent building 
in Chinese 1114 GMT 15 Jul 88 of a new order in trade activities, to openly conduct such 
[By Ji Naifu and Chen Yun] ee ee ee 


ext] Beijing, 15 Jul (XINHUA)—At a theoretical 
lorum on reform of the system of circulation of com- 
modities held at the Ministry of Commerce today, Gao 


Gao Shangquan pointed out: Three 
excessive rise in Commodity prices, unfair distribution, 


21 July 1968 

and corruption—have caused increasing concern or 
worry in society. Particularly corrupt acts by a small 
number of people, such as abusing one’s power to seek 
personal gain, illegally reselling goods at a profit, corrup- 
tion, and taking bribes seriously interfere with normal 
social and economic operations, discredit reform, and 
directly affect the interests of the state and the people 
He lashed out at some people for distorting “distribution 
according to work” to “distribution according to what 
one has profiteered; the more one has profiteered, the 
eS ee eee 
gains; and no gains without teering.” 


Gao Shangquan pointed out: To do the above, five 
probiems need to be solved: |) The double-track system 
{shuang gui zhi 7175 6510 0455] should be gradually 
abolished and prices for means of production should be 
basically rationalized; 2) fair competition on an equal 

i protected and promoted; 3) unified 
and open markets should be built; 4) it is necessary to 
check up on companies and ban the bankruptcy of 
compani by government organizations, 5) 
efforts should be made tc strengthen economic supervi- 
sion and speed up legislation in this regard. 
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Economist Lin Yifu on Urban, Rural Reforms 
HK 1607062188 Beijing RENMIN RIBAO in Chinese 
29 Jun 88 p | 


{Article by RENMIN RIBAO reporter Wu Changsheng 
(0702 7022 3932): “A New Vantage Point: Con 


of Urban and Rural Reforms—Lin Yifu, Deputy Direc- 
tor of the Development Institute of the Agricultural 
Research Center Under the State Council, Interviewed 
on Price Reform”) 


[Text] The Meeting Point of Urban and Rural Interests 
[subhead] 


Wu Changsheng: The prices of meat, vegetables, grain, 
and chemical fertilizer. [sentence as published] Prices, 
particularly the prices of agricultural products, have 
become a sensitive spot in the nervous systems of both 
the cities and the countryside. It is affecting both the 
people’s emotions and the progress of the reforms. 


Lin Yifu (deputy director of the Development Institute 
of the Agricultural Research Center under the State 
Council and Doctor of Economics, who has studied in 
the United States): The prices of agricultural products 
are the meeting point of urban and rural interests. Now 
that the urban and rural reforms have converged, they 
naturally arouse general concern. 


The following three problems are now being most fre- 
quently discussed: First, the need to keep ‘he people 
reassured by stabilizing prices in the cities. Second, the 
need to keep up the peasants’ enthusiasm for production 
by raising the prices of agricultural products. And third, 
the need to reduce the state’s financial deficit. We 
certainly cannot get by by issuing money. 


These three problems should be solved. However, by 
analyzing them, one will discover that they might not be 
solved simultaneously. To solve the first and second 
problems, the state nas to increase subsidies and the 
deficit will grow. If it tries to solve the first and third 
problems at the same time, it has to keep the prices of 
agricultural products low. And if it tries to solve the 
second and third problems at the same time, food prices 
in the cities will inevitably soar. 


Wu Changsheng: Obviously, there are contradictions 
between our problems and they cannot be solved simul- 
taneously. Given this “dilemma,” what should we do? 


Lin Yifu: It is necessary to make a choice. The most 
crucial question is what would be most beneficial to 
long-term economic development. 


The price reform was proposed against such a backdrop. 
Only by promptly handling the price problem, which is a 
“meeting point,” by trying resolutely to successfully 
solve it, by realigning the interests of the cities and the 
rural areas, and by starting the new regulatory mecha- 
nisms can we move out from this “dead end.” 
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A Balance That Has Remained Lopsided for a Long 
Time [subhead] 


Wu Changsheng: Over the past 2 or 3 years, there have 
been rather drastic fluctuations in the production of 
agricultural products, with the result that their supply in 
the cities fluctuated with them, and the interests of some 
ep aoe were affected. How should we look at 


Lin Yifu: I think that this in a way reflects the progress 
made by the peasants and social progress. These fluctu- 
ations can be described as drastic only if they are 


always tight in the cities. Since the application of the 
Output-related system of contracted responsibility, the 
peasants have become the masters [zhu ti 0031 7555] of 
both production and their interests. Self-interest requires 


delivered to them. Now, they vie for it. Several years ago, 
plastic did not sell well even though its price was 
as low as 3, yuan a ton. However, as soon as the 
peasants realized its important effects on production, 
they used it extensively. Now, it is almost impossible to 
get hold of a ton of it at 10,000 yuan. 


If we say that there is an abnormal factor, it would be 
that we failed, when we should not have, to promptly 
and resolutely apply the law of value in our dealings with 
the peasants. As a result, the peasants are being 
“squeezed from two sides,” that is, they are selling their 
products at low prices and are buying means of produc- 
tion at high prices. Therefore, they are forced to make 
a rt ny = heey mynd md opr 
these products happen to be in great demand on the 


itor’s note: The question of the interests of the cities 
and the countryside has been like a lopsided balance for 
a long time. The cities always carry more weight and 


What has caused this prolonged imbalance? It is the 
result of this dominant idealistic _oncept: In order to 
turn our country, which is a backward agrarian country, 
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into a developed industrial country as quickly as possi- 
ble, it is necessary to let agriculture make some sacri- 
fices. The states purchases agricultural products at low 
prices in order to ensure a cheap supply of raw and 
processed materials for urban enterprises and a cheap 
supply of food for urban dwellers so that the enterprises 
can keep wages low and make large profits and the 
country can accumulate a great deal. As soon as industry 
——-_adeaemeees it will look after agriculture in 


country with a large population but little land. Its per 
capita occupation of arable land is only one-third of the 


world average. However, we keep the prices of agricul- 


tion, thus aggravating the demand-supply contradic- 
tions. Of course, I do not favor the Japanese practice of 
making the prices of grain at home seven times higher 
than the world average. However, | must concede that 
their prices reflect their meager resources. 
(Editor's note: It seems that it is now time we adjusted 
the balance, which has remained lopsided for a long 
time. City dwellers, particularly decision-making lead- 
ers, should, apart from being preoccupied with their own 
“nonstaple foodstuffs problem [cai lan zi 5475 4691 
1311)},” pay more attention to the fields, the pig pens, 
and the vegetable gardens.) 
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complicated and more difficult. In reality, people may 


Minister Zhu Xun said the country’s major non-metal 
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General surveys will be intensified on new minerals such 
as sepiolite, attapulgite, elestine and cyanide, according 
to Minster Zhu. 
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Between 1981 and 1987, various types of non-metal 
mineral deposits have been discovered in more than 670 
locations. 


The work carried out by the ministry in the Sixth 
Five-Year Plan period has provided industrial depart- 
ments with abundant information and matenals about 
geology and mineral resources, according to Zhu. 


Chemical Fertilizers Still in Short Supply 
HK2007062088 Beijing CHINA DAILY in English 
20 Jul 88 p 4 


[By Cai Hong] 


[Text] Millions of Chinese farmers worry about getting 
an adequate supply of fertilizer. It is the lack of chemical 
fertilizer that is blamed for the country's sluggish grain 


In 1987, more than 10,000 such incidents took place 
throughout the country. In Guangyuan, Sichuan Prov- 
ince, some farmers waited at a plant for four days to get 


The output of chemical fertilizers has been increasing in 
recent years. Last year it exceeded 80.64 million tons, 
making China the third largest fertilizer producer in the 
world. 


But chemical fertilizers remain in short supply in the 
country. In Jiangsu Province, which uses 10 percent of 
the country’s total fertilizer output, an average of 86 
kilograms of fertilizer were used for every mu of arable 
land in 1984. The figure increased to 102 kilograms last 
year. In contrast, the grain yield has decreased in the last 
few years. In 1987 it declined by | billion kilograms 
compared with 1984. 


The severe shortage of chemical fertilizers in the country 
is due to the slow development of production capacity. 


China imported equipment in the 1970s to set up plants 
with 300,000 tons of fertilizer production capacity. 
Local plants produce more than 60 percent of the 
country’s total chemical fertilizers. But funds spent on 
the industry between 1981 and 1985 made up less than |! 
percent of the country's total capital construction invest- 
ment. The funds are far from enough to finance the 
development of the fertilizer industry and help narrow 
the gap between supply and demand. 


The waste of chemical fertilizer and irrational fertilizer 
composition are also responsible for the severe shortage. 
According to statistics, the rate of effective utilization of 
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urea in China is 43 percent; ammonia carbonate, the 
most popular fertilizer in the countryside, is only 28 
percent because of its volatility in the air or being left in 
the soil. That means (3 percent of the country’s chemical 
fertilizers are used to no avail. 


The serious waste of this vital product has drawn much 
+ in application of fertili 


By the end of the 1960s, Li Qingkui, a noted soil 
scientist, had suggested that application of ammonia 
carbonate as a base fertilizer be improved. But until 
1976, the new method of application was used on only | 4 
percent of Jiangsu Province’s total cultivated land. 


Most fertilizers produced in the country are single-clement. 
Nitrogenous fertilizers account for the major part of fertil- 
izers produced, leaving phosphate, potash and especially 
compounded fertilizer in small proportions. 


According to a survey, about 30 percent of the country’s 
cultivated land is short of phosphate and potassium. 


The variety of fertilizers should be increased, particu- 
larly the number of compound fertilizers. Plants should 
calculate their output by the content of pure nutrients 
rather than bulk At the same time, scientific 
methods of application should be taught in the country- 
side so that there is good use of fertilizers. 


Compound fertilizers have been applied on more than 
16 million hectares of cultivated land since 1984. The 
rate of fertilizer use went up by 10 percent, resulting in 
an increase of 6.4 tons of grain and profits of 2.25 billion 
yuan ($600 million). 


Experts estimate that China will need 100 million tons of 
fertilizer by 1990. Only eight new plants are scheduled to 
be put into operation and these will add 5 million tons a 
year. That means the country can produce only about 90 
million tons of fertilizer by 1990, 10 million tons below 
the expected demand. 


China is the largest fertilizer importer in the world. But 
it cannot depend on imports to make up for the shortage 
in the domestic market. In 1984 the country imported 
more than 20 million tons of fertilizer, costing the state 
$1.64 billion. 


To mobilize grain farmers’ initiative for production and 
to encourage them to sel! more grain to the state, the 
State initiated an incentive policy which provides grain 
farmers with subsidized standard fertilizers. Subsidies 
for farmers’ fertilizer in 1984 reached more than 1.28 
billion yuan ($344 million). 


The current unrelated system of fertilizer supply, pro- 
duction, sale and research has hindered the development 
of the country’s chemical fertilizer industry. 
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Agricultural 

the state monopoly of purchasing 
chemical fertilizers, pay no attention to how farmers use 
fertilizer. But research units which instruct farmers in 
scientific application of fertilizer have no chemical fer- 
tilizer at their disposal. 


In addition, there is no little exchange of information 


Forecasts Continued 


promote sugar 
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CHINA DAILY Cited on Pig Stock Increase 
OW2107054188 Beijing XINHUA in English 
0148 GMT 21 Jul 88 


[Text] Beijing, July 21 (XINHUA)—About 16.5 million 
head of pigs were stocked by commercial departments 

t the country during the first half of the year, 
today’s “CHINA DAILY” said. 


This represents an increase of 0.86 percent over the same 
1987 period. 


An increase of grain production and a drop in pig feed 
prices have encouraged farmers to raise more pigs, and at 
the same time all provinces, municipalities and autono- 
mous regions also adjusted prices of pork and live pigs in 
May. Prices increased some 40 percent. 
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Sales of pork on the market in this six-month period 
reached 33.71 million (some 1.65 million tons). 
This is an average of 1.65 kilograms of pork a month 
per person throughout the country, a drop of 13.7 
percent below the same period last year. 


Some provinces are reported to have overstocked pork to 
be shipped to other parts of the country. 


Reservoirs, Dikes Harness Chang 
OW2107025288 Beijing XINHUA in 
1528 GMT 20 Jul 88 


Hy Beijing, July 20 (XINHUA)—China has built 
awa aennan es aD eae GO aae 5 Aas 
on the Yangtze River and its tributaries, the 
system in the country, the “CHINA 
JOURNAL” reported today. 


21 July 1968 
East Region 
Starts Reform of Political Structure 
OW2007 164588 Ji Provincial Service 


the political structure with a focus on separatiag func- 
tions of party and government. The city has made great 


eS teeta nt tn as 


i Liu Fangren, Wang Baotian, and 
Wang Guande, leaders of the Jiangxi Provincial Party 
Committee and the Jiangxi Provincial Military District 
(Zhao Xizhen), deputy direcior of the Logistics Depart- 
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departments concerned of the Nanjing Military Region 
as well as over 1,000 students of the Nanchang Army 
Academy attended the commencement ceremony. [pas- 
sage Omitted] 


Fu Kuiging, Mao Zhiyong, Liu Fangren, (Zhang Zhao- 
xin), (Yang Linxiong), and other leading comrades 
issued diplomas to the graduates. 


Mao Zhiyong, secretary of the provincial party commit- 
tee, spoke, congratulating and bidding farewell to the 
graduates on behalf of the provincial party committee 
and provincial people’s government. 


He said: Jiangxi was the PLA's birthplace and cradle. 
Because of this historical tie, 


Commandant (Zhang Zhaoxin) and Political Commissar 
(Yang Linxiong) also spoke at the commencement. 


Shandong Work Report on ‘Overall Situation’ 
SK2107022288 Jinan DAZHONG RIBAO 
in Chinese 21 Jun 88 pp |, 3 


[Text] On the afternoon of 20 June, the provincial party 
committee held a meeting in which cadres at or above 
the section cadres of provincial-level 
departments, commissions, offices, departments, and 
bureaus—and cadres of universities and colleges in Jinan 
participated. Lu Maozeng, deputy secretary of the pro- 
vincial party committee, delivered a work report related 
to the overall situation of the province to have the people 
understand the intentions of the provincial party com- 
mittee and the provincial government and betier achieve 
the work in all fields according to the overall situation. 
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1. The Current Provincial Situation. [subhead] 


Since the beginning of the year, the situation of our 
province has been very good; the political situation has 
been stable and united; a sustained, steady, and coordi- 
great achievements were made in development of the 
two civilizations. Thanks to the fact that party commit- 
tees and governments at various levels took economic 
construction as a key link, had reform play a dominant 
role in the overall work, and further deepened reform, 
the province has maintained a good 


with 
development of the rural commodity economy, the peas- 
ants’ cash income increased by a wide margin. The 
peasants’ per capita cash income during the first half of 


tended to be more reasonable. During the first half of 
this year, investment in fixed assets of state units 


Ebeien Hedin te Oieeeeen ied 
last year, lower than the 43.2 percent-increase of 
the corresponding period in 1987. 


percent. In view of the shortage of energy resources and 
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growth over the same period last year, and accounted for 
44.8 percent of the annual budget. The savings of bank- 
ing departments absorbed through vanous measures also 
showed a substantial increase. 


The major problems in current economic development 
are as follows: First, the precipitous nse in market retail 
prices has yet to be effectively controlled, and we should 
pay attention to this. Second, institutional purchases 
have yet to be truly reduced. From January to April. the 
retail sales volume of consumer goods sold to social 
groups throughout the province rose by 25.7 percent 
growth rate of the commodity retail sales volume. Third. 
strained supplies of energy resources, raw materials, and 
capital goods for agncultural use pose a restriction on 
further developing production. 


2. The Important Work in Several Aspects That the 
Provincial Party Committee and Government Have 
Attended to Since the Beginning of the Year [subhead] 


Since the beginning of the year, in working out plans and 
arrangements for the work of the province, the provin- 
cial party committee has paid particular attention to 
work that governs the overall situation, and the work of 
Certain aspects that influences the overall situation. They 
include mainly the following: 
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development of Shandong’s economy. In Apnil, the pro- 
government 


ments and plans to have institutions of higher learning 
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possible means to keep this year’s grain output at the 
same level as last year’s. We should carry out this year’s 
antiflood work successfully. 


egating power to lower levels. The experiences of Zhu- 
cheng and Laiwu proved that delegation of power to 
lower levels by various departments is not only condu- 
cive to the organizational coordination between the two 
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levels of county and township, and to the economic 
development but will also make it casier for the depart- 
ments to perform their epee work. Therefore, we 
should foster the idea of being responsible for the causes 
of the party and the people, refrain from regarding 
reform as a task for a certain department or locality, and 
take the overall situation into account when considering 
issues. We should start early and take the initiative to 
develop any undertaking compatible with and promot- 
ing the development of productive forces. The provincial 
government recently issued a circular on the economic 
structural reform, providing explicit regulations con- 
cerning the several issues on accelerating and deepening 
enterprise reform. We should conduct organizations to 
implement them conscientiously. The general demand 
on the next step of enterprise reform is to further 
emancipate the mind, enhance the sense of reform, 
bravely conduct explorations before problems occur, 
successfully coordinate, improve, and develop the con- 
tracted managerial responsibility system, and ensure a 
sustained and stable development in the national econ- 
omy. Concerning housing reform, our province attaches 
great importance to it and the provincial party commit- 
tee and government have conducted serious study on it 
in line with the guidelines of the central authorities and 
the reality of our province. The province has established 
a provincial housing reform leading group, and will 
conduct investigations and calculation, put forward 
plans, carry out ex": imentation in selected localities, 
and gradually extend the reform next year. Based on this 
guideline, relevant departments should actively make 
preparations for it. 


C. We should exert great efforts to launch the activities 
of remaining honest and clean in performing official 
duties, and strive to improve the way of thinking of 
cadres. “A flourishing economy and honest and clean 
party and government organs” represent a new demand 
on us put forward by the party Central Committee based 
on the new situation ing in the new period, and 
have great immediate and far-reaching historical signif- 
icance. Party and government organs at various levels 
should place the issue of remaining honest and clean 
high on their agenda, persistently attend to it, and 
achieve results in it. While improving and strengthening 
ideological and political work, and conducting education 
with positive examples, we should punish such criminal 
activities as embezzlement, bribe-taking, power abuse, 
dereliction of duty, and blackmail according to law. We 
should persistently run the party in a strict manner, and 
strengthen grassroots party organizations so that party 
style can be improved notably at an early date. Concern- 
ing the question of whether or not party and government 
organs can be engaged in business, the central authorities 
have given explicit instructions, and no exception should 
be made. At present some cities and prefectures are 
Carrying out the activities to “create honest and clean 
organs and vie to be honest and clean cadres,” which are 
very significant, and should be greatly advocated. 


D. We should greatly improve socialist democracy and 
the legal system to provide a stable political environment 
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for construction and reform. The general situation 
throughout the province is stable. However, there are 
still some hidden unstable factors. Party committees and 
governments at various levels should pay close attention 
to them, and should never lower their guard and become 
careless. All fronts, in particular educational and indus- 
trial fronts, should greatly strengthen ideological and 
political work. With regard to the three sensitive issues— 
commodity prices, education, and party style—which 
are widely discussed by the masses at present, we should 
Clearly explain to the masses, and carry out ideological 
and political work successfully. In the final analysis, 
these issues should be resolved through reform and 
economic development. Fundamentally speaking, prob- 
lems in party style and social conduct should be solved 
by establishing a social order compatible with the social- 
ist commodity economy. It is hoped that in the crucial 
moment of reform, everyone will have more initiative 
and be more resolute in working hard to safeguard the 
stable and united political situation. 


Shandong Holds Meetings on Family Planning Work 
SK2107031288 Jinan DAZHONG RIBAO 
in Chinese 22 Jun 88 p 1 


[Text] In his speech at the provincial meeting of family 
planning committee chairmen and the third enlarged 
meeting of the second board of directors of the provin- 
cial Family Planning Association held on the morning of 
21 June, Jiang Chunyun, deputy secretary of the provin- 
cial party committee and provincial governor, stressed 
that we should strictly enforce the current family plan- 
ning policies and solidly attend to the family planning 
work and declared seven decisions on family planning 
work made by the provincial party committee and the 
provincial government. Some actual problems that had 
not been solved for many years were solved at the 
meetings. 


The seven decisions on family planning work made by 
the provincial party committee and the provincial gov- 
ernment are as follows: |) First-grade temporary family 
planning workers with longer service periods and com- 
paratively outstanding achievements should gradually be 
changed to contracted workers. 2) Allowances should be 
given to the family planning workers at the county and 
township levels. The amounts of subsidies will be fixed 
by the cities, prefectures, and counties. The areas that 
have carried out the method for allowances should 
continue to enforce the method. 3) 5 to 10 percent more 
pensions shall be given to the advanced family planning 
workers who have been commended by the leading 
organs at or above the level of the provincial party 
committee and the provincial government. 4) In order to 
suit the work demands, some institutions in charge of 
family planning work under the provincial family plan- 
ning department should be set up. All city, prefectural, 
and county family planning departments and personnel 
should correspondingly strengthen the setup of such 
institutions. 5) This year, the provincial Financial 
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Dx partment allocated over |.5 million yuan to subsidize 
the purchase of equipments for family planning service 
centers. The provincial planning committee will allocate 
a portion of funds from the capital construction funds as 
subsidies for the construction of the family planning 
service centers. 6) From this year, all cities, prefectures, 
and counties should make public their per capita pro- 
duction levels every year. Their per capita production 
levels shall be regarded as a basis for appraising their 
political achievements. 7) In November, the province 
will cc”*‘ene a meeting to commend a group of advanced 
collectives and individuals emerging from the family 
planning work. 


The meetings were convened in order to relay and 
implement the guidelines of the major insiructions on 
family planning work made by the central authorities 
recently, and the guidelines of the third conference of the 
second board of directors of the National Family Plan- 
ning Association. 


Comrade Jiang Chunyun pointed out in his speech: 
Since the beginning of this year, party and government 
leaders at various levels have paid much attention to the 
family planning work, and major leaders have concen- 
trated great efforts on grasping the family planning work. 
The overall family planning work situation is better than 
that of last year. However, the province is faced with an 
extremely severe population growth trend. The real 
—- -"r- rate in 1987 was 16.28 per thousand. 

or controlling the province’s population 
By rate within 12 per thousand this year is very 
arduous. 


Jiang Chunyun said: The guidelines of the central 
authorities’ instructions on family planning work com- 
pletely conform to the actual conditions of Shandong, 
and are extremely conducive to the province’s family 
planning work. We must immediately unite our thinking 
with the guidelines of the central authorities’ instruc- 
tions. Through summing up the historical lessons, ana- 
lyzing the current population situation, and looking 
forward to the future economic development strategic 
goals, we should further understand the imporiance and 
protracted and practical nature of the basic state policy. 
We should intensify ideological education and steadily 
and strictly grasp the current policies. The people, par- 
ticularly, party-member cadres, who indulge themselves 
in the unhealthy practices related to family planning 
work, should strictly be handled. Our province has 
constantly maintained a comparatively good family 
planning work and has made great achievements in this 
regard. The comparatively high population growth raie 
over the past 2 years was due to our failure to link the 
family planning work with the baby boom period. From 
the latter half of last year, particularly, since the begin- 
ning of this year, a good trend emerged, thanks to the 
enhancement of the leadership of the provincial party 
committee and the provincial government. However, we 
must never be paralyzed, but should firmly attend to the 
family planning work. The key to transforming the 
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backward situation lies on leadershi,. The great changes 
in Jimi County in the past 5 years have provided 
powerful evidence. The central authorities repeatedly 
stressed that after separating party and government 
functions, the provincial party committees should con- 
tinuously discuss and make policy decisions on the 
major questions concerning family planning work, and 
should not ignore or weaken their leadership over the 
family planning work. Family planning is an economic 
and social work with fewer input, great output, and faster 
economic results. The activities of being eager for quick 
success and instant benefit are not acceptable. Over the 
past few years, our province has recruited more than | 
million members of grassroots family planning associa- 
tions. This is a good way for self-education of the masses. 
As a result, we must vigorously strengthen and develop 
the work. Since family planning is a social system 
engineering, all departments concerned should make 
concerted efforts to attend to it. 


Lin Ping, vice chairman of the provincial People’s Con- 
gress Standing Committee; and Zhao Zhihao, vice pro- 
vincial governor, made speeches at the meeting. Liang 
Jimin, vice president of the China Family Planning 
Association, paid a special visit from Beijing to attend 
the meeting. 


Decentralizes Financial Authority 
OW2007090588 Beijing XINHUA in English 
0716 GMT 29 Jul 88 


[Text] Beijing, July 20 (XINHUA)—Shanghai’s overall 
work efficiency has improved since the city allocated 
more financial power to municipal districts earlier this 

year, today’s overseas edition of the “PEOPLE’S 
DAILY” reported. 


Local officials agree, now initiative in each of the city’s 
twelve districts is higher, while bureaucracy in govern- 
ment offices has been reduced. 


Based on a city government decision earlier ‘‘iis year, 
Shanghai's districts are now only responsible for finan- 
cial contracts with the city government, but also have the 
right to approve production projects requiring invest- 
ment of less than ten million yuan (2.7 million US. 
dollars), and non-production related projects worth less 
than five million yuan (1.35 million U.S. dollars). 


rhe decision also put goods subject to state unified 
distribution in the hands of each district. 


Mistricts’ rights to directly handle foreign trade have also 
been expanded, the paper said, adding trade, joint and 
solely foreign-funded projects, exports, and processing 
customer-supplied materials are being encouraged. 


In addition, the paper said, districts now have more say 
in wages, staffing, land use, city planning, real estate. and 
overall management. 
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ms ht ‘H ’ Dies Down 
HK2007141288 Beijing ZHONGGUO XINWEN 
SHE in Chinese 0239 GMT 16 Jul 88 


[rext} Beijing, 16 Jul (ZHONGGUO XINWEN SHE)— 
menacing “hepatitis plague” in Shanghai has now 
completely died down. According to the figures provided 
by relevant department in Shanghai, some 310,746 peo- 
ple had this disease and 32 died of it. 


The hepatitis plague began to spread in Shanghai in 
mid-January this year and has been under control since 
the last 10 days of February. 


Shanghai's public health and epidemic prevention 
department has verified that this disease came from the 
dirty clams the local residents were eating. 


Zhejiang Governor Speaks on Wage System 
OW 2007133688 Hangzhou Zhejiang Provincial 
Service in Mandarin 0900 GMT 15 Jul 88 


[Text] At a provincial meeting this morning on linking 
total wage to economic results, Governor Shen Zulun 
said: At present, conditions are ripe for implementing 
the system of linking total wage to economic results and 
we should actively promote the system throughout the 
province. It is the trend of the times and we must not 
delay this work. 


At the meeting, Governor Shen Zulun fully affirmed the 
experience of Lanxi City in implementing the system at 
selected units. in the light of problems which may 
emerge in the course of implementing the system of 
linking total wage to economic results, Governor Shen 
Zulun said: In carrying out this work, we must carefully 
decide on a basic figure for total wage and a basic index 
for economic results and establish a proper ratio between 
total wage and economic results. All localities and 
departments must al! keep to this ratio in calculating the 
floating total wage. 


Governor Shen Zulun emphasized: All cities and coun- 
ties which meet the conditions necessary to carry out this 
system should start to implement it within this year. 
Those localities where conditions are not ripe should 
strive to create the conditions necessary to implement 


the system. 
Central-South Region 


Guangdong on ‘Intolerable’ Farming Price Hikes 
HK2i07024328 Guangzhou Guangdong Provincial 
Service in Mandarin 1030 GMT 20 Jul 88 


[Station commentary] 


(Text] With their eye out for big profits, certain agricul- 
tural material supply departments in Guangdong are 
exploiting the peasants. This is a problem that urgently 
needs resolving. A few days ago, XINHUA released an 
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item pointing out that the indiscriminate price hikes of 
agricultural production materials in China have reached 
an intolerable level. The many indiscriminate price hikes 
for these materials in Guangdong have similarly reached 
an intolerable degree. 


The province has recently readjusted the prices of grain, 
oil, and sugar, with the aim of enabling the peasants to 
gain more tangible benefit from cultivating these crops. 
However, certain departments handling agricultural pro- 
duction materials, with their eye out for big profits, use 
the materials in high demand in their hands, such as 
chemical fertilizer, pesticides, and plastic sheeting, to 
jack up prices at all levels, thus exploiting the peasants. 
The benefits brought to the peasants by price reforms are 
thus quickly swallowed up by those people with their eye 
out for big profits. These people entrap and harm the 
peasants, and everything they do undermines agricul- 
tural production. 


Even more intolerable, these people who entrap and 
harm the peasants and undermine agricultural produc- 
tion are frequently responsible government departments 
or their agencies who advertise themselves as serving the 
people. They take advantage of the state’s two-track 
price system which still exists during the replacement of 
the old system by the new and use the powers in their 
hands to organize collaboration between government 
and business and make a big killing. Their practices both 
disrupt the rural markets and also corrupt the cadre 
ranks and ruin the atmosphere in the government 


organs. 


We hope that the departments concerned will seriously 
deal with this illegal behavior and take steps to prevent 
fundamentally any more of it by further promoting price 
reforms, strengthening price control, and improving edu- 
cation for the cadre force. 


Typhoon Leaves 6 Dead in *’, Shantou 
OW2107062688 Beijing XINHUA in Englisi. 
0532 GMT 21 Jul 88 


[Text] Guangzhou, July 21 (XINHUA)—Six people died 
and 70 were injured in Guangdong Province’s Shantou 
Prefecture when Typhoon Warren ripped through the 
area collapsing 4,539 houses, today’s “PEOPLE'S 
DAILY” reported. 


In the wake of the storm, 85 culverts, 27 electrical 
irrigation and drainage pumping stations and five 
hydroelectrical power plants suffered damage and 284 
sections along 30.5 kilometers of dykes and dams have 


collapsed. 


According to the report, 749 power lines in Chaoyang, 
Huilai and Jieyang Counties were also blown down. 
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In Huilai County where the typhoon hit at speeds of up 
to 36 meters per second, 275 sections along 26.5 kilome- 
ters of sea dykes collapsed and 18,000 hectares of paddy 
fields and farmland have been flooded, which will result 
in losses of 35 million yuan (9.6 million U.S. dollars). 


The paper also said Shantou’s ferry service and airport, 
which were closed just before the typhoon hit, have 
reopened. 


Gongs Key Projects ‘Unsatisfactorily Executed’ 
H 7135888 Beijing ZHONGGUO XINWEN 
SHE in Chinese 0837 GMT 17 Jul 88 


(Report: “Most of Guangxi’s Key Construction Projects 
— ‘wee Executed in the Ist Half of the 
ear” 


[Text] Nanning, 17 Jul (ZHONGGUO XINWEN 
_ SHE)—As reported, 19 of 27 key construction projects in 
Guangxi have not completed more than half of their 
plans in the Ist half of the year. The investment project 


completion situation is not satisfactory. 


This year’s total investment in key construction projects 
in Guangxi is RMB [renminbi] 915 million yuan. In the 
Ist half of this year, 45.4 percent of the planned total 
investment is completed. When compared with that of 
the same period last year, there is a decrease of 2.59 
percent. The completed investment proportion of seven 
projects is below 20 percent. 


As explained by the officials of the departments con- 
cerned, there are many reasons for the unsatisfactory 
situation of project completion in the Ist half of this 
year. First, the plan of some projects was handed down 
to lower levels late, and the preparations for the early 
period of construction were not sufficient. Up till May 
and June, some projects were still at the stage of prepar- 
ing infrastructure for the projects (getting electricity and 
water, building roads, and leveling the ground for con- 
struction), and the stage of basic extraction. Second, 
tight and insufficient supply of funds. Apart from 4 
projects, which are among the 27 key construction 
projects of this year and are invested by the state, most of 
the funds required by the other projects have to be 
secured by Guangxi itself. Third, inadequate electricity 
supply. Most of the key construction projects did not 
have adequate electricity in the Ist hilf of the year. As a 
result, some projects were held up. Fourth, in February, 
there was a serious shortage of cemen , and construction 
projects’ progress was thus obstructe: . 


This official pointed out that, the shor ages of funds and 
electricity are the main reasons for pi vect difficulties. 
Since the situation of the completion of . ey construction 
projects in the Ist half of this year is un: atisfactory, the 
— tasks in the 2d half of tlie year will be 
difficult. 
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Guangxi Organizes Disaster Relief Work Teams 
HK2107020788 Nanning Guangxi Regional Service 
in Mandarin 1030 GMT 20 Jul 88 


[Excerpts] Work teams consisting of over 1,200 people 
for promoting diasaster relief through production were 
Organized by the regional party committee and govern- 
ment. They set out for various prefectures and counties 
today to help local authorities carry out disaster relief 
through production and make proper arrangements for 
the masses’ livelihood in disaster areas. 


Since the spring, the region has suffered some of the 
worst disasters ever recorded. A long period of low 
temperatures and overcast, wet weather was followed by 
severe drought beginning at the end of May. As a result 
many rivers, ponds, and reservoirs have dried up, rice 
fields have cracked, and paddy has withered and died, 
while dry-land maize kernels are empty. By 20 June, 

some 18 million mu of crops were affected by drought, 
including 12 million mu of grain. Serious losses are 
expected on over | million mu of this total. It is expected 
that grain output for the Ist half of the year will show 
serious losses. 


In the face of this disaster, the regional party committee 
and government have paid great attention to the prob- 
lems and heid numerous meetings to analyze the situa- 
tion and study countermeasures. Chen Huiguang, Wei 
Chunshu, Tao Aiying, Zhang Chunyuan, and other 
regional leaders have gone to areas where the drought is 
serious to inspect the situation. The regional party com- 
mittee and government held: The current suffocating 
drought is extremely serious. We are facing many diffi- 
culties. We hope everyone will have a sense of urgency 
and crisis. It is also necessary to brace spirits, establish 
confidence, and view the favorable factors for overcom- 
ing the disasters. [passage omitted] 


The regional party committee and government hope that 
the comrades participating in these work teams will 
shoulder their heavy responsibility, forge unity and 
cooperation, and do a good job in tackling local prob- 
lems that urgently need solving. They should do more 
good and tangible deeds for the people in the disaster 
areas and fulfill their mission well. 


Hainan Party, Government Assemblies 
HK2107040288 Hong Kong MING PAO 
in Chinese 21 Jul 88 p 9 


[Special Dispatch: “Hainan Party and Government 
Assembly Postponed Due to Controversy Over Person- 
nel Arrangements”’] 


[Text] Reliable sources reveal that the Hainan provincial 
People’s Congress, which is to be held this month, will be 
postponed until September. No decision has yet been 
made on the specific date of the congress. The provincial 
assembly, which is also to be held this month, will be put 
off. The reasons for these two postponements are not yet 


When the head of the CPC working group for Hainan 
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RIBAO has recently been completely reorganized. The 
new editor formerly worked in the Propaganda Depari- 
ment of Shenzhen. 


a large number of qualified personnel should be 


made by the central authorities. 


In May this year, Xu Shijie announced in Hong Kong 
that the first party congress, People’s Congress, and 
CPPCC of Hainan Province would be held in the 2d half 
of July. According to the latest report, the above-men- 
tioned meetings will be postponed till September. It has 
been learned that the Hainan public is dissatisfied with 
the fact that candidates for all posts in the leading body 
of the first provircial government are “decided at the 
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highest level,” rather than being elected based on the 
method of “nominating more candidates than the actual 
numbers elected.” The public maintain that it is unfair 
to abrogate the method of “nominating more candidates 
than the actual numbers elected” because voters are not 
familiar with cadres who have just arrived. This should 
be regarded as a retrogression. They held that cadres, 
who have just arrived, must introduce themselves to 
voters, and announce their “programs for administra- 
tion” to win their support. 


Hunan’s Problems in Meeting Demand 
HK2107014788 Changsha Hunan Provincial Service 
in Mandarin 2200 GMT 20 Jul 88 


[Text] Our reporter (Yang Haiquan) yesterday learned 
from the Hunan electric power control center that power 
supplies during July have exceeded the previous record. 
The center’s data showed that power supply on 16 July 
exceeded the planned quota by 6.56 million kilowatt 
hours. Despite this, it is still impossible to meet the 
demands for industrial and agricultural production and 
people’s daily life, and there are marked contradictions 
between power supply and consumption. 


According to comrades from the power supply depart- 
ments, Hunan’s power supply comes mainly from hydro- 
electricity and thermal electricity, the proportion of each 
standing at 50 percent. This year the high-water season 
for hydroelectricity generation ended rather early, while 
there are serious shortfalls in coal supplies for thermal 
power generation, which is facing difficulties. The prov- 
ince’s largest thermal power station, (Jinzhushan), has 
only enough coal for 20 days. With the high-water season 
past, the contradictions in power supply will become still 
more prominent. 


(Lin Gan), chief engineer of the provincial electric power 
control center, appealed to all power-consuming units to 
do a good job in planned and economical consumption, 
so as to ensure the requirements of fighting drought. The 
departments concerned should take steps to cut high 
power-consumption production projects. In the rural 
areas, electric power must be genuinely used in fighting 
drought. 


North Region 


Hebei Steps Up of Coastal Economy 
OW 2007 143488 Beijing XINHUA in English 
1139 GMT 20 Jul 88 


{Text} Shijiazhuang, July 20 (XINHUA)—North Chi- 
na’s Hebei Province is stepping up efforts to boost an 
export-oriented economy in coastal areas. 


According to the province's Vice-Governor Ye Lian- 
song, who has just returned from a visit to Europe, Hebei 
is looking for foreign businesses as partners on 600 
economic and trade projects. 


These cities also has the right to invite foreign business 
people for trade and technology exchange and arrange 
visits abroad for people from local joint ventures and 
export-oriented enterprises, ye explained. 


The province will allocate 30 million U.S. dollars this 


Ye said, the province is planning to set up foreign 
currency exchange centers in Hebei’s open coastal cities 
and a materials supply company to service the province's 
125 foreign-funded enterprises. 


“We are also allowing more cities and factories to 
become directly involved in export trade,” Ye said, 
adding last year the province's foreign trade volume hit 
1.48 billion U.S. dollars. 


To suit the development of an export-oriented economy, 
Qinhuangdao Harbor, China’s largest energy outlet port, 
is now being expanded, with work also underway on 
Huanghua and Wutan Ports and support railway lines. 


Northeast Region 


Northeast Provinces Promote Agriculture 
OW 2007171088 Beijing XINHUA in English 
1439 GMT 20 Jul 88 


[Text] Beijing, July 20 (XINHUA)—Northeast China's 
three provinces of Heilongjiang, Jilin and Liaoning are 
aiming to expand exports of agricultural products. 


Heilongjiang hopes to earn 600 million U.S. dollars from 
exports of farm and sideline products in 1990, a provin- 
cial official said today. 


The total would comprise half of the province’s exports, 
he said. 


The province is planning to increase the acreage sc vn to 
soybeans from 2.2 million hectares in 1987 to 2.53 
million hectares in 1990 and is encouraging farmers to 
reclaim wasteland for the crops. 
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Last year, Heilongjiang exported |.1 million tons of 
ES Gy See aes eee 


To date, 89 soybean production centers at the county 
level or on state farms have been set up province wide. 


The centers have sent 700 million yuan improving 
techniques and machinery, building warehouses and 
buying transport equipment. 


The province is also building centers to produce maize, 
fodder, sunflower seeds, ramie fibers and beef cattle for 
export. 


In neighboring Jilin Province the central and provincial 
authorities have spent 60 million yuan setting up |3 centers 
to produce maize and other quality farm products. 


Now, Jilin’s annual exports of 2.2 million tons of maize 
all come from the county-level centers, a provincial 
official said, that the centers supply the state with 
8.5 million tons of grain a year. 


In Liaoning Province, China's leading heavy industrial 
production center, the state has spent 41 million yuan to 
increase grain production in 22 counties. 


The province has built three county-level centers to 
produce quality fruit and another three to produce 
quality rice for export. 


Northeast China Trade Fair Closes in Liaoning 
OW2007133988 Beijing XINHUA Domestic Service 
in Chinese 0716 GMT 18 Jul 88 


[By reporter Li Xiaolin] 


[Text] Dalian, 18 Jul (XINHUA)—The volume of busi- 
ness done at an export trade fair of northeast China and 
Inner Mongolia, which ended yesterday, reached 
U.S.$346 million, a 31 percent increase over a similar 
trade fair of last year. 


More than 2,000 businessmen from 31 countries and 


compensatory 
signed, totaling U.S.$120 million. 


This trade fair was jointly sponsored by Heilongjiang, 
Jilin, Liaoning, Inner Mongolia, as well as the cities of 
Harbin, Shenyang, and Dalian. 
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Sun Weiben on Reform in Mudanjiang 
SK2107033488 Harbin Heilongjiang Provincial 
Service in Mandarin 2100 GMT 19 Jul 88 


[Text] On the afternoon of 19 July, Sun Weiben, secre- 
tary of the provincial party committee, heard briefings in 
Sacer Say an Caliing ing urban and rural compre- 
hensive experimental areas. After hearing the 
briefings, he pointed out: The current reform is at a 
critical moment. The fundamental issue of overcoming 
difficulties is to raise enterprises’ economic results and 
intensify our ability to withstand the strains caused by 
price and wages reforms. 


Sun Weiben said: The most important issue of raising 
enterprises’ economic results is to further improve the 
enterprise contract responsibility system, and combine 
contract operation with the system. Shares 
are also risk-taking funds. We should make all workers 
share enterprises’ weal and woe. One thing we should 
notice is that our province's scope of contract implemen- 
tation among enterprises is quite broad. However, only a 
small number of these enterprises have realistically 
introduced competition and risk-taking mechanism into 
their operation. We should summarize our work in this 
regard. We should also apply township enterprises’ oper- 
ational mechanism and their strong points in manage- 
ment to state enterprises. 


Sun Weiben said: in enterprises is a great 
malpractice. We should solve the problem of enterprises’ 
surplus personnel in a step-by-step manner. We may 
arrange them to work [words indistinct] and give them 
basic pay, organize them to engage in the tertiary indus- 
try to increase income, or allow them to stay in the plants 
and take training courses. If they are qualified, they may 
be given posts when needed. By doing it this way we will 
stimulate the personnel assuming posts and let them feel 
the pressure. If they perform badly, they will be replaced 
by more qualified personnel at any time. 


While touching on reforming the leadership system of 
enterprises, Sun Weiben said: Party and administrative 
leaders should promote the single-track system. Either 
the secretaries or the plant directors of enterprises, 
whoever has the strongest abilities, may serve as the 
principal administrative leaders of enterprises. All enter- 
prises, including small, medium-sized and large enter- 
prises, may implement the system of having plant direc- 
tors to serve as party secretaries or having deputy plant 
directors to concurrently hold the posts of party secre- 
taries. This move is conducive to separating party and 
administrative functions and establishing the key posi- 
tions of plant directors or managers in enterprises. 
Governor Inspects Disaster Areas 


SK2107032488 Harbin Heilongjiang Provincial 
Service in Mandarin 2100 GMT 19 Jul 88 


[Tea«}] During the past 2 days, Governor Hou Jie braved the 
rain to inspect disaster areas in Zhaodong and Lanii. 
During his inspection he discussed countermeasures with 
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the city and county leaders and the masses on how to 
combat disasters and to provide for and help themselves. 


During the last few days, Zhaodong and Lanxi were hit 
by serious hailstorms and heavy rain. About | million 
mu of arable land in Lanxi was devastated and $00,000 
mu of land suffered crop failure. 


After hearing briefings from leaders of these two places, 
Governor Hou Jie was pleased with their measures to 
combat disasters and to provide for themselves through 
self-reliance. He said: It is necessary to make continued 
efforts in combating floods and disasters, draining water- 
slow. The disasters will continue. Therefore, at present, 
we must focus our work on combating floods and drain- 
ing waterlogged fields and place it on our agenda. We 
should organize forces to drain flooded lands and strive 
to reduce the losses caused by disasters. We should 
continue to carry out farmland capital construction. 
Localities free from disasters or with minimal damage 
should also do so. It is necessary to develop commodity 
production comprehensively, and enhance our antidi- 
saster ability. Practice shows that it will not do to rely 
only on agriculture. If we develop township enterprises 
and diversified undertakings, we can solve some prob- 
lems thoroughly even when agriculture suffers disasters. 
Otherwise, it will be impossible for us to carry out some 
simple production work when the agricuitural sector 
suffers disasters. We should not consider antidisaster 
work as a mere measure for resuming some simple 
production work. We should intensify our ability to 
combat disasters through developing commodity pro- 
duction. In the disaster-mdden areas, we should mobilize 
the masses to develop township enterprises, diversified 
undertakings, and courtyard economy, strive by all pos- 
sible means to increase income, and change the situation 
in which we cannot live without agriculture. 


The prefectural, city, and county governments should 
adopt measures to support areas suffering from serious 
disaster. 


Jilin’s He Zhukang at Public Security Conference 
SK2107060288 Changchun Jilin Provincial Service 
in Mandarin 0930 GMT 20 Jul 88 


{Text} The provincial public security work conference 
concluded today. The conference relayed Premier Li 
Peng’s recent instructions on public security work, and 
the guidelines of the national conference of public secu- 
rity bureau directors. He Zhukang, secretary of the 
provincial party committee and governor, and Gao Wen, 
vice governor, attended the conference. Comrade He 
Zhukang delivered a speech. 


they should carry out some solid work to improve work 
conditions and alleviate the strained funds supply of 
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grass-roots police stations, so that public security 
can serve better the establishment of a new order of the 
socialist commodity economy. 


In view of the actual conditions of our province, Li 
Changjiu, secretary of the Political and Legal Commis- 
sion of the provincial party committee and director of 
the provincial Public Security Department, spoke on 
how to make conscientious preparations for handling 
various eventualities, deepen public security reform, and 
further improve the public security contingent. 


Northwest Region 


Gansu Builds Centers in 
OW2107025788 Beijing XINHUA in English 
1457 GMT 20 Jul 88 


{Text} Beijing, July 20 (XINHUA)—Gold has been dis- 
covered in a big way in Longnan Prefecture in the 
southern part of China’s northwest Gansu Province. 


The region will build 5 state-run gold processing centers 
and a 5 million cubic meter mining area over the next 2 
years to exploit the 12 gold deposits of varying size so far 
found. the “CHINA GEOLOGICAL JOURNAL” 
reported today. 


In addition, 6 or 7 gold dredgers, with a capacity ranging 
from 50 to 300 liters, are to be put into service before 
1990. 
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‘Text’ of Li Teng-hui Speech at KMT Congress 
OW 2007083588 Taipei CHUNG- YANG JIH-PAO 


in Chinese 8 Jul 88 p 2 


{“Text of Acting Chairman Li’s Speech at Opening 
Ceremony of the 13th National Congress”"—CHUNG- 
YANG JIH-PAO headline] 


{Text} Seniors, distinguished guests, and comrades: 


I now declare the opening of the | 3th National 
of the Kuomintang of China. The Significance 
Congress [subhead] 


It is of special, great significance that our party holds a 
national at this time. The date of this congress 


was set by the late Chairman Chiang Ching-kuo. The 
convening of the congress according to the original 
schedule after his passing away fully shows the zeal of all 
our comrades to carry on Mr Ching-kuo’s behests and 
our determination to unite as one and keep forging 
ahead. It is even more important that after our party lost 
a respected and beloved leader who was supported by all. 
we should know how to restrain our grief to meet the 
emergency and work hard to improve ourselves. By 
convening this congress, we should pool our collective 
wisdom, march with firmer strides, and work with firmer 
conviction to usher in a new era. 


It has been nearly a century since the founding of the 
Chinese Kuomintang. During the long period, we have 
experienced repeated hardships and with unmatched 

we have also overcome one crisis and obstacle 
after another. Today, the struggle waged by our party for 
realizing the ideals of the Three Principles of the People 
has entered a new stage. The brilliant political, eco- 
nomic, social, and cultural achievements made on this 
base of rejuvenation after 40 of our unremitting 
efforts prove that the Three Principles of the People are 
most suitable to the needs of the Chinese people, and a 
system under it can truly improve the wellbeing of the 
Chinese people. In contrast, it also confirms that the 
illusion of communism has brought unprecedented 
calamities and endless misery to the Chinese people. A 
commoi: goal of all the comrades of our party and all our 
compatriots at home and abroad today is to “uphold the 
anti-com munist national policy, actively practice a dem- 
ocratic and conststutional government,” recover the 
mainiand, and reunify China under the Three Principles 
of the People ai an early date. History will surely prove 
that the Cliinese Kuomintang is not only a political party 
that founded the Republic of China, but also a political 
party of national rejuvenation, and that it not only 
always stan:Js the test, but also will guide us in advances 
forever. Cliairman Chiang Kai-shek pointed out: “The 
Three Principles of the People display the spirit of a 
country of the peopl:, governed by the people and for the 
people. They conform to the ideals of freedom, equality, 
and universal fraternity. It is even more important that 
they express the true meaning of ethics, democracy, and 
science.” He also instructed us: “Only by practicing the 


TAIW 


sifying. Our basic observation is: The chaos of the world 
stems from the expansion of communism. The world will 
never have peace until communist countnes renounce 
their ambition to communize the world. Our basic stand 
is: Regardless of how the world changes, we will never 
change our stand of holding fast to the ¢ :mocratic camp. 


are now based on substantive diplomacy. We must 
uphold our ideal, which is the strength that encourages 
us to make persistent efforts to surmount adversities. We 
must at the same time consider the reality because only 
by accepting its challenge can we realize our ideal. We 
must apply our wisdom so that we can keep abreast of 
the changes and resynchronize our steps under the highly 
changeable situation. We are happy to share our exper:- 
ences and successes with all freedom- and peace-loving 
countnes throughout the world. To make the Republic of 
China an international force to be reckoned with, we will 
join the international community and fulfill our interna- 
tional obligations under the principles of equality and 
reciprocity. 


Our Historical Mission (subhead] 


On the mainiand across the strait, the greatest calamity 
in Chinese history is not yet over. Having gone through 
endless bloody struggles, the Chinese Communist! regime 
has apparently found itself in an awkward predicament. 
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Central Standing Committee recommended Cabinet 
Changes dunng its reguiar meeting Wednesday morning. 


Altogether 15 Cabinet portfohos changed hands. The 
new members in the Cabinet hneug are as follows 


Vice Premper Shih Chi-yang. former justice minister. 


Affairs (CCNAA] in the United States. 


Chairman of the National Soence Counc!’ Hsia Han- 
ain, former president of National Cheng Kung Univer- 
sity, 


Chairman of the Research. Development and E valuation 
Commission: Ma Ying-<hiu. KMT deputy secretary- 
general. 


Chairman of the Council of Agnculture Yu Yu-hsien. 
former director of the Tarwan Provincial Department of 


Agriculture and Forestry. 


Chairman of the Couct for Cultural Planning and Devei- 
opment: Kuo Wer-fan. former minister of state. 


Brefings of newly-appointed Cabinet members are as 
follows 


—Shih Chi-yang, 53, of Taschung. Tarwan. obtained hes 
doctorate of law degree from Heidelberg University in 
West Germany He has heid many important posts such 
as associate professor at NTU vice education minister. 
vice manister of justice and minister of justice 


—Hsu Shu:-teh, 57. of Kaohsrung City, Tarwan. got his 
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Hong Kong 


Comments, Criticism Offered on Basic Law Draft 


Governor Wilson Notes ‘Flaws’ 
HK2107044988 Hong Kong SOUTH CHINA MORNING 
POST in English 21 Jul 88 pp 1, 2 


[By Ann Quon] 


[Excerpts] [passage omitted] In his first major speech to 
the international financial community since last year’s 
crash, Sir David Wilson made it clear to his city of 
London audience that Hong Kong was determined to put 
its financial house in order. [passage omitted] 


In his speech the governor also said China appreciated 
Hong Kong’s importance as a financial centre, and that 
the Sino-British Joint Declaration stipulated that Hong 
Kong was to remain an international financial centre. 


Provisions for Hong Kong to have control over its own 
tax, revenue and expenditure as well as an independent 
currency were contained in the draft Basic Law, he said. 


In his first public criticism of the Basic Law draft, Sir 
Da‘id faulted drafters for going beyond the Joint Dec- 
laration and laying down policy guidelines such as a 
low-tax policy and a balanced budget which would put 
constraints on the post-1997 government. 


“These are of course admirable objectives in themselves, 
but laying them down in law would limit the flexibility of 
the SAR [Special Administrative Region] government 
and tend to restrict the autonomy that is promised in the 
Joint Declaration. 


“So it must be questionable whether they should be 
included in the draft Basic Law,” he said. 


Sir David pointed out that the first draft contained flaws 
which were acknowledged by drafters, who he praised for 
their willingness to listen to local concerns. 


Despite its double-digit growth rate, Sir David expressed 
concern that the territory suffered from an overheated 
economy with inflation rising to about seven percent. 


He acknowledged that concern about the future and 
more liberal immigration policies from overseas coun- 
tries had contributed to the brain drain, particularly 
among the middle-management and professional class. 
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NPC Committees Hold Talks 
OW2007135288 Beijing in English to North 
America 0300 GMT 16 Jul 88 


[Text] The National People’s Congress Standing Com- 
mittee and its Law Committee have been discussing the 
draft Basic Law on the Hong Kong Special Administra- 
tive Region at a meeting in Beijing. According to XIN- 
HUA NEWS AGENCY, delegates agree that the draft 
reflects the spirit and principles of the Sino-British 
declaration on the future of Hong Kong and the concept 
of “one country, two systems.” 


The Chairman of the Drafting Committee Ji Pengfei said 
his committee would now consider public opinion on the 
draft. This month, people in Beijing, Shanghai, Fujian, 
and Guangdong will be asked for their comments. 


PRC Groups Urge ‘Flexibility’ 
HK2007054388 Hong Kong SOUTH CHINA 
MORNING 
POST in English 20 Jul 88 p 3 


[Text] The first Basic Law draft should be simplified to 
allow flexibility to meet future changes, some leaders of 
China’s democratic parties told a symposium in Beijing 
yesterday. 


About 100 people, representing democratic parties, 
other mass organisations and people without party affil- 
iation, gathered to discuss the draft as part of the 
mainland consultation drive on the Basic Law. 


Mr Ji Pengfei, director of the Hong Kong and Macao 
Affairs Office under the State Council and chairman of 
the drafting body, and Mr Li Hou, deputy director of the 
office, briefed the meeting. 


A series of discussions will aiso be held in Shanghai, 
Guangzhou and Fuzhou to gather more opinions, said 
Mr Li. 


Mr Jin Shuping of the All-China Federation of Industry 
and Commerce said maintaining Hong Kong’s capitalist 
system and life-style for 50 years after 1997 did not mean 
that all things would not be changed. 


From this viewpoint, the first draft was too detailed, he 
said, adding that the Basic Law should be adjustable. 


Mr Luo Dianrong, a professor from the China Univer- 
sity of Political Science and Law, said the draft reflected 
the spirit and principle of the “one country, two 
systems” concept and the Sino-British Joint Declaration, 
while maintaining the sovereignty and territorial integ- 
rity of China. 


At the same time, the law takes into full consideration 
the reality of Hong Kong and allows it a high degree of 
autonomy. It is quite reasonable and practical, he said. 
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However, Mr Luo also said that the law was too long- 
winded and suggested that it be made simpler to facili- 
tate implementation. 


Overseas Leaders To on Nationality Law 
HK2007064588 Hong Kong SOUTH CHINA MORNING 
POST in English 20 Jul 88 p 3 


[By Chris Yeung] 


[Text] Overseas Chinese leaders in Britain, Canada and 
the United States plan to send a joint delegation to 
Beijing to lobby for a relaxation of thc Cainese Nation- 
ality Law. 


They want ethnic Chinese who hold foreign passports to 

be considered by China as Chinese nationals in order to 

— their well-being after the 1997 handover in Hong 
ong. 


Under the 1980 Nationality Law, anyone who holds a 
foreign passport will automaticaly cease to be a Chinese 
national. 


The first draft of the Basic Law says a number of top 
government posts such as chief executive, principal 
Officials and executive council members should only be 
taken up by Chinese nationals, who are not defined in 
the consultative document. 


No other restrictions are imposed against non-Chinese 
nationals in other aspects such as doing business in the 
future special administrative region (SAR) under the 
first draft. 


However, the overseas Chinese community in London 
said they were extremely concerned about their nation- 
ality during a meeting with a group of independent 
lobbyists who attended last week’s House of Commons 
debate on the Basic Law draft. 


While many British nationals have expressed grave con- 
cern over whether they will be forced to become Chinese 
nationals after 1997, many overseas Chinese who have 
gained British citizenship said they wished to be consid- 
ered Chinese nationals. 


“They are afraid that they will not be able to do business 
in Hong Kong after 1997 if they are not Chinese nation- 
als,” said one of the lobbyists, journalist Frank Ching. 


Anxious overseas Chinese quoted two recent developments 
in the territory and Britain which were indications that their 
future investment opportunities would be jeopardised if 
they were not considered Chinese nationals. 


One example was the recent decision of the government 
to disallow foreigners from becoming major share hold- 
ers in local television. 
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Another was the similar requirement adopted in Britain 
under which travel agents should be owned by nationals 
but not foreigners. 


Mr Ching said: “They are afraid that such nationality 
requirements might spread to other business towards 
and after 1997.” 


The Chinese community leaders in London said their 
1 was shared by those in Canada and United 
tates. 


They were planning a joint delegation to Beijing to 
express their concern, said Mr Ching. 


While in London, he said they also met officials of 
Amnesty International who will send a delegation to 
Hong Kong soon to study human rights protection in the 
Basic Law. 


They also want to meet experts, drafters and local 
officials of the NEW CHINA NEWS AGENCY to look 
into ¥ inadequate safeguards of human rights in the 
first draft. 


Mr Ching said: “‘The general feeling is that provisions for 
human rights in the first draft need to be improved.” 


Security Forces on Alert After Refugee Unrest 
HK2007065388 Hong Kong HONGKONG STANDARD 


in English 20 Jul 88 p 1 


{By Adrian Cheung and S.Y. Wai] 


[Text] Disciplined services have gone on full alert to deal 
with any further trouble among Vietnamese illegal immi- 
grants in detention centres. 


The forces swung into action after about 100 inmates on 
Hei Ling Chau had tp be isolated and moved from the 
island yesterday after turning violent on Monday and 
again yesterday. 


The latest incidents which involved 500 single men 
housed in two dormitories on the island was preceded by 
a more sedate “hunger strike” staged by 200 women also 
on Hei Ling Chau ten days ago. 


Yesterday’s riots which saw inmates setting furniture, 
clothing and blankets on fire alarmed Correctional Ser- 
vices officials in all closed camps. They feared the 
disturbances on Hei Long Chau could spread from one 
camp to another. 


Assistant Commissioner for Correctional Services, Mr I 
K Bhagat, warned yesterday the situation on the island 
was “by no means normal”, even though the situation 
had been brought under control. 
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He said the 3,400 inmates at the centre could resort to 
more violence at any time. “These people can flare up 
again at any time,” he added. 


Top government officials are understood to be consider- 
ing measures to cope with any further outbreaks in the 
crowded detention centres, as the Vietnamese popula- 
tion in the territory continues to grow. 


Mr Bhagat said 56 extra correctional services officers 
had been deployed at the centre until this morning when 
an assessment would be made to see whether the rein- 
forcement should continue. 


Yesterday's riots resulted in 10 inmates and one officer 
suffering minor injuries. 


The trouble began on Monday night when some 200 
single men from the same dormitory refused their 
evening meal and began a chant for “freedom” in 
English, Vietnamese and Chinese. They also complained 
about not getting enough food. 


They were taken back to their dormitory which was 
surrounded. The commotion finally died down at about 
11 pm after the men smashed furniture, and set furniture 
and clothing alight. 


The troubled flared anew at breakfast yesterday when the 
same 200 men renewed their demands for freedom and 
complaints about “poor meals”. The chants were taken 
up by men in an adjacent dormitory. 


It culminated in about 500 men setting blankets and 
furniture ablaze and throwing nieces of broken furniture 
from the buildings. 


The seriousness of the incident led to 200 men from the 
Correctional Services to raid the dormitories and single 
out more than 100 trouble makers, who were moved to 
the Lai Chi Kok reception centre where they were placed 
in isolation. 


Under prison regulations, instigators of a disturbance are 
isolated for a maximum of 29 days. 


The “STANDARD” understands the department will 
monitor the situation closely in the absence of the 
““leaders”’. 


Meanwhile, the security contingent on the island has 
been boosted by 56 officers from the Police Tactical 
Unit. 


Correctional Services officials believed the “real” trigger 
to the trouble was the screening policy introduced a 
month ago. 


HONG KONG & MACAO 


Under the policy implemented on June 16, Vietnamese 
boat people arriving here are classified as illegal immi- 
grants with no real chance of being resettled overseas. 
Only those who pass a stringent screening test will be 
treated as genuine refugees. 


Officials also blamed the overcrowding at the camp. It 
was Originally designed to house 3,260 inmates. The 
capacity dropped to 2,400 recently because of conver- 
sion work. Despite this, 3,400 people are being accom- 
modated at the centre. 


Filipino Retracts Communist Front Statements 
HK2007064 188 Hong Kong SOUTH CHINA 
MORNING POST in English 20 Jul 88 p 3 


[Text] Hong Kong-based Filipino church worker Noel 
Villalba, accused of being a communist fund-raiser, held 
a press conference yesterday to retract his statement 
naming several church-based groups and individuals in 
the territory as communist fronts. 


Villalba, released on bail from: military custody last 
Friday, said in Manila: “! wrote the names at random. 
Some the military directed me to implicate. All I retract 
and deny. I would like to clear all the names of innocent 


people.” 


The groups implicated by the military in Philippine 
newspaper reports included the Mission for Filipino 
Migrant Workers in Hong Kong, United Filipinos in 
Hong Kong, the Asian Committee for People’s Organi- 
sation where Villalba works as coordinator and a social 
worker. 


But military authorities back-tracked on their allega- 
tions, saying they had not released the names or any 
report naming the groups to media organisations. 


Deputy Commander of the Capital Region Command of 
the Armed Forces of the Philippines, Colonel Emiliano 
Templo said they were still investigating the authenticity 
of documents taken from Villalba when he was arrested. 


And an investigation has been ordered into the date of 
Villalba’s arrest and his allegations of torture. 


The only charge which has been brought against Villalba 
is illegal possession of a weapon which he claims was 
planted on him. 


Villalba’s wife, Maria Angela, made a public plea to 
Philippine President Corazon Aquino to allow her hus- 
band to resume his work in Hong Kong and to see the 
couple’s three children, left with a young relative here. 
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XINHUA on ‘Reunderstanding’ C 
HK2007084188 Beijing XINHUA Hong Kong Service 
in Chinese 0911 GMT 15 Jul 88 


(Report: “Xu Jiatun and Others on Understanding Cap- 
italisy Socialism Anew”) 


ext} Hong Kong, 15 Jul (XINHUA HONG KONG 

RVICE)—The summary of the speeches of Xu Jiatun, 
director of the Hong Kong branch of the XINHUA 
NEWS AGENCY, and four other people delivered at a 
theoretical seminar held in early July in Shenzhen, is to 
be published under the title “Reunderstanding Capital- 
ism and Socialism” in the No 29 issue of the overseas 
edition of LAOWANG WEEKLY, which is to be pub- 
lished on 18 July. 


Xu Jiatun pointed out in his speech that: “When com- 
paring modern capitalism with the capitalism in the 
period of Marx and Engels, there are very great differ- 
ences. When compared with the capitalism at the period 
of Lenin, there are also many differences. Many new 
phenomena have emerged, and the face of capitalism has 

a lot. Today, capitalism still has great vitality, 
and it is still developing. Being a higher social develop- 
ment stage of capitalism, socialism should inherit the 
civilized achievements of capitalism, and regard them as 
the foundation of its development.” Therefore, “we can 
only consciously builu socialism with Chinese character- 
istics if we take Marxism as the guidance, proceed from 
the realities that have been changed, and have a new and 
correct understanding of modern capitalism.” 


The other four persons that have attended the seminar 
are Zheng Bijian, Wang Zhuo, Lin Jianqing, and Ren 
Zhongyi. They separately expressed their own and new 
understanding of the questions: ““Reunderstanding the 
Contemporary World,” “New Models of Socialism,” 
“To Study In-Depth the Many New Phenomena of 
Capitalism,” “Understanding Capitalism in a Practical 
and Realistic Manner.” 


This issue of the overseas edition of “LIAOWANG 
WEEKLY” will also publish a signed article, “The 
Emigration Issue, Confidence, and the Future of Hong 
Kong.” This article gives a rather detailed analysis of the 
“emigration issue”’ that has been often talked about in 
Hong Kong. 


This issue of the overseas edition of “LIAOWANG 
WEEKLY” will also present: “The Man Who Designs 
the Chinese Hydrogen Bomb—Yu Min,” “‘New Devel- 
opment of Sino-Soviet Economic and Trade Relations,” 
“The Strategic Targets of China’s Garment Industry,” 
and the different viewpoints of economists Wu Jinglian 
and Hua Sheng on the current price reform in China. 
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LIAOWANG Examines Current, Future at 
HK2007090188 Hong Kong LIAOQWANG OVERSEAS 
EDITION in Chinese No 29, 18 Jul 88, pp 19-20 


[Article by Han Yongxue (7281 3938 1331): “Hong 
Kong's Emigration, Confidence, and Future”) 


[Text] Emigration and confidence have been discussed 
in Hong Kong for many years, but recently, the discus- 
sion on this issue became more heated and pcople 
frequently mention this issue. What is the current situa- 
tion with Hong Kong's emigration? What is the reason 
for it? What results will it produce? All these questions 
should be studied. 


Mobility Is a Characteristic of the Residents in Hong 
Kong [subhead] 


The phenomenon of emigration did not appear in recent 
years or even at present. The history of emigration in 
Hong Kong can be traced back to 40 years, 50 years, or 
even 100 years ago. After Hong Kong became a colony 
and when the Chinese mainland suffered from domestic 
trouble and foreign invasion, the unrest and emigration 
of the residents in Hong Kong never ceased. After 1949, 
the unification of the mainland, the stability of the 
mainland political situation, and economic development 
on the mainland also brought about a stable situation to 
Hong Kong and created conditions for Hong Kong's 
development. In the past 40 years, along with economic 
development, Hong Kong’s population has also been 
increasing. Now, Hong Kong has a population of 5.6 
million people, and is one of the most densely populated 
regions in the world. 


Hong Kong’s development of the growth in its popula- 
tion greatly promotes its ties with other countries and 
regions in the world. Over the past decades, Hong Kong 
residents have never stopped going abroad to study, to 
do business, to visit relatives, and to make sightseeing 
tours. With the continuing economic development, such 
movement will continue to increase. With such move- 
ment, many people naturally emigrate to foreign coun- 
tries and return to Hong Kong, and this is a normal 
phenomenon. According to statistics, the number of 
emigrants was a 5-digit figure for many years, and the 
number of people returning to Hong Kong accounted for 
a 2-digit percentage. This mobility strengthened Hong 
Kong’s extensive and close relations with the world and 
also created an indispensable condition for Hong Kong 
to develop into a regional economic, trade. 2nd informa- 
tion center. 


It should also be pointed out that toc’ y. (+ movement 
of the population and skilled manpow :: .s not an exclu- 
sive phenomenon in Hong Kong, it is a normal phenom- 
enon in all parts of the world. In fact, the movement of 
population and skilled manpower is a common sight. As 
a free and open region, the population movement in 
Hong Kong is just easier than in other regions. 
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The Current Emigration Level Remains Basically the 
Same as in Previous Years [subhead] 


At present, the residents in Hong Kong still maintain the 
characteristic mobility. However, because the back- 
ground has changed, people also change their idea about 
emigration. Some people do have concerns as Hong 
Kong is facing the “1997 issue.” This gives people an 
impression that all emigration cases and mobility are 
related to the “1997 issue.” 


What are the emigration conditions in various social 
strata at present? For various reasons, it is hard to use 
accurate figures to explain the conditions of every social 
stratum, but we still can make general analysis and reach 
a general conclusion according to the relevant materials. 
In particular, we clearly know the situation among the 
civil servants, because the Civil Service Branch of the 

Government Secretariat collects detailed 
statistics of the employment and turnover of civil ser- 
vants. 


According to statistics published by the Civil Service 
Branch, the changes in the civil servants in the past 10 
years are shown in the following table: 


Year Total Number Resignation Percentage 
1979 134,712 4,938 3.7 
1981 153,532 5,635 3.7 
1983 173,788 3,212 1.8 
1985 179,160 2,701 1.5 
1986 180,646 2,494 1.4 
1987 184,810 4,065 1.7 


The number of resignations among senior civil servants 
are shown in the following table: 


Year Directorate Grades 48-51 Grades 30-47 Senior Policy 


Level Inspectors 
1981 4 20 415 0 
1983 1 16 362 0 
1985 13 24 477 0 
1986 3 18 470 0 
1987 7 28 650 0 


Although the figures did not include the number of civil 
servants who retired at an earlier age than stipulated, 
they still showed that the turnover of civil servants is not 
serious, and changes mainly occurred among junior 
personnel. 


In addition, we can also see the emigrant numbers in the 
past 10 years: 
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1980 20,383 people 
1981 19,372 people 
1982 19,568 people 
1983 21,374 people 
1984 23,310 people 
1985 20,845 people 
1986 22,377 people 
1987 27,000 people 


The above statistics show that the number of emigrants 
in recent years, as Hong Kong Governor David Wilson 
said, remained at the same level as the previous years. 
But we should also notice that the categories of emi- 
grants are changing, and more midlevel professional and 
technical personnel are leaving Hong Kong. In 1983, 
these people accounted for 10 percent of the total emi- 
grants; while in 1986, the proportion rose to 16 percent. 
In addition, overseas investment cases and investment 
emigration cases are also increasing. 


The Increase In Technical Personnel Emigration and 
Investment Emigration Has Not Reached a Worrying 


Degree [subhead] 


There are different comments on the reason for the 
increase in the emigration of professional and technical 
personnel. Some people hold thai this is affected by the 
“1997 factor”; some people hold that this is a result of 
the current talent surplus in Hong Kong; and some 
people point out that the reason lies in the fact that some 
countries changed their immigration laws and use pref- 
erential treatment to attract the talents and funds they 
need. 


It is undeniable that some people indeed decided to 
emigrate due to the “1997 factor” as they had misgivings 
and concerns about the future. However, this is not the 
only reason for emigration. The traditional means of life 
and the attractiveness of foreign countries are also 
important factors. Although some people have left Hong 
Kong, other people at the same time have returned to 
Hong Kong. The number of people returning to Hong 
Kong was not small and accounted for 17 percent of the 
emigration number. A considerable number of people 
did not really want to settle down in a foreign country, 
and they just tried to get a foreign passport and thus have 
a guarantee for their future. As long as Hong Kong still 
provides opportunities for them to make money, they 
will return and continue to live in Hong Kong. To sum 
up various cases, we find that the number of real 
emigrants is not too large. Even though the number of 
middle-class emigrants is increasing, this has not caused 
any major impact on Hong Kong’s economy and govern- 
ment work, aside from some psychological influence. 


Hong Kong people’s overseas investment and the 
increase in investment emigration cases also should not 
cause any worries. Of course, some entrepreneurs and 
bankers intended to maintain more room to maneuver 
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by investing in foreign countries, but this did not mean 
that they shifted their funds away from Hong Kong. At 
present, Hong Kong's economy has developed to a stage 
of expansion to the outside world. Some entrepreneurs 
and bankers are not content with the local economic 
arena, and they want to make use of the current oppor- 
tunity brought about by the world economic structural 
changes and strive to develop their business to overseas 
areas. This itself is good thing, especially if the Chinese 
Capitalists do this. Local Chinese entrepreneurs have 
begun to spend billions of dollars to purchase and merge 
foreign companies. These were unprecedented events in 
Hong Kong's history, and their occurrence should be 
regarded as a gratifying development. As long as Hong 
Kong maintains its stability and prosperity, such devel- 
opment will only have a positive influence on Hong 
Kong’s economy, and will inevitably further expand 
Hong Kong’s relations with the outside world. This will 
undoubtedly be favorable to the maintenance and con- 
solidation of Hong Kong's position as a commercial, 
trade, and finance center in the world. 


People Can Have Deep Confidence in Hong Kong's 
Future [subhead] 


We notice that the Chinese and British Governments not 
only successfully signed the joint declaration 3 years ago, 
but also have actively and seriously implemented the 
joint declaration in the years since. The Joint Liaison 
Group, which represents both governments, has been 
working earnestly and has solved many important issues 
concerning Hong Kong's future through friendly cooper- 
ation. Such issues include Hong Kong’s position in the 
GATT and the Multilateral Fiber Agreement, Hong 
Kong’s independent membership in the Customs Coop- 
eration Council, the identity cards for Hong Kong resi- 
dents and their travel papers, and the new pension 
system for civil servants. The friendly cooperation and 
results demonstrated that the Chinese and British Gov- 
ernments have the sincerity and determination to fully, 
faithfully, and accurately implement the joint declara- 
tion. As British Foreign Secretary Geoffrey Howe said, 
“Both Britain and China ardently hope to ensure the 
continuation of Hong Kong’s successes through joint 
efforts. This common desire links the two countries 
together and make them closely cooperating partners.” 


We also notice that through the efforts of the drafting 
committee and the consulting committee over many 
years, the draft of the “Basic Law” for Hong Kong after 
1997 was published in late April, and people’s opinions 
on the draft are being collected in Hong Kong and in 
Mainland China. We believe that a good Basic Law that 
is acceptable to all parties concerned will certainly be 
formulated, because the formulation of the Basic Law is 
open to the public and the draft will be revised twice 
through the process of democratic discussion. 
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The work of the land committee is also advancing 
smoothly and has satisfied «ull parties concerned. 


Hong Kong's economic performance in recent years has 
also been inspiring. In the past 3 years since the signing 
of the joint declaration, the Hong Kong economy made 
substantial development beyond people's expectations 
in 1986 and 1987, and was slightly inferior only in 1985. 
In early 1986, it was generally expected that the gross 
domestic production would grow by 4.5 percent, but the 
actual growth rate was 8.7 percent. In 1987, the annual 
gross domestic production was expected to grow by 6.2 
percent, and in the middle of the year, the predicted 
figure was changed to i2 percent, but the actual growth 
rate was 13.6 percent. Capital investment increased by 
7.7 percent in 1986, and increased by 26 percent. The 
gross volume of foreign trade increased by 5 percent in 
1985, increased by 15 percent in 1986, and increased by 
36.8 percent in 1987. Although the stock market crashed 
in October under the influence of the world market, the 
annual turnover still reached 371 billion Hong Kong 
dollars, which marked a 202 percent increase over that in 
1986. Harbor traffic was also unprecedentedly brisk, and 
last year, Hong Kong was the first largest container 
harbor in the world. 


The activities of foreign capital in Hong Kong are also 
noticeable. More and more foreign investors opened 
plants and offices in Hong Kong. Now, there are 304 
French companies, and both FRG companies and North 
European companies also exceed 300. The volume of 
investment is also increasing. In the past 5 years, the 
total investment of the FRG in Hong Kong reached 3.5 
billion Hong Kong dollars, an increase of 100 percent. 
The countries whose investment in Hong Kong have 
increased the fastest are Japan, the United States, and 
Australia. In 1984, there were only 17 registered Japa- 
nese banks in Hong Kong; while in 1987, the number of 
registered Japanese banks increased to 25. Japanese 
investment in Hong Kong already reached $4.5 billion, 
ranking second among other foreign investments in 
Hong Kong, and ranking seventh in Japan’s investments 
in other parts of the world. Japanese companies not only 
invested in the banking and finance industry and the 
service industry, but they also invested in the construc- 
tion industry, the property industry, and the department 
store industry. ““Yaohan,” run by a Japanese company, is 
now the largest department store in Hong Kong. Amer- 
ican investment in Hong Kong now has reached 6 to 7 
billion Hong Kong dollars, and ranks first among other 
foreign investments. Australia rapidly increased its — 
investment in Hong Kong in recent years, and the 
Australian investment has already reached $900 million. 
Last year, an Australian company purchased “SOUTH 
CHINA MORNING POST,” an influential newspaper 
in Hong Kong, and caused a sensation. British business- 
men have also been increasing their activities in Hong 
Kong. 


= 


ture is bright. Today, as 
policy of reform and 
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and clearly see this. Not long ago, a commercial counse- 
lor of the French Consulate General in Hong Kong said 
that the coming of 1997 cannot be regarded as a danger, 
instead, it just provides an opportunity. Indeed, there are 
many “opportunities” in Hong Kong. We deeply believe 
that as the people more clearly see Hong Kong's real 
future, the current overheating of emigration among the 
middle class will naturally be solved, and the “1997 
shadow” will naturally disappear from some people's 
minds. 
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